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Disclaimers:

1. General Disclaimer:

This Disclosure Documenl is neither a Prospecius nor a Statement in Lieu of Prospectus and is prepared in
accordance with Securilies and Exchange Board of India (Issue and Listing of Debt Securities) Regulations,
2008 issued vide circular no. LAD-NRO/GN/20 08/13/127878 dated June 06, 2008, as amended from lime to
time, This Disclosure Document does not constitute an offer te public in general to subscribe for or otherwise
acquire the Bonds to be issued by (“State Bank of Hyderabad”/ “SBH"/ the “Issuer”/ the “Bank”). This
Diselosure Document is for the exclusive use of the addressee and it should not be circulated or distributed to
third party (ies). It is not and shall not be deemed to constitute an offer or an invitation to the public in general to
subscribe to the Bonds issued by the I1ssuer, This bond issue is made strietly on privale placement basis, Apart
from this Disclosure Document, no offer document or prospectus has heen prepared in eonnection with the
offering of this bond issue or in relation to the issuer.

This Disclosure Document is nel intended lo form the basis of evaluation for the prospective subscribers to
whom it is addressed and who are willing and eligible to subseribe to the bonds issued by SBII. This Diselosure
Doeument has been prepared to give general information regarding to parties proposing to invest in this issue of
Bonds and it does not purport to contain all the information that any such party may require. SBH believes that
the information contained in this Disclosure Document is true and correct as of the date hereof.

SBII does not undertake to update this Diselosure Document to refleet subsequent events and thus prospective
subscribers must confirm about the aecuracy and relevaney of any information contained herein with SBH.
However, SBI reserves ils right for providing the information at its absolute discretion. SBH accepts no
responsibility for statements made in any advertisement or any other material and anyone placing reliance on
any other source of infermation would be doing so a1 his own risk and responsibility. Prospective subscribers
mus! make their own independent evaluation and judgment before making the invesiment and are betieved to be
experieneed in investing in deht markets and are able to bear the economic risk of investing in Bonds, It is the
responsibility of the prospective subscriber to have oblained all consents, approvals or authorizations required
by them lo make an offer to subscribe for, and purchase ihe Bonds. It is the responsibility of the prospective
subseriber to verify if they have necessary power and competence to apply for the Bonds under the relevant laws
and regulations in force, Prospective subscribers shonld conduct their own investigation, due diligence and
analysis before applying for the Bonds. Nothing in this Disclosure Document should be construed as advice or
reconunendation by the lssuer or hy the Arrangers to the Issue to subscribers to the Bonds. The prospective
subscribers also acknowledge that the Arrangers to the Issue do not owe the subscribers any duty of care in
respect of this privaile placemenl offer to subscribe for ihe bonds. Prospective suhseribers should also consuli
their own advisers on the implications of applicalion, allotment, sale, helding, ownership and redemption of
these Bonds and matters incidental thereto.

This Diselosure Doewnent is not intended for distribution, It is meant for the consideration of the persen to
whom it is addressed and should not be reproduced by the recipient. The securities ientioned herein are being
issued on private placement Basis and this offer does not constitute a puhlic offer/ invitation.

The Issner reserves the right to withdraw the private placement of the bond issue prior o the issue closing
date(s) in the event of any unforeseen development adversely affecting the economic and regulatory
environment or any other force iajeure eondition ineluding any change in applicable law. In such an eveut, the
Issuer will refund the applicalion money, if any, along with interest payable on such application money, if any.

2. Disclalmer of Securities & Exchange Boavd of India (SEBI):

This Diselosure Document has not been filed with Securities & Exchange Board of India (“SEBI”). The Bonds
have not been recommended or approved by SEBI nor does SEBI guaraniee the aceuraey or adequaey of this
Diselosure Doctument. It is to he distinctly understood that this Disclosure Document should not, in any way, be
deemed or construed that the same has heen cleared or veited by SEBIL SEBI does not take any
responsibility either for the financial soundness of any scheme or the project for which the Issue is proposed to
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be made, or for the correctness of the statements made or opinions expressed in this Disclosure Doeument. The
Issue of Bonds being made on private placement basis, filing of this Disclosure Document is not required with
SEBIL

3. Disclaimer of Arranger to tie Issue:

The role of the Arranger in the assigmment is confined to marketing and placement of the Debentures/Bonds
(Debentures and Bonds have been used interchangeably in this Diselaimer) on- (he basis of this Information
Memorandwn/Disclosure Document/Offer Document (hereinafter collectively referred to as “Information
Memorandum™) as prepared by the Issuer. The Arranger has neither serutinized nor vetted nor reviewed nor has
it done any due-dilipence for verification of the contents of this Information Memorandum. The Arranger shall
use this Information Memorandum for the purpose of seliciling subscription(s) from Eligible Investors in the
Debentures to be issued by the Issuer on a private placement basis. It is to be distinctly understood that the use
and distribution of this Information Memorandum by the Arranger should not in any way be deemed or
construed to mean that the Tnformation Memorandum has been endorsed by the Arranger in any manner.

It is responsibility of the lssver to comply willk all laws, rules and regulations and obtain all regulatory,
governmental, corporate and other neceessary approvals for the issuance of the Bonds. The Arranger has not
verified whether the regulatory requirements have been fulfilled and necessary approvals have been oblained by
the Issuer. -

The Issuer has prepared this Information Memorandum and the Issuer is solely responsible and liable for its
contents. The Issuer conlirms that all the information contained in this Information Memorandum has been
provided by the Issuer or is from publiely available information, the use of which isn’t regulated or prohibited
by applicable law or regulation relating to insider dealing or otherwise and that such information has not been
independently verified by the Arranger.

No representalion or warranty, expressed or implied, is or will be made, and no responsibility or liability is or
will be accepled, by the Arranger or any of their employees, directors or their Alfiliates for the aceuracy,
completeness, rcliability, correctness or fairness of this Information Memorandum or any of the inforination or
opinions contained therein, and the Asranger hereby cxpressly disclaims any responsibility or liability to the
fullest extent for the contents of this Information memorandum, whether arising in tort or contract or otherwise,
relating to or resulting from this Information Memorandum or any information or errors contained therein or any
omissions there from. Neither Arranger and its affiliates, nor its directors, cmployees, agents or representatives
shall be liable for any damages whether direct or indirect, incidental, special or eonsequential ineluding lost
revenue or lost profits that may arise from or in connection with the use of this decument. By accepting this
Information Memorandum, the Eligible Investor accepls this Disclaiimer of the Arranger, which forms an
integral part of this Information Memorandum and agrces that the Arranger will not have any such liability.

The Eligible Investors should carefully read this Information Memorandum. This Information Memorandum is
for general information purposes only, without regard to specific objeciives, suitability, financial situations and
needs of any particular person and does not constitute any recommendation and the Eligible Investors are not to
eonstrue the contents of this Information Mcmorandum as investment, legal, aceounting, regulalory or tax
adviee, and the Eligible Investors should consult with ils own advisors as fo all legal, accounting, regulatory,
tax, financial and related inatters concerning an invesiment in {he Bonds. This Information Memorandum should
not be consirucd as an offer (o sell or the solicitalion of an offer to buy, purchase or subscribe 1o any seeurilies
mentioned therein, and neither this document nor anything eontained herein shall form the basis of or be relied
¢ upon in conneclion with any contract or commitment whatsocver.

This Infermation Mcmorandum is confidential and is made available to potential investors in the Bonds on the
understanding hat it is confidential. Recipients arc not entitled to usc any of the infermation contained in this
Information Memorandum for any purpose other than in assisling to decide whether or not to participate in the
Bonds. This document and information contained herein or any part of it does not constitute or purport to
constitute investment advice in publicly accessible media and should not be printed, reproduced, transmitted,
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sold, distributed or published by the reeipient without the prior written approval from the Arranger and the
Issuer. This Information Memorandum has not been approved and will or may not be reviewed or approved hy
any statutory or regulatery authorily in India or by any Stock Exchange in India, This document may not be all
inclusive and may not contain all of the information that the recipient may consider material.

Please nole that:

{a) The Arranger and/or their affiliates may, now and/or in the future, have other investment and comnercial
banking, trust and other relationships with the Issuer and other entities related (o the Issuer;

(b) As a result of those other relationships, the Arranger and/or their affiliates may get information about the
Issuer and/or the Issue or that may be rclevant to any of them. Despite this, the Arranger and/or their
affiliates will not be required to disclose such information, or the fact that it is in possession of such
information, to any recipicnt of this Information Memoranduin;

(¢) The Arranger and/or their affiliates may, now and in the future, have fiduciary or other rclationships under
which ii, or they, may exercise voting power over sccurilies of various persons. Those sccurities may, from
time to time, inelude securities of the Issuer;

(d) The Arranger and/or their affiliates may exercise such voting powers, and otherwise perform its functions in
connection with such fiduciary or other relationships, without regard to its relationship to the Issuer and/or
the sceurities;

{e) The Arranger is not aeting as trustee or fidueiary for the investors or any other person; and

(f) The Arranger is under no obligation lo conduct any "know your customer” or other procedures in relation to
any person.

Nothing in this Information Memorandum eonstilutes an offer of scecurities for sate in the Uniled States of
America or any other jurisdiclion where sueh offer or placement would be in violation of any law, rule or
regulation. No action is being taken to permit an offering of the bonds in the nature of dehentures or the
distribution of this Information Memorandum in any jurisdietion where such action is required. The
distribution/iaking/sending/dispatehing/transmitting of this Information Memorandum and the offering and sale
of the Bonds inay be restrieted by law in certain jurisdietions, and persons into whose possession this document
eomes should inform themselves abowt, and observe, any sueh restrictions.

4. Disclalmer of Stock Exchange:

As required, a copy of this Diselosure Document will be submitted to BSE Limiled (hereinafter referred to as
“BSE”) for hosting the same on its website. It is to be distinctly understood that such submission of the
Disclosure Document witb BSE or hosting the same on its website should not in any way be deemed or
construed that the Disclosure Doeument has been eleared or approved by BSE; nor dees il in any manner
warrant, eerlify or endorse the correetness or completeness of any of the contents of this Disclosure Document;
nor does it warrant that this Issucr’s seeurities will be listed or eontinue Lo be listed on the Exchange; nor does it
take responsibility for the finaneial or other soundness of this Issuer, ils promoters, its management or any
scheme or project of the Issuer. Every person who desires te apply for or otherwise acquire any seeurities of this
Issuer may do so pursuant to independent inquiry, investigation and analysis and shall not have any elaim
against the Exchange whatsoever by reasen of any loss which may be suffered by such person consequent to or
in connection with such subscription/ aequisition whether by reason of anything stated or omitted to be stated
herein or any other reason whatsocver, :

5. Disclaimer of Rating Agencles:

An ICRA rating refieets ICRA current opinion on the likelihood of timely payment of the obligations under the
rated instrument, and does nol constitule an audit of the rated entity by ICRA, ICRA ratings are based on
information provided by the issuer or chtained by ICRA from sources it considers reliable, ICRA does not
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guarantee the comnpletencss or accuracy of the information on which the rating is based. An ICRA raling is not a
recommendation to buy / sell or hold the rated instrumen; it does not comnment on the market price or suitability
for a particular investor. ICR A has a practice of keeping all its ratings under surveillance and ratings are revised
as and when circumstances so.warrant. ICRA is not responsible for any errors-and especially states that it has no
financiaf liability whatsocver to the subseribers / users / transmitler / distributors of ils ralings.

CARE ratings are opinions on credit quality and are not recommendations to sanclion, renew, disburse or recall
the concerned bank facilities or to buy, sell or hold any security, CARE has based its ratings on information
obtained from the sources believed by it to be accurate and reliable. CARE does not, however, guarantee the
accuracy, adequacy or comnpleleness of any information and is not responsible for any errors or omissions ot for
the results obtained from the use of such information. Most entitics whose bank facilities/instruinents are rated
by CARE have paid a eredit rating fee, based on the amount and type of bank facilities/instruments.

6, Disclaimer of Debenture Trustees:

Investors should carefully read and note the contents of the Information Memorandum/Disclosure doeurnent. |
Each prospective investor should make its own independent assessment of the merit of the investment in
NCDs/Bonds and the issuer bank, Prospeetive invesior should eonsult their own financial, legal, tax and other
professional advisors as to the risks and investmenl considerations arising from an investment in the NCDs and
should possess the appropriate resources to analysis such investments and suilability of such investinent to such
investor's particular circumstance. Prospective investors are required to make their own independent evaluation
and judgement before making the investments and or believed to be experienced in Investing in debt markels
and or able (o bear the economic risk of investing in such instruments. '
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Forward Loslking Statements

The Bank has included statements’in this Diselosure Doeurnent which contain words or phrases such as “will”,

(TR

“would”, “aim”, “aimed”, “will likely result”, “is likely”, “are likely”, “believe”, “expect”, “expected Lo”, “will
continue”, “will achieve”, “antieipate”, “estimate”, “estimating”, “intend”, “ptan”, “contemnplate”, “seck to”,
“seeking lo”, “irying to", “target”, “propese to”, “future”, “objeetive”, “goal”, “project”, “should”, “can”,
“could”, “may”, “will pursue”, “our judgment” and similar expressions or variations of such expressions, that
are “forward-looking statements”. Actual results may differ materially from those suggested by the forward-
looking statements due to certain risks or unccrtainties associated with the Bank’s expectations with respect to,
but not limited to, the actual growth in demand for banking and other financial producls and services, its ability
to successfully implement its strategy, inchuding its use of the Internet and other technology and its rural
expansion, its ability to integrate recent or future mergers or acquisitions into its operations, its abitity 1o manage
the increased complexity of the risks the Bank faces following its rapid international growth, future levels of
impaired loans, ils growth and expansion in domestic and overseas markets, the adequacy of ils allowance for
eredit and investment losses, lechnological changes, investment ineome, its ability to market new products, cash
flow projeetions, the outeone of any legal, tax or regulatory proceedings in India and in other jurisdictions the
Bank is or will become a party to, the future impaet of new accounling standards, its ahility 1o implement its
dividend policy, the impact of changes in banking regulations and other regulatory changes in India and other
jurisdictions on the Bank, its ability to roll over its short-icrin funding sources and its exposure to eredit, market
and liquidity risks, By their nature, certain of the market risk disclosures are only estimates and could he
materially different from what aetually oecurs in the future. As a result, actual future gains, losses or impaet on
net interest income and net ineome could materially differ from those that have been estimated.

In addition, other factors that could eause actual results to differ materially from those estimated by (he forward-
looking statements contained in this Disclosure Document include, but are not limiled to, the monetary and
interest rate policies of India and the other markets in which the Bank operates, natural calamities, general
economic, financial or political eonditions, instability or unceriainty in India, soulheast Asia, or any othecr
country, eaused by any factor including terrovist attacks in India or elsewhere, military artnament or social
unrest in any part of India, inflation, deflation, unanticipated turbulence in interest rates, changes or volatilily in
the value of the rupee, instahility In the suhprime eredit market and liquidity levels in the foreign exchange
rates, equity prices or other market rates or prices, the performance of the financial markets in general, ehanges
in domeslic and foreign laws, regulalions and taxes, changes in the competitive and prieing enviromment in
India, and general or regional changes in assct valuations.
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Definitions and Abbreviations

AY Assessmient Year
Allotment/ Allot/ . . .

\ The issue and allotment of the Bonds (o the suceessful Applicants in the Issue
Allotted :
Allottce A suceessful Applicant to whom (he Bonds are allolted pursuant to the Issue, either in full or in

part

. A person who makes an offer to subscribe the Bonds pursnant to the terins of this Disclosure

Applicant/ Investor

Document and the Application Forim

Application Form

The form in terms of whicb the Applicant shall make an offer lo subscribe to the Bonds and
which will be considered as the application for allotment of Bonds in the Issue

Bondholder(s)

Any person or enfity holding tbe Bonds and whose name appears in the list of Benelicial Owners
provided by the Depositories

Beuneficial Owner{s)

Bondholder(s) holding Bond(s) in demalerialized form (Benefieial Owaner of the Bond(s} as
defined in clause {a) of sub-section of Section 2 of the Depositories Act, 1996}

Board/ Board of Directors

The Board of State Bank of Hyderabad or Committee thereof, unless otherwise specified

Non-Convertible, Redeemable, Unsecured Basel Il compliant Tier 2 Bonds for inclusion _
in Tier 2 Capiial in the nature of promissory note of face value of Rs. 10 laes cach at par 1o be

Bond(s) issued by Slate Bank of Hyderabad (“SBH" or “Issuer” or the “Bank”) through private
placement route under the terms of this Disclosure Document,

BSE BSE Limited

CARE Credil Analysis & Research Lid,

CAR Capital Adequacy Ratio

CDSL Ceniral Depository Services (India} Limited

Coupon / Interes! The date as may be specified in the Summary Terin Sheet of this Diselosure Document

Payment Date
Non-Conveitible debt securfiics which create or acknowledge indebtedness and include
debenture, bonds and such other securities of a body corporale or any statutory body eonstiluted

1ebt Securities by virtue of a legislation, whether constituting a charge on the assets of the Bank or not, but
exeludes securily bonds issued by Government or such olher bodies as may be speeiflied by
SEBY, security receipts and securilized debt instruments

Deermed Date of The cut-off date declared by the Bank from which all benefits under the Bonds including interest

Allotment on the Bonds shall be available to the Bondholder(s). The actual allotment of Bonds (i.e.
approval from the Board of Directors or a Commitlec thereol) may lake place on a date other
than the Deemed Date of Allolment

. A Depository registered with SEBT under the SEBI (Depositorics and Participant) Regulations,

Depository . .
1996, as amended from time to time

Depositories Act The Depositories Act, 1996, as amended from time to lime

Depository Participant

A Depository participant as defined under Depositories Act

Diseloswre Document dated Jamvary 14, 2016for private placement of Non-Convertible,

gi;:?;::j Redeemable, Unsecured Basel I eompliant Tier 2 Bonds for inelusion in Tier 2 Capital in the
nature of Debentures of face value of Rs. 10 lacs each ("Bonds™) at par aggregating Rs. 200
crores by State Bank of Hyderabad

DP Depository Participant

DRR Bond/ Debenture Redemption Reserve

EPS Eamings Per Share

Fls Financial Institutions

Fils Foreign Institutional Investors

Financial Year! FY Period of twelve month_s beginning from April | of a calendar year and ending on Mareh 31 of
the subsequent calendar year

FRN Firm Registration Number

Gol Governiment of India/ Central Government

Truslees Trustees for the Bondholders in this ease being IDBI Trusteeship Scrvices Lid.

Issuer / SBH / Bank Staie Bank of Hyderabad
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LT. Act

The Income Tax Act, 1961, as amended from time to time

Listing Agreement

Listing Agrcement for Dcbt Securities issued by Securities and E‘(change Board of India
vide circular no. SEBI/IMD/BOND/1/2009/11/05 dated May 11, 2009 and Amnendmenls
to Simplified Delt Listing Agreement for Debt Securities issned by Securities and
Exchange Board of India vide circular no. SEBI/IMD/DOF-1/BOND/Cir-5/2009 dated
November 26, 2009 and Amendments to Simplified Debt Listing Agreement for Debt
Securities issued by Securities and Exchange Board of India vide cireular no.
SEBI/IMD/DOF-1/BOND/Cir-1/2010dated January 07, 2010

ME Mutual Fund

MoF Ministry of Finance

NSDL National Seeurities Depository Limited
NSE National Stock Exchange of India Limited
PAN Permanent Account Number

GIR General Index Registration Number

Rs, /INR Indian National Rupee

RBI Reserve Bank of India

RBI! Norms / RBI
Guidetines

Master Circular No, DBR.No.BP.BC.1/21.06.201/2015-16 dated July 01, 2015 issued by
the Reserve Bank of India on Basel 11l capital regulations covering terms and conditions
for issue of debt capilal instruments for inclusion as Tier 2 capital as updated/modified
from time to time

RTGS Real Time Gross Settlement

Record Date As may be specified in the Summary Term Sheet

Registrar Registrar to the Issue, in this case being M/s, KARVY Computershare Pvt Lid.,

SEBI The Securities and Exchange Board of India, constituted under the SEBI Act, 1992

SEBI Aet Securities and Exchange Board of India Act, 1992, as amended from time to time

SEBT Debt Securilif:s and Exo:ahange 'Boarfl of India {Issue and Listing of Debt Securities)

Regulations Regulations, 2008 issued v1.de c1rcplar no, LAD-NRO/GN/2008/13/127878 dated June
06, 2008, as amended from time to time.

TDS Tax Deducted at Source

The Companies Act

The Companies Act, 1956 to the exient not repealed, and the Companies Act, 2013 to the
extent provisions of the Companies Aet, 2013 have been notified by the Government of
India.

The ssue/ The

Offer/ Private Placement

Private Placement of Non-Convertible, Redeemable, Unsecured Basel 1l eompliant Tier
2 Bonds for inclusion in Tier 2 Capital in the naturc of Debentures of face value of Rs. 10
lacs each (**Bonds™) at par aggregating Rs. 200crores by State Bank of Hyderabad




A, Issuer Information

[

Name and addvess of the following:-

. Reglstered Office of the Issuer
State Bank of Hyderabad
Head Office; Gunfoundry,
Hyderabad-500001( Telangana)
Ph: +91-40-23387724, 23387301
Fax: +91-40-23387562
Email: dgmans@sbhyd.co.in
Web site: www.sbhyd.com

ii. Corporate Office of the Issuer
State Bank of Hyderabad
Head Office: Gunfoundry,
Hyderabad-500001(Telangana)
Pl +91-40-23387724, 23387301
Centrex: +91-40-23387201 to 208
Fix: +91-40-23387562
Einail;_dgmans@sbhyd.co.in
Web site: www.sbhyd.com

fif, Compliauee Qffieer of the Issuer

Shri Ashok Kunar Goyal

Deputy General Manager (Compliance)
Chief Compliance Officer,

State Bank of Iyderabad,

1* Floor, Prabhat Towers
Gunfoundry, Hyderabad-500001
Telangana

Ph.: +91-40-23387449,

iv. CI'O of (he Issuer

Shri,S.Chandrasekharan

General Manager (Treasury) & CFO
State Bank of Hyderabac

Head Office: Gunfoundry,
Hyderabad-500001( Telangana)

Ph.: +91-40-23382814

Fax: +91-40-23387887

v, Arrangers
SBI Capital Marlets Limlted
202, Maker Tower ‘E’,
Cuffe Parade,
Mumbai - 400 005
Tel: +91-22-2217 8300
Fax: +91.22-2218 8332

Email: demf@sbicaps.com

Private and Confidential — Not for Circulation

Shri P Mohandas

Depuly General Manager (F&A)
Compliance Officer for Stock Exchange,
State Banlc of Hyderalad,

Ilead Office

Gunfoundry, Hyderabad-500001
Telangana

Ph.: +91-40-23387724, 302.
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vi. Trustee of the 1ssne
IDBI TRUSTEESHIP SERVICES LTD.
Asian Building, Ground Floor
17, R. Kamani Marg, Ballard Estate
Mumbai 400 001
Ph,: +91-22-4080 7000,
Fax; +91-22-6631 1776
Email: itsl@idbitrustee.com
Websile: www.idbitruslee.com

vii. Reglstrar of the lssue
Karvy Computershare Pvt, Ltd,
Karvy Selenium Tower B, Plot No.31-32
Gachibowli, Financial District
Nanakramguda
Hyderabrad-500032
Phone: +91-40-67161503
Cell No. 9177401177

viil. Credit Ratlng Agencles

ICRA Limited CARE Ratings

105,Kailash Building 41h Floor, Godrej Colleseum
11th Floor, 26, Somaiya Hospital Road
Kasturba Gandhi Marg OIT Eastern Express Highway
New Dethi- 110 001. Sion(E), Mumbai -400 022

Ph: +91-124-4545300 Ph: +91-22-6754-3456

Fax: +91-124-4050424 Fax: +91-22-6754-3457

Email; info@icraindia.eom Email: care(@careratings.com_
Website: www.icra.in Website: www.careratings.com

ix, Audltors of the Issuer
{As on 31" December 2015)

M/s.Anjaneylu& Co. 2. M/s. S.K.Basu&Co.
30,Bhagyalakshmi Nagar Temple Chambers, 2nd Floor
Gandhi Nagar, 6, Old Post Office Sireel
Hyderabad — 500080 Kolkata — 700 001

Telangana West Bengal

M/s. K.G.Semani & Co, 4, Mi/s.Jawahar and Associates

3/15,Asif Ali Road C-5, Skylark Apartments

4th Floor, Near Delite Cinema 3-6-309, Basheerbagh,

New Dclhi - 110 002 Hyderabad — 500029, Telangana
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b, A brief summary of the business/ activities of the Isswier and ils line of business containing at-least
Sollowing information:-

i

Overview

State Bank of Hyderabad was eonstituted as ‘Hyderabad State Bank’ on August 8™ 1941 under
the Hyderabad State Bank Act, [941. The Bank started as the central Bank Lo the erstwhile
princely State of Hyderabad for inanaging its currency-Osmania Sikka- and public debt,
besides functioning as a commercial bank. The First branch of the Bank was opened at
Gunfoundry, Hyderabad on 5" April 1942, In 1953 the Bank took over the assels and liabilities
of the Hyderabad Mereanlile Bank Lid., and in the same year, the Bank starled conducting
Government and Treasury business as an agent of Reserve Bank of India. In 1956, the Bank
was taken over by Reserve Bank of India as its first subsidiary and its name was changed fromn
Hyderabad State Bank to ‘State Bank of Hyderabad® The Bank became a subsidiary of State
Bank of India on 1% Oclober,1959 and is now the largesl Associate Bank of State Bank of
India, Recently our Bank has awarded *Best Public Sector Bank [n India” by AB News.

As on date State Bank of India holds 100% shares of our Bank.

Our Bank is one of the leading Public Sector scheduled eommercial Banks in Telangana State
and offers a wide range of products and services to Refail and Corporate eustomers through a
variety of delivery channels. In 74 years of our operations, we have significantly grown our
branch network with a presence predeminantly in South India, espeeially Telangana Siate.

Our Bank has widespread network of 1882 Branches, 2350 ATMs and 22 Extension Counters
{as on 31" December 2015) spread all over India including 1 Corporate Finance Branch, 39
specialized MSME branches, 3  Indusirial Finance Bratiches, 2 Curreney Adininistration
Branches, 4 Commercial Branches, 8 Personal & Services Banking Branches, 24 Agricultural
Development Branches, 5 Treasury Branches, 2 Overseas Branches. 17 specialized Branches
{NRI/Service Br/Asset Recovery Br), 209 Governmenl Business Branches, 205 Curreney
Chest Branches offering wide range of services to the customers.

Our Bapk has a dedicated work force of 18888 employees, The staff strength comprised 7528
officers, 7673 clerical staff and 3687 sub-ordinate staff (as on 31* December 2015). The skill
and competence of the emmployecs have been kept updated by providing in house training and
also depuiing to Repuled agencies 1o meet the requirement of our customers keeping in view
the changes in the business environment.

We have three main business lincs:
. Corporate/Wholesale Banking
. Retail Banking
" Treasury Operations

We offer various corporate/wholesale banking products and services to our frade and
corporale custoiners, including project finance, term loans, short term loans, cash eredit,
working capital finance, export eredit, bill discounting, line of credit, leilers of credit and
guarantees,

Our retail banking portfolio consists of Savings Bank, Current Aceount and Term Deposit
services, retail lending for Housing, Gold Loan, Vehicte, Education, MSME lending,
Agriculture and other personal loans, and also other personal banking products. We offer our
customicrs a suite of technological products, including global debit cards, “anywhere banking”
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faeilities, mobile banking, Internet banking, RTGS, NEFT and POS machines at commercial
outlets, Bank has launched a Mobile application named “SBH Touch” on Android platforin
whieh gives aeeess lo MBS/INB/Holiday List/Braneh Loeato/ATM Locator etc. Bank has
started SMS/Missed Call Banking whereby eustomer will get statement of aecount/Balanee on
his registered Mobile Number.,

We distribute thivd-party produets sueh as Tife and non-life insurance policies and Pradhan
Mantri Jeevan Jyolhi Bima Yojana (5,27,986 policies of PMIIBY) Lthrough corporate ageney
agreements with SBi Life Insurance Company Limited, Pradhan Maniri Suraksha Bima
Yojana (9,32,020 polieies of PMSBY) through corporate ageney agreement with National
Insurance Company Limited and SBI General Insurance Company Limited, and mutual funds
with SBI Funds Management Private Limited through a distribution agreement. We have
enlered inlo an agreement for sourelng the applications for SBI Credit Cards. We also aet as
an agent for various State Governiments and the Central Governinent on numerous matters
including the eolleetion of taxes and payment of salary and pension including pensions under
New Pension Seheme.

Our treasury operations comprise of liquidily management by seeking to maintain an optimum
level of liquidity, while eomplying with the CRR and the SLR, moniloring and
implementation of non-SLR investments of our Bank. We maintain the SLR through a
portfolio of Central Governinent, Stale Governmenl and Government-gnaranteed seeurities
that we aetively manage to optimize yield and benefit from price movements, We are also
involved in the trading of debt seeurities, equity seeurities and foreign exchange within
permissible limits.

Performance:
Deposlts:

The Aggregate Deposits (Total Deposits excluding Inter Bank Deposiis) stood at
T1,31,051 crore as on 30th Seplember 2015. The share of CASA deposits lo aggregale
deposits is 32%. Share of Personal Segment deposits to aggregate deposits as on 30™
September 15 is 60%.

To further boost deposils growth under Personal segment new deposits Schemes viz., Kuber-
400 days Deposit Scheme and Kuber Recurring Deposit Scheme were introduced and the
Bank mobilized aggregate amount of ¥8,034.29 crore under the schemes during the current
financial year. ’

Advances:

The total advances of the Bank as on 30 September 2015 is T1,05,301 crores and the CD
Ratio as on 30.09.2015 is 79.78%. Our Bank is having the Corporate Network consisting of
10 large branches spread over Metro and other big centres of (he Country, for catering to the
needs of large Corporates. The Corporate Network of the Bank has achieved a business level
of ¥49,504 crores, comprising of ¥10948 crores of deposits & T38,556 erores of advances, as
on 30,09.2015,

We have eonducted loan eampaigns viz., Utsav Car Loan, Gold Loan during the current year.
During the Gold Loan campaign from 01.07.2015 to 30,09.2015 the Bank has sanctioited
42,926 loans. During Monsoon Dhamaka 2015 campaign from 01.07.2015 10 30.09.2015 the
Bank could mohilize Housing loans amouniing to Rs.918 erores. Personal segmenl advances
as on 30.09.2015 stood at 27,153 crores consisting 26% of total advances. Speeial
campaigns are heing eonducted to provide a boost to the growth in Housing loans, Car loans,

and Gold loans,
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For boosting eredit flow to MSME special sector, speeial eampaigns viz., Subhlabh, Suvidha
and Mudra were also launched.

Income:

Tola| Income of the Bank increased by 4.84%, from T14449.28 crs as at March, 2014 to
T15148.83 crs in March, 2015, Inlerest Income increased from T 13466.81 crs to $13823.76
crs (2.65%). Average Yicld on Advances decreased from 11.23% in 2013-14 to 11.13% in
2014-15, while Average Yield on Tnvestments decreased from 7.79% as on 31"March 2014 to
7.76% as on 31* March 2015, Non-Interest Income increased by 34.87 % from T982.47 crs to
T1325.07 crs with the growth in profit from sale of sccurities improved from ¥193.83 crs 1o
¥ 349,55 ers. The ratio of Non-Interest Income to Total Income, therefore, stood at 8.74 %
(6.79 % last year).

Expenditure:

The Total Expenditure (before provisiens and confingencies) increascd by ¥476.87 crs, from
T11758.28 ers in 2013-14 10 T12235.15 crs in 2014-15, While Interest Expenses decreased by
359.67 crs (0.63%), the Operating Expenses increased by ¥536.55 crs (23.67%) during the
current year. The Average Cost of Deposits decreased from 7.51% in March, 2014 to 7.26% in
March, 2015 predominantly due to deercase in high cost bulk deposits.

Profit

While the Operating Profit incrcased from ¥2690.99 crs in 2013-14 (o T2913.67 crs in
2014-15 (8.28%), the Net Profit increased from T1019.52 ¢rs (0 T1317.13 crs (29.19%). The
increase in net profils was predominantly on account of the steep increase in Net Interest
Income and Other Income, While Retum on Assets (ROA) inereased from 0,70 % to 0.89 %,
Return on Equity (ROE) also increased from 12.74 % to 14.66 % during the year.

Capltal Adequacy

The Capilal Adequacy Ratio recast under Basel 11T guidelines as per RBI directives eflective
from 1" April 2013 stands at 11.26% as at Mareh, 2015, against 12.00% as at March 2014.
The CRAR of 11.26% consisls of Common Equily Tier (CET-1) of 8.86%, Additional Tier
{AT-1} of 0.32% both forming Tier-I Capital, besides 2.08% of Tier-1l Capital. The CRAR
under Basel 1l guidetines as at Mareh 2015 stood at 12.00% as against 12.52% in the previous
yoar.

Bank has recently secured the following awards:

1. SKOCH INDIA’S BEST 2015 AWARD under Eeonomie Value Add ecategory for
its “Paperiess Board Meeting Project”.

2. SKOCH SMART TECHNOLOGY AWARD 2015 for “e-payment solution” in
Marathwada Region of Maharashtra to Government of Maharashira and the Portal designed
for SLBC, Telangana, www.telanganaslbe.com,

3. BEST BANK (Publie Seetor) award reeeived in “Banking, Financial Services & Insurance
(BFSIY Awards™ by ABP News

12




1L Corporate Straefure

Private and Confidential — Not for Circulation

ORGANISATIONAL CHART as on 01.09.2015

STATE BANK OF HYDERABAD
HEAD OFFICE; HYDERABAD
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fif, Key Operational and Financial Parameters for the last 3 Audited Years

Kay Operalional and Finanetal Parameters of the Bank [or the last 3 Audited years and Unaudited Results up to

30,09.2015 are as under:

(% in crore):

Half year ended

Yenr ended

Yenr ended

Year ended

Prrticulars wsfg'(“U“l‘]l:“l'l‘;l 1?3:1) 31.03.2015 31.03.2014 31.03.2013
’ {Audited) (Audited) (Audited)

Capital 20,75 20.75 20.75 20,75
Reserves & Surplus 10202.56 9575.81 8348.07 7610.92
‘Net worth 1022331 9596.56 8369.42 7631.67
Deposits 128607.02 130166.19 119509.70 113324.26
Borrowings 6533.39 8502.45 6330.39 5448.42
I(,)l_tgj;'siLo‘E?’h“es & 8738.73 6237.58 7273.54 9673.71
g::;igdBBaﬂL“2‘;“;:1";;”‘ 6003.23 5791.68 6637.59 6375.97
Balances with Banks and
money at eafl and short 542.77 1622.50 247.27 1419.60
notiee
Investments 38122.36 36491.15 34266.96 313967.98
Advanees 101460:38 105053.13 95653.80 §9856.51
Fixed Assels 710.47 038.17 519.90 472.47
Other Assets 7263.24 49006.15 4163.53 3985.53
Contingent Liabilities 63382.97 62795.85 4578747 44463.40
Bills for Colleclion 1819.25 241297 6985.68 3168.24
Interest earned 7168.41 13823.75 13466.81 12447 .80
Other Tneome 607.04 1325.00 982.46 975.61
Interest expended 4934.00 9431.14 9490.82 8529.90
Operating expenses 1320.40 2804.01 226747 2105.07
Provisions and
contingencies (ineluding 894.29 1596.53 1671.47 1538.22
tax)
Net Profit for the Period 626.70 1317.12 1019.51 1250.22
Gross NPA (%) 4.92% 4.59% 5.89% 3.406%
Net NPA (%) 2.39% 2.24% 3.12% 1.61%
;‘;j; (C;;’S'g‘ |1 S‘([;j')“acy 9.36% 9.37% 9.58% 9.25%
;F{‘;’lgl(g:;’;{"'lllﬁ‘f;;‘“aey 2.44% 263 2.94% 3.11%
ROA 0.77 0.89 0.70 0.99
ROE 15.34 14.66 12.74 17.70

14
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Gross Debl: Equity Ratio of the Company:-

(Based on figures as on 30" September 2015)

Afier (he issue of
Particulars Before the issue of bonds bonds
Total Barrowing (X Crore) 6533.39 7033.39
Net worth (% Crore} 10223.31 10223.31
Borrowings / Equity Ratio .64 0.69

Note: Borrowings does not include deposits
Iv, Project Cost nnd menns of financing, in ease of funding of new projects

The funds being raised by the Tssuer through present issue of Tier 2 bonds are nel meant for finaneing any
partieular projeet. The Bank shall utilize the proceeds of the issue for augmenting its Tier 2 and overall
capilal base and for the purpose of its regular business aclivilies & other associated business objectives,

o A brief history of the Issuer since its lncorporation giving details af s followlng activities:-

State Bank of Hyderabad was constituted as *Hyderabad State Bank® on August 8th 1941 under the Hyderabad
State Bank Act, 1941, The Bank siarted as the central Bank to the erstwhile princely Siate Bank of Hyderabad
for managing its currency-Osmania Sikka- and public debt, besides functioning as a commercial bank, The First
branch of the Bank was opened at Gunfoundry, [yderabad on 5th April 1942, In 1953 the Bank took over the
assets and liabilities of the Hyderabad Mercantile Bank Ltd., and in the same year, the Bank started conducting
Government and Treasury business as an agent of Reserve Bank of India, In 1956, the Bank was taken over by-
Reserve Bank of India as its first subsidiary and its name was changed from Hyderabad State Bank to ‘Stale
Bank of Hyderabad’ The Bank became a subsidiary of the State Bank of India on Lst Oclober,1959 and is now
the largest Associate Bank of State Bank of India. State Bank of India holds 100% of Share holding.

i Details of Share Capital as on 31*' December 201 5:-

Share Capital Liners
Authorized Share Capital 500
Issued, Subscribed and Paid-up Share Capital 20.75

ii. Chnnges in its capital structure as on 31* December 2015, for the last five years:-

Date of Change Amount (Increase) (T in Crore) Particulars
31.03.2010 Capitat 3.50 Infusion of
additional Equity
Premium 346.50 | Capital by SBI

iif. Equity Share Capital History of the Company as on last quarter end, for the last five years:-
State Bank of Imhlia holds 100% share holding.

iv. Details of any Acquisition or Amalgamaltion in the last 1 year:-
There has nol been any Acquisition or Amalganation in the last | year

V. Dectails of any Reorganization or Reconstruciion in the last 1 year:-

Type of Event Date of Date of Detnils
Ammouneement | Conpletion

There has not been any Reorganizalion or Reconstruction in the tast | year
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d  Details of the shareholding of the Conpany as on 31" December 201 5:-
i, Shareholding pattern of the Company as on 31* December 2015:- ‘
Sr Totnl No. No. of Total Sharcholding
Nc; Pariiculars of Equity Shares In as a % ol totnl
Shares Demat Form | no.of equity shares
{A) Shareholding of Promoter (SBI) 20,75,000 - 100%
{B) | Public shareholding
1 Institutions
(a) Mutual Funds/UTI
(b) Financial Institutions / Banks
(e) Central Government/State Government(s)
(d) Insurance Companies
(e) Foreign Institutional Investors
(F} Qualified Fereign Investor
Suly Total (B)(1}
2 Non-institutious
(a) Bodies Corporate
(b} Individuals
Individuals - shareholders holding nominal
i) share capital up to T.1 Lakh
Individual shareholders holding nominal
i) share capital in exeess of ¥ | Lakh
{c) Qualified Foreign Inuveslor
(d) Any Qther (specify)
(d-i) Non Resident Indian
(d-ii} | Trusts
(d-iii) | OCB
{d-iv) | Foreign National
{d-v) | Foreign Body Corporates
(d-vi) | Clearing Member
Sub Total (1)(2)
Total Public Shareholding (B)=(B}(1)+(B)(2)
Shares held by Custodians and againsl
(O) which Depository Receipts have been issued
GRAND TOTAL{A)HB)H(C) 20,75,000 0 100.00%
Note: There are no shares pledge or encumbered by the promoters of the Bank,
ii. List of top 10 holders of equity shares of the Company as on 31* December 2015
Sr. | Name of the Total No of No of shares Total Sharcholdingas % of total no of
Na, | sharchelders Equity Shares | In demat form | equity shares ‘
Stale Bank Of India 20,75,000 . 100%

16




Private and Confidential — Not for Clrculation

Follmving details vegarding the divectors of the Company:-

i Details of the current directors of the Bank as on 31" December 2015
Sr. Nnme, Deslgnation | Age Address Dirreetor Details of other directorships
No. | and DIN (yrs.) of the
Bank sinee
1 Simt, Arundhati 59 "No.5, Dunedin, JJM.Melta | 07.10.2013 | State Bank of India, State Bank of
Bhaltacharya Road, Mumbai — 400 006 Paliala, State Bank of Bikaner &
Jaipur, State  Bank  of Mysore,
Chairman Stale Bank of Travancore, SBI
Capital Markets Limited, SBI Global
Faciors Lid., SBI Pension Funds Pyt
Itd., SBI Life Insurance Company
Ltd., SBI Funds Management Pt.
Ltd., SBI General Insurance
Company E.ld., SBI DFHI Limited.,
SBI Cards & Payment Scrvices P,
Ltd., Export-Import Bank of India,
IBA, NIBM, Indian Instilute of
Banking and Finance
2 Shri Santanu 59 Flat No.AS, Trendset Villa, | 23.07.2014
Mukherjce Road No.3, Banjara Hills,
Direetor Hydcrabad - 500034
3 Shri Anit K Sharma | 52 Chief General Manager 26.06.2015
Reserve Bank of
Director India,Dept., of Co-
operative Bank
Supervision, Garment
House, Worli, Mumbai-
400018
4 Shri V, G, Kannan 59 MD&GE, A&S Group, 21.10.2014 | State Bank of Patiala,State Bank of
Stale Bank of India, Bikaticr & Jaipur, Stale Bank of
Director Corporate Cenlre, Floor |8, Mysore,State Bank of Travancore,
DIN: 03443982 State Bank Bhavan, S8BT Capital. Markets, SBICAP
MadammeCama Road, Securilics Lid, SBICAP Ventures
Mumbai-400021 Lid, SBICAP(UK) Ltd, SBICAP
Singapore Ltd, SBI Cards &
Payments Services Pvt Ltd, SBI
Global Factors Limited.
5 Shri NeerajVyas 57 Chief General Manager, 24.08.2015 :
State Bank of India, A&S
Director Departiment, SBI Corporale
Bank,Mumbai -400 021
6 Shri Ravi Nandan 55 Chief General Manager, 28.08.2015
Sahay Slate Bank of India, A&S
Department, SBI Corporale
Director Bank,Mumbai -400 021
7 Shri.Vijay Kumar 57 General Manager (A&S), 30.09.2015
Monga State Bank of India, A&S
Group, SBI Corporate
Direclor Centre, Mumbai-400021
8 St Nallapati 59 Special Assistant, PPG 17.07.2013
Laxmi Srinivas Department, SBH, Head
Director Office, Hyderabad
9 Sri 55 Assistant General Manager, | 18.06.2013
M.Harshavardhan Inspection Department,
State Bank of Hyderabad.
Director D.No.3-3-109/7, Plot No.7,
Sireet No.7, Pleasant Park,
Attapur, Hydergnda,
Hyderabad-500048
10 Shri Venkat 61 Villa 105, Hili County, 16.12.2014

Changavalli

Director

Nizampel, Bachupalli
Road, Kukalpally,
Hyderabad-500072
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11 Mrs Bolleni Shanti 53 Charlered Accounl 21.03.2015
Sree Caslukaramé: Co, Flat No.
209, Venkata Rama
Director Towers, Opp.Talwalkars,
Lane Adj. to Shanbagh
Hotel, Bashecerbagh,
Hyderabad-300 029,
12 Smt Annie George 52 Joint Seerelary, Dept.of [5.06.2015
Mathew : expenditure, min.of
finance, GO, Room No.39-
Direetor A, North Block, New
Dethi,
13 Dr. Syed Mazhar 57 Execulive Director, 16.01.2013
* Hussain Confederation of Volunlary
Association,
Director IL.No.5-9-48/8/A, Basheer
Bagh, Hyderabad

Note; None of the current Direetors of the Bank appear in the RBI’s Defaulters’ List or ECGC’s Default List
% Compleled the term on 15.01,2016

‘ if. Details of change in directors since last three years;-
Sr. | Name, Designation and DIN Date of Dircctor of the Reason / Reinarks
No. Appointment / Bank since (in casc
Cessalion / of Cessatlon /
Resignation Resignation)
| SheiPratip Chaudhuri, 07.04.2011 30.09.2013 Retired
Chairman, SBI
2 Shritvl, BhagavanthaRao, 22.08.2011 31.05.2014 .
. . ) Retired
Managing Director
3 Shri Kaza Sudhakar 03.01.2011 02.03.2014 Transferred
CGM(CVQ}, RBI
4 Shri Shyamal Acharya 01.07.2011 29.11,2012 Transferred
DMD & GE(A&S)
5 Shri A K Deb 05.09.2011 30.11.2012 Retired
CGM, 5Bl
6 Shrik.N.Nayak 30,09.2011 25.11.2013 Transferred
DGM, SBI
7 Gopal Vaidya 08.04.2010 31.12.2012 Resighed
Workmen Director
‘8 Sri P.Narasimiha 23.02.2010 22.02.2013 Term Completed
Officer Employee Director
9 Prof.V V Ramana 21.09.2011 23.04.2012 Resigned
Non Offieial Director
10 Shri Ramesb Datla 01.12,2010 30.11.2013 Term Completed
Non Official Director
11 ShriVenkat Changavalli 20.01.2011 19.01.2014 Term Completed
Non Official Director
12 | ShriS.Gopal Krishna, Under 09.06.2008 12.12.2012 Term Completed
Secretary, DFS, Govt of India
13 Shri Anand Rao Vishnu Patil 12.12.2012 29.09.2013 Transferred
Govt of Indian nominee Direclor
14 | ShriS.Vishvanathan 17.07.2013 30.04.2013 Retired
CGM, 5Bl
15 Shri Ashok Kumar Dogra 30.09.2013 25.11.2014 Transferred
Dy.Secretary(DA&RB),DFS,GOI )
16 Sri P C Jena, DGM, SBI 26.11.2013 17.07.2014 Transferred
17 Shri KK Saraf 03.03.2014 04.02.2015 Tratsferred
CGM, RB!
18 Shri Ajay Michyari 04.02,2015 26.06.2015 Transferred
19 Shri B.Ramesh Babu 05.05.2014 24.08.2015 Transferred
20 | Shri R.C.Srivastava 17.07.2014 28.08.2015 Transferred
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f Followlng detalls vegarding the auditors of the Compiiny:-

i Details of the anditors of the Company
Name Address Auditor since
Anjaneyulu & Co,, 30, Bhagyalakshmi Nagar, Gandhi Nagar, March 2015
Hyderabad 500 080, Telangana
5.IK, Basu& Co., Temple Chambers, 2nd floor,6, Old Post Office Street, December 2015
Kotkata 700 001, West Bengal.
K.G.Somanl & Co., 3/15, Asif Ali Road, 4thfloor, Near Delite Cinema, New December 2015
Delhi 110 002,
Jawahar and Associnates Basheerbagh, Hyderabad 500 029. Telangana December 2015
ii. Details of change in auditors sinee last three years:-
Name Address Date of Auditor of the | Remarks
Appointment/ | company since
Resignation (In ense of
resignation)
Rao & Narayan Srinivas Apartments, Flat NO.6, Raj | Dec-14 Dec-11 Retirement
Bhavan Road, Smajiguda,
Hyderabad 500082
S. Mann & Co. 1006, 10™ Floor, Vikrant Tower Dec-14 Dec-11 Retirement
Ranjindra Place, New Delhi 110008
Elias George & Co. | B-16, HIG Avenue, Gandhi Nagar, | Dee-14 Dee-11 Retirement
Kochi — 682020, Keraln
Clandra Gupta & 106, Laxinan Chambers, 370-371, Sep-11 Dec-08 Retirement
Associates Hospital Road, Jangpura, New
Delhi— 110014
P.G. Joshi & Co. Dhanwate Chambers, Sitalbuldi, Sep-11 Dee-08§ Retirement
Nagpur-440012
K C Khanna & Co. | Gobind Mansion, H-96, Connaught | Sep-11 Dec-08 Retirement
_| Circus, New Delhi-110001
Raod& Kumar 10-50-19/4, SouthamaniSiripuram Sep-12 Dee-09 Retirement
Visakhapatnam — 530003
Ananthan & 123, Sivakarthi, Sankarnagar, Sep-12 Dec-09 Retirement
Sundaram Kairmanam P.0O, Neeramankara,
Tiruvananthapuram — 695 040
D V Rama Rao & 1-1-773/A, Opp. Park Gandhi Sep-12 Dec-09 Retirement
Co. Nagar, Hyderabad — 500 080
Khanna & 706, Akash Deep, 26-A, Barakamba | Sep-15 Dec-12 Retirement
Annadhanam Road, New Delhi-11 000!
Sharma Goel & A-47, Lower Ground floor, Sep-15 Dec-12 Retirement
Co., LLP. HauzKhas, New Delhi 110016
SR1 Associales Central Plaza , 39 Floor, 41 B Sep-15° Dec-12 Relirement
BGanguly Sireet, Kolkata — 700012
M/s Anjaneyulu & | 30, Bhagyalaxmi Nagar, - Mar-15 Appointinent
Co. Gandhinagar, Hyderabad-500008
S.K.Basu & Co Temple Chambers, 2nd fleor,6, Old | -- Dec-15 Appoiniment
Posl Office Sireet, Kolkata 700 001,
K.G. Somani & Co | 3/15, Asif Ali Road, 4thfloor, Near | -- Dec-15 Appointment
Delile Cinema,New Delhi 110 002.
Jawahar & Basheerbagh, Hyderabad 500 029. - Dec-15 Appointment
Assoeiates Telangana
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& Detaifls of borrowings of the Company, as on 30th September 2015:-

i, Details of Loan Facilitics:-

Borrowings as on 30,09.2015 (X incrores) 6533.38
1. Borrowings in India 4959,28
i Reserve Bank of India
ii. Other Banks
it Other Instilutions and Agencies 1421.28
iv. Capltal instruments
a. Innovative Perpetual Debt instruments 685.00
b.  Subordinated Debt 2853.00
TOTAL 4959.28
II. Borrowings outside Indina
i Borrowings and Refinance outside India 157410
TOTAL 1574,10
TOTAL GRAND 6533.38
Securcd borrowings included In I & II above
ii,  Details of Deposits as on 30" September, 2015:-
Amount Cumulatlve
Sr.no. | Parvticulars  croves) (X crores)
I. Demand Deposits
i, From Banks 448.98 9567.48
ii. From Others 9118,50
I1. Savings Bauk Deposits 31842.65
I1, Term Deposits
i From Banks 491.18
it From Others 86705.71
Total 87196.89
Deposits of Branches in India 128607.02
Deposits of Branches outside India
Total 128607.02
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Details of Subordinated debt (Bonds})

i‘(‘]' Bond series i[:;:z of ;T::S:;:: R.O.I Tenure Due Date Rating
CARE CRISIL 1ICRA
- CARE AAAN
0 .
1 | V(Tier 1I) 29.09.2006 550 8.80% 115 months | 29.04.2016 AAA STABLE LAAA
' CARE AAA/
- 0,
2 | Vi{Tier I1) 23.,02.2008 160 9.15% 115 months | 23.09.2017 AAA STABLE LAAA
Vil{Tier 1I- 0 CARE AAAS
3 U) 19.03.2008 500 9.35% 180 months | 19.03.2023 AAA STABLE
VII{Tier I- ) o ) CARE AAA/
4 [PDI) 28,03.2008 350 9.95% Perpetual NA AAA STABLE
- CARE AAAS
; 17 0
5 | IX(Tier I-U} | 05.06.2009 325 8.39% 180 months | 05.06,2024 AAA STABLE
- 180 months CARE AAN
4 TR 0
6 | X(Tier II-U) | 21,08.2009 450 8.50% 21.08.2024 AAA STABLE
. CARE AAA/S
4 _ 0 .
7 | XI(Tier IT-U) | 08.09.2009 475 8.60% 180 months | 08.09.2024 AAA STABLE
XM{(Tier 1- o ) CARE AAAN
8 IPDh) 24.02.2010 135 9.20% Perpetual NA AAA STABLE
XIM{Tier T1- o ) CARE AAAS
9 IPDY 20.09.2010 200 9.05% Perpetual NA AAA STABLE
. AAA/S AAA
I3 Q _—
10 | XIV (Tier 1) | 31.03.2015 393 8.32% 120 months | 31.03.2015 STABLE | (HIYB)
. CARE AAA
. 4009 i
11 | XV (Tier 1) | 30.12.2015 500 8.40% 120 months | 30.03.2025 AAA (HYB)
iv. List of Top 10 Debenture Holders as on 31% December 2015
Sr, Amount
Name of Bond Holders
No. - in erores -
1 LIFE INSURANCE CORPORATION OF INDIA 1253
2 CENTRAL BOARD OF TRUSTEES EMPLOYEES PF ORGANISATION 1287.40
3 LIFE INSURANCE CORPORATION OF INDIA P&GS FUND 325
4 NPS TRUST 100
5 COAL MINES PF ORGANISATION 80
6 KOTAK MAIINDRA TRUSTEE CO.LTD. 60
7 ONGC LTD EMPLOYEES CONTRIBUTORY PROVIDENT FUND 55
8 ONGC SELF CONTRIBUTORY POST RETIREMENT & DEATH IN 47.80
SERVICE SUPER ANNUATION BENEFIT TRUST '
9 BIRLA LIFE INSURANCE CO.LTD 42,60
10 | HVPNL EMPLOYEES PF TRUST 40

Note: Top 10 holders’ {in value terms, on cumulative basis for all outstanding debentures

issues) details should be provided.
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v, The amount of corporate guaranlee issued by the Issuer along with nanie of the counterparty
(like name of the subsidiary, I'V entity, Group Conpany, efc.) on behalf of whom it has been

issued.

There are no Corporate Guaranlees issued by the Bank to counferparties ineluding the Bank’s
Subsidiaries, Joint Venfures, Group Companies, ete.; exeept Non Fund based limils in the
form of Bank Guarantees, during the course of Bank’s Business Operations.

vi, Details of Certificate of Deposit: - The total Face Value of Certificate of Deposit Outstanding
as on 31" December 2015 is NIL

vil. Details of Resl of the borrowings (including hybrid debl like FCCB, Optionally Convertible
Bonds /Preference Shares) as on 31* December 2015:

The Bank has not issued any hybrid debt like Foreign Currency Convertible Bonds (FCCBs),
optionally Converlible Bonds /Debentures (OCBs) / Preference Shares ele.

viii. Details of all default/s and/or delay in payiments of interest and principal of any kind of term
loans, debl securities and other financial indebtedness including corporate guarantee issued by
the Company, in the past 5 years

There has been no default (s) and / or delay (s) in payments of interest and principal of any
kind of term loans, debt securitics and other financial indebtedness including corporate
guarantee issued by the Bank, in the past five years.

ix. Details of any oulstanding borrowings laken/ debt securities issued where taken / issued (i) for
consideration other than cash, whether in whole or part, (i) at a premium or discount, or (iii)
in pursuance of an option;

The Bank confirms that other than and to the extent mentioned elsewhere in  this
Disclosure Document, it has not issucd any debt securitics or agreed to issue any dcbt

securities or availed any borrowings for a consideration other than cash, whether in whole
or in part, at a premium or discount or in pursuance of an option sinee inception.

. Details of Promoters of the Compauy:-

i, Delails of Promoter Holding in the Bank as on 31% Deceinber 2015:-

Total % of shiares

Total no. of | No, of shares \ No. of A
Name of the . N shareholding as pledged with

Sr.no, equity in demat ‘ shares
sharcholders N %o of total no, of respect to
shares form pledged
equity shares shares owned
1. State Bank of India 2075000 - 100% Nil Nil
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& Abridged version aof Aunidited/Consalldoted (wherever avallable) and Standalone Financial
Information (Profit & Loss statement, Balance Sheet and Cash Flow statemeny) for last three years
and andlior gualificatlons

Balance Sheet

Abridged Balance Shest of State Bank of Hyderabad
] | {Zin crores)
CAPITAL | |
Ason31.03,2015 As on 31,03.2014 As on 31,03,2013
I Authorised Capital ;
50000000 Equity shares of T100/-
each 500 500 500
Issued Subscribed & Paid up Capital
2075000 Equity shares of T100/- each 20,75 20,75 20,75
II Reserves & Surplus 9575.80 8348.68 7610.92
i. Statulory Reserve 3242.39 2847.26 25414
ii, Capital Reserve 203.67 156.18 131.93
iii,Share Premimm ‘ 346.5 346,50 346.5
iv. Revenue And Other Reserves 5783.24 4998.74 4591,09
v. Balance In Profit And Loss Account
111 DEPOSITS 130166.18 11950971 113324.26
I. DEMAND DEPOSITS 12231.19 10088.31 9538.04
I SAVINGS BANK ' 30998.73 2673946 23171.49
HI, TERM DEPOSITS §6936.26 82681.94 80614.73
v SCHEDULE - 4 : BORROWINGS
I BORROWINGS IN INDIA 8502.45 6336.38 ) 5448.42
i} Banks (RB1/ expou refinance) 124.00 750 0 0
i} Banks (other than RBI) 0 0 0
ili) Other Institutions & Apencies 2777.95 970.76 325.58
iv) Innovative Perpetual Debt
Instruments 685.00 685.00 685
v) Subordinated Debt 3353.00 2960.00 2960
6939.95 §365.76 3974,58
IT BORROWINGS OUTSIBE INDIA )
From Overseas Banks 1562.5 970.62 1473.84-
TOTAL - B ' 1562.5 970.62 [ 1473.84
Secured borrowings included in 1 & 11
above Q0 0 0
v OTHER LIABILITTIES AND
PROVISIONS
¥ in thousands 6237.58 7273.54 9673.71
I. Bils payable 142382 1131.14 1435.86
II. Tnferest Aecrued 1110.62 1203.135 1067.19
111, Deferred Tax Liability 73.93 223.46 0 0
IV.MAT Tax Liability 0 53.83 0
IV. Others (including provisions) 3629.21 4661.96 7170.66
VI CASH AND BALANCES WITH 5791.68 6637.60 637597
RESERVE BANK OF INDIA
1. Cash in land (including Foreign
Currency Notes) 588.00 626.03 510.19
11. Balances with Reserve Bank of India
- in Current Account 5203.68 601157 | 5865.78
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Vil | BALANCES WITH BANKS AND 1622.50 247.28
MONEY AT CALL AND SHORT
NOTICE
I IN INDIA
(a) Balances with Banks ; -
(i) In Current Accounts 38.81 80.03 77.92
{ii) In Other Deposit Accounts 0 0 614
{b) Money at Call and Short notice
With Other Institutions - 1415.49 100.49 700
TOTAL 1454.30 180.52 1391.92
1. QUTSIDE INDIA - In Current
Accounts 168.20 66,76 27.68
VIIE | INVESTMENTS 3649114 34266,96 33967.98
L INVESTMENTS IN INDIA
i) Govermment Securities 31055.52 311862.23 31750.97
ii} Other Approved Securities 0
iii} Shares 218.77 251,95 280.03
iv} Debentures and Bonds 2838.93 998.43 612.53
v} Subsidiaries and/or Joint Venture 6.32 6.32 0.33
vi) Others 237160 1148.03 1318.12
I GROSS INVESTMENTS 36521.24 34381.49 -13967.98
_Less: Dapreciation 30.10 114.53 66.71
1X ADVANCES (In India) 105053.12 95653.80 89856.51
A) L Bills purchased and discounted 259143 2130.81 1702.61
11, Cash Credits Overdrafis and
Loans repayable on demand 47347.79 39585.87 38410.99
1L Term Loans 55113.90 53937.12 49742.91
X FIXED ASSETS 638.17 519.90 47247
Xl OTHER ASSETS 4906.15 4163.53 3985.53
1. Inder Office Adjustments (Net} 2236.72 871.86 821.95
11, Interest Accrued 1259.75 1343.32 1153.5%
I1I. Tax paid in advance/Tax deducled
at source 744.37 782,20 706.84
IV. MAT Credit Entitlement 0 53.84 0
V. Stationery & Stanmips 9.53 7.21 7.78
V. Deferred Tax Asset 0 0 167.04
VI Others 655,78 1105.10 1127.93
XII CONTINGENT LIABILITIES 6279585 45787.47 44463.4
L. Claims against the bank not
acknowledged as debt 84.86 2641 79.08
I1. Liability for padly paid inveslinents 0.2 0.2 0.2
111, Liability on account of out-standing
forward
Eschange Contracls 42021.55 28033.66 28591.18
IV, Guarautees given on behalf of
Constiluenis
{Including Lelters of Comforf)
i} In India 97954 8414.85 7306.51
ii} Ouiside India 916.98 10712.38 0678.45 9093.30 6012.41 7918.92
V. Acceplances endorsements and
other Obligations 9058.12 8315.00 7312.69
V1. Other items for which the bank is
contingently (net of provisions) 918.74 318.90 561.33
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Profit & Loss

Abridged Profit & Loss Account of State Bank of Hyderabad (¥ In crores)
As on31.03.2015 As on 31.03.2014 As on 31.03.2013
X Interest Earned 13823.76 13466,81 12447.8
Interest/Discount on advances/
bills 10959.24 10395,74 955583 !
Income on Investments 2651.15 2805.75 2587.3
Interest on balances with RBI and
other inter bank funds 92,19 172.06 193.38
Others 121.18 93.26 111.29
Xiv Qther Income 1325.06 982.46 975.61
Commission/Exchange/Brokerage 780.24 780.24 661.63 667.41
Profit on sale of investments 389.63 194,94 193.83 197.82 189.53
Less loss on sale of investments 40.08 349.55 .11 3.3
Profil on sale of fand/Building .
and other assels 0.06 0.09 -4.19 0.55 -7.9
Less loss on sale of fand/Building
and other assels 4.84 -4.78 4.28 8.05
Profit on Exchange tansactions | 106,24 320.1 93.77 338.63 85.02
Less Loss on Bxchange
transactions 11.64 94,60 226.33 253.61
Lease income
lease rental 0 0 0
lease equalization 0 G 0
Misc Income 105.45 3742 - 41.55
XV Interest Expended 9431.15 9490.82 8529.9
Interest on Deposits 8841.68 8857.69 - 8121.1
Interest on RBY Inter Bank ’
Borrowings 103.58 157.08 28.55
Others 485.89 476,05 380.25
XVI Operating expenses 2804.00 226747 2105.07
Employee cost 174589 1519.72 141546
Renttaxes & lighting |, 242,83 214.31 173.98
Printing & stationery 2561 22.89 20.23
Advertisement & publicity 17.04 20.05 23.45
Depreciation on fixed assets 104.25 83.15 98.87
Directors fees, allowances &
expenses 0.14 0.07 0.26
Auditors fees and expenses 2048 20.36 11,18
Law charges 6.03 5.45 3.08
postage, lefegrams, telephones 16.11 17.59 14.85
Repairs & Maintenance 2111 17.38 - 14.87
Insurance 140.83 150.28 120.33
Other operating expenses 463.68 196.22 208,51
Provisions & contingencies 947.2 1232.68 12765
Provisions towards NPA 668.88 1050.26 1041.62
Provisions towards Standard
assets 39,14 9.68 30.96
Others (Excluding taxes) 235.18 172.74 203,92
Profit (Loss) before Tax 1966.47 1458.31 1511.94
Cumrent tax 798.85 248.15 614.7
Deffered lax -149.52 190.64 -352.98
Profit (Loss) after tax 131714 1019.52 1250,22
Appropriations
Transfer to Statutory Reserve 395.14 305.86 375.32
Transfer to Other Reserves 832 631.76 758.68
Transfer lo Government/
Dividend & Dividend tax 90 81,9 116.22
Balance earned forward to ’
Balance sheet o

25




Private and Confidential — Not for Clrculatlon

Cash Flow Statement (X in crores) YEAR ENDED YEAR ENDED YEAR ENDED
PARTICULARS 31.03.2015 31.03.2014 31.03.2013
A [ Cash Flow from Operating activities 156,28 -352.99 -635.85
B | Cash Flow from Investing activities -217.75 -117.07 -141.8
C | Cash Flow from Financial activities -409.21 -400.65 -434.97
Net Change in Cash & Cash Equivalents 529.32 010,71 -1212,62
D | Cash & Cash Equivalents at the beginning of the year 6884.86 7795.57 9008.19
E | Cash & Cash Equivalents at the end of the year 7414.18 6884.86 7795.57
Net Change in Cash&Cash Equivalents at the end of year(A+B+C+D) 529.32 -910.71 -1212.62
A | CASH FLOW FROM OPERATING ACTIVITIES
Net Profit after Taxes 1317.13 1019.51 1250.22
Add: Tax Provision 799.17 248.3 614.7
SUB -TOTAL ::- 2116.30 1267.81 1864.92
Less: Amount Transferred to Provision for leave encashment 0 4 }
SUB -TOTAL ::- 2116.30 1267.81 1864.92
Adjusiments : -
I Depreciation on Fixed Assets 109.04 -83.74 -82.76
ii. Provision for NP As(pbdd} 668.88 1050.27 1384.43
iii. Depreciation on Investmeits -43.96 63.24 -57.9
iv.  TInterest paid on Subordinated Debis 319.22 3118.75 318.75
vi, Provision for Agri. Debi Relief 0 0 0
v, Earmarked for restructured advances 27785 | 120698 235.11
vi, Other Provisions
Provision for wage revision 327,76 0 60
DTA / DTL for current year -149.50 |  190.64 -152.98
Provision for Retired employee's Medical Bills 0
Adhoc provision for loan loss &Misce. llems/other provision 65.06 2.3 -35.43
Provision for Contingent Liabilities 26,92 27.13 22,06
Floating Provision for Loan Losses 47077 -47.06 4.63
Amouht transferred froin Dividend payable Ale [553.4 [ 299.99 -66.61 0
SUB - TOTAL ::- 3669.70 2916.32 3360.83
Less:: Direct Taxes {Actual advance Tax paid ) -837 310 812.61
SUB-TOTAL ;: - 283270 2600632 254822
Increase in Deposits 10656.48 6185.45 14592.35
Increase/Decrease in Bomowings 216607 [ 887.96 -529.98
Increase in Investments -2224,19 -184.45 -4478.76
Increase in Advances -9399.33 -2024.2 -14188.63
Tnerease in Other Liabilities & Provisions -1773.57 -7441.38 2279.89
Increase in Other Assets -1101.88 179.31 -858.93
SUB-TOTAL :: - 1156.28 -2999.31 -3184.06
Net Cash Flow from Operating Activities 1156.28 -392.99 -035.84
Investment in Subsidiares and/or Joint Ventures 0 0 0
Income Earned on Such Invesiment 0 0 0
Fixed Assels 21775 -117.06 -141.8
Additions during the year -306.48 -191.74 -154.75
Deductions during the year 88.73 74.68 12.95
Net Cash used in Investing Activities ~27.75 -117.06 -141.8
Share Capital and Share Premium 0 0 0
Subordinated Bonds 0 1] 0
Redemtion of Bonds (Serles - ) 0 ] 0
Interest paid on Subordinated Bonds -319.21 -318.75 -318.75
Dividend paid 90 -81.9 -116.22
Net Cash Provided by (used in} Finaneing Activities -409.21 -400.65 -434.97
Cash in Haod {(including Foreign Currency Notes}) 626,03 510.19 543.83
Balance with Reserve Bank of India 601157 5865.78 5193.51
Balance with Banks and Money at call and short Notice 24727 1419.6¢ 3270.85
Totak:; 6884.87 7795.38 9008.19
Cash in Hand {including Foreign Currency Notes) 388 626.03 510.19
Balance with Reserve Bank of India 5203.69 6011.56 5863.78
Balance with Banks and Moy at call and short Nofice 1622.5 247.27 i419.6
Total:: 7414.19 6884.86 7795.57
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Any material event/ development ov change having implications on the financials/credlt quality {e.p.
any materlal regulmtory” proceedings against the Issuer/Prometers, Tax litigations resulting In
material f{abilities, corporate restructuring event ete.} ot the time of issue whiclt may affect the issue
or the fnvestor’s decision to invest / continice to Invest In the debt securities.

The Issuer hereby confinns that there has been no material event, development or ehange having
implications en the financials/ credit quality of the Issuer (e.g. any material regulatory proceedings
against the Issner/ promolers of the Issuer, tax litigations resulting in material liabilities, corporate
restructuring event etc.) aft the lime of Issue which may affect the Issue or the investor’s decision to
invest/ continue to invest in the debt securities of the Tssuer.

Nawmes of the Debentures Trustees and Consents thereof

In accordance with the provisions of

(i) Securities and Exehange Board of India (Issue and Listing of Debt Seeurities) Regulations,
2008 issued vide Circular No. LAD-NRO/GN/2008/13/127878 dated June 06, 2008, as amended,

{if) Securilies and Exehange Board of India (Issue and Listing of Debt Seeurities) {Amendment)
Regulations, 2012 issved vide Circular No. LAD-NRO/GN/2012-13/19/5392 dated October 12,
2012, as amended,

The Issuer has appointed M/s.IDBI Trusteeship Services Ltd to act as Trustees to the Bondholder(s),
The address and eontaet details of the Truslees are as under:

IDBF Trusteeship Services Lid.

Asian Building, Ground Floer

17, R. Kamani Marg, Ballard Estate
Muinbai 400 001

Ph.022-40807001, Fax — 022 6631 1776

Copy of letter from M/s. IDBI Trusteeship Services Lid. conveying their consent to act as Trustees for
the eurrent issue of Bonds is enelosed as Annexure in to ilvis Disclosure Decuinent.

The Issuer hereby undertakes that a Debenture Trusteeship Agreement shall be exeeuted by it in favour
of the Trustees within three months permissible under applicable laws. Further, the Debenture
Trusieeship Agreement shall not contain a clause whieh has the effeet of

limiting or extinguishing the obligations and liabilities of the Trustees or the Issuer in relation to any
rights or interests of the holder(s) of the Bonds,
limiting or restrieling or waiving the provisions of the Securilies and Exchange Board of India Aet,
1992 (15 of 1992); Securities and Exchange Board of India (Issue and Listing of Debt Securities)
Regulations, 2008; Securities and Exchange Board of India (Issue and Listing of Debt Securities)
(Ammendment) Regulations, 2012 and circulars, regulations or guidelines issued by SEBI and
Indemnifying the Trustees or the lssuer for loss or damage caused by their act of negligence or
commission or omission,

The Bondholder(s) shall, without further act or deed, be deemed to have irrevoeably given their consent
to the Trustees or any of their agents or aulthorized officials to do all such aets, deeds, matters and
things in respect of or relating to the Bonds as the Trustees may in their absolute discretion' deem
necessary or require to be done in the interest of the holder(s) of the Bonds. Any payment made by the
Issuer to the Trustees on behalf of the Bondholder(s) shall discharge ihe Issuer pro-ianto te the
Bondholder(s). No Bondholder shall be entitled to proceed direetly against the Issuer unless the
Trustees, having become so bound to preceed, fail to do so.
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The Trustees shall perform its duties and obligalions and exereise its rights and diseretions, in
keeping with the trust reposed in the Trustees by the holder(s) of the Bonds and shall further
conduct itself, and comply with the provisions of all applieable laws, provided that, the provisions
of Seetion 20 of the Indian Trusts Act, 1882, shall not be applieable to the Trustees. The Trustees
shall carry out its duties and perform its funetions as required to diseharge its obligations under the
terms of SEBI Debt Regulalions, the Seeurities and Exehange Board ol Tndia {Debenture Trustees)
Regulations, 1993, the Debenture Trusteeship Agreement, Diselosure Document and all other
retated transaetion documents, with due care, diligence and loyalty.

. Rating and Rating Letter

ICRA vide its letter No,ICRA/IYD/SBH-277/2015-16/1621/B dated 16" December 2015, has assigned a credit
rating of [ICRA] AAA (Hyb) and revalidaled the same rating vide its letter No.JCRA/HYD/SBH/RVL-1/2015-
16/2101 dated 21.01.2015 and CARE vide its letter No. CARE/HRO/RL/2015-16/1366 dated 17® December
2015 has assigned a eredit rating of “CARE AAA (Triple A)” and revalidated the same rating vide its lelter No.
CARE/HRO/RL/2015-16/1472 dated 22,01.2015 for the present issue of BASEL IIf compliaut Tier 1} Bonds
aggregating to T 200 crore. Instruments with this rating are considered to have high degree of safety regarding
timely servicing of financial obligations. Such Lnstruments earry very low eredit risk. Copies of rating letter
from ICRA Ltd. and Credit Analysis and Rescarch Ltd. are enclosed as Annexure to this Disclosure Document,

The above ratings are not a reeommendation to buy, sell or hold seeurities and investors should lake their own
decision. The ratings may be subjeet to revision or withdrawal at any lime by the assigning rating agencies and
cach rating should be evaluated independently of any other rating. The ratings ohtained are subject to revision at
any point of time in the future. The raling agencies have the right o suspend, withdraw the rating at any time on
the basis of new information ele,

m. If the security Is backed by a guarantee ov lefter of comfort or any other docinment / letter with
similar intent, « copy of the same shall be disclosed, In case stich docinent does not contaln detailed
payvinent stracture (procedure af invocation of guaraitee and recéipt of pavment by the investor
along with timelines) T

Not Applieable

. Steck Exchange where Bonds are proposed to be listed

The Bonds are proposcd to be listed on the Whelesale Debt Market (WIDM) segment of BSE Litd.
(BSE). BSE shall be the designated stock exchanges for the purpose of present Issue of tbe BASEL III
compliant Tier 2Bonds.

0. Other Details

i DRR Creation

Sinee our bank is not incorporated under the Companies Act, provision'rclating to creation of
Debenture Redemption Reserve are not applieable to the Bank, However, it may be noted that
under the Companies (Share Capital and Debentures) Rules, 2014, Bankmg eompanies are not
required to create Debenture Redemption Reserve,

ii. [ssue/instrument specific regulations

The present issue of Bonds is being made in pursuance of RBI Master Circular
No. DBR.No.BP.BC.1/21.06.201/2015-16 dated July 01, 2015 on Basel Il Capital
Regulations issued by the RBI, covering Prudential Guidelines on Implementation of Baset 111
Capital Regulations in India covering Criteria for inclusion of Debt Capital Tnstruments as Tier
2 Capital (Annex 5) and Minimwum Requirements to ensure loss absorbeney of Additional Tier
I instruments af pre-specified frigger and of all non-equity regulatory eapital instruments at the
PONV{Annex 16).
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The present Issue of Bonds is being made pursuant to the approval by the Board of Directors
at its meeting held on July 30, 2015 and the delegation provided there under. The current issue
of bonds is within the overall borrowing limits. The Bank ean issue the bonds proposed by it

in view of the present approvals and no further internal or external permission/ approval(s)
is/are required by it to undertake the proposed activity.

Application Process
L.

Who Can Apply

The categories of investors who are eligible to apply for this Issue of Bonds are
mentioned in the Term Sheet of this Diselosure Document, However, the prospective
suhscribers must make their own independent evaluation and judgment regarding their
eligibilily to invest in t(he Issue.

All applicants are required to eomply with the relevant regulations/ guidelines applicable
to them for investing in the issue of Bonds as per the norms approved by Government of
India, RBI or any otber statutory body from time fo time.

However, out of the aforesaid class of investors eligible to invest, this Disclosure
Document is intended solely for the use of the person to whom it has been sent by the
Issuer for the purpose of evaluating a possible invesiment opportunity by the reeipient(s)
in respect of the securilies offered herein, and it is not to be reproduced or distributed Lo
any other persons (other than professional advisors of the prospective investor reeeiving
this Disclosure Doewment from the Issuer).

Documents to he provided by Investors

Investors nced to submit the eertified true copies of the following documents, along-with

the Applieation Form, as applieable:

s Memorandum and Articles of Assoeiation/ Constitution/ Bye-laws/ Trust Deed;

=  Board Resolution authorizing the investment and containing operaling instructions;

= Power of Altorney/ relevant resolution/authority to make applicalion;

=  Specimen signatures of the authorized signatories (ink signed), duly certified by an
appropriate authority;

*  Government Notification (In ease of Primary Co-operative Bank and RRBs);

*  Copy of Permanent Aceount Number Card (“PAN Card™) issued by the Income Tax
Department;

»  Necessary forins for elaiming exemption from deduetion of tax at source on interest
on application money, wherever applieable.

How to Apply

This being a private placement Issue, the eligible investors who have been
addressed through this communication directly, only are eligible to apply. Applieations
for the Bonds must be in the prescribed form and completed in BLOCK LETTERS in
English and as per the instructions contained therein.

Applications eomplete in all respects must be submitted before the [ast date indieated in
the issue time table or such extended time as decided hy the Issuer, at any of the
designated collection centres, aceompanied by details of remittance of the application
money . The original Applieations Forms (along with all necessary docuinents as detailed
in this Disclosure Document), payment details and other necessary documents should be
sent to the Corporate Office of the Bank through respeclive Arrangers on the same day.,
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The payment should be made by eleetronic transfer of funds through RTGS mechanism
lor credil as per details given hereunder:

Name ofl the Banker State Bank Hyderabad

Account Name SBH A/C Tier II Bond Issue
Series XV1

Credit into Current A/c No, 02453013423

IFS Code SBHY0020066

Address ol the Branch Gunloundry Branch, Abids,
Hyderabad-500001

Nanation Application Money for Bond Issue

Cheque(s), demand drafl{s), Money orders, postal orders will not be accepted. The Bank
assumes no responsibility for any applications lost in mail. - The enfire amount of
Rs.10 lacs per Bond is payable on application.

Applications should be for the number of Bonds applied by the Applicant. Applications
not completed in the said mauner are liable lo be rejectcd. The name of the applicant’s
bank, type of account and account number must be filled in the Application Form, This is
required for the applicant’s own salety and these details will be printed on the refund
orders and inferest/ redemption warrants,

The appiicant or in the case of an application in joint names, each of the applicant, should
mention his/her Permanent Account Number (PAN) allotted under the Income -Tax Acl,
1961 or where the same has not been allotted, the GIR No. and the Income tax
Circle/Ward/District, As per the provision of Section 139A (5A) of the Income Tax Acl,
PAN/GIR No. nceds to be mentioncd on the TDS certificates. Hence, the investor should
mention his PAN/GIR No. Tn case ncither the PAN nor the GIR Number has becn
allotted, the applicant shall mention “Applied for” nor in case the applicant is not
assessed (o income tax, the applicant shall mention *Not Applicable’ (staling reasons for
non-applicahility) in the appropriate box provided for the purpese. Application Forms
without this information will be considered incomplcte and are liable to be rejected.

All applicants are requested to tick the relevant column “Category of Investor” in the
Application Form. Public/ Private/ Religious/ Charitable Trusts, Provident Funds and
Other Superannuation Trusts and other investors requiring “approved sceurity” status for
making investments,

For firther instructions about how to make an application for applying for the Bonds
and procedure for renmittance of application money, please refer to the Summary Term
Sheet and the Application Form.

Terms of Payment
The full face value of the Bonds applied for is to be paid along with the Application

Form. Investor(s) nced to scnd in the Application Form and the details of RTGS for the
full value of Bonds applicd for.
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Foree Majeure

The tssuer reserves the right te withdraw the issue prior (o the Issue Closing Date in the
event of any unforeseen development adversely affecting the eeonemie and regulatory
environment. ‘

Applications under Power of Attorney

A cerlified true copy of the power of attorney or the relevant authority as the case may he
along with the names and specimen signature(s) of all ihe authorized
signatories and the tax exemption certificate/document, if any, must be lodged along
with the submission of the completed Applieation Form. Further modifications/ additions
in the power of altorney or authority should be notified to the Issuer or to the Regisirars
or to such other person(s) at such other address{es) as may be specified by the Issuer
from time to time throngh a suitable eommunication.

Application by Mutual Funds

In case of applications by Mutual Funds, a separale application must be made in respect
of each scheme of an Indian Mutual Fund registered with SEBI and such applicalions
will not be treated as multiple applications, provided that the application made by the
Assel Management Company/ Trustees/ Custodian clearly indicale their intention as to
the scheme for which (he application has been made.

Application by Provident Funds, Superannuation Funds and Gratuity Funds

- The applications must be accompanied by eertified true copies of

a. Trust Deed / Bye Laws /Resolutions
b, Reselution authorizing Investment
c. Specimen Signatures of the Authorized Signatories

Those "desirous of claiming tax exemptions on interest on application money are
compulsorily required to submit a certificate Issued by the Income Tax Officer along
with the Application form. For subsequent interest payments, such certificates have to be
submitted periodieally.

Acknowledgements

No separate receipis will be issued for the applicalion money. However, the Bankers to
the Issue receiving the duly completed Application Form will acknowledge receipt of the
application by stamping and returning to the applicant ihe acknowledgement slip al the
bottom of each Application Form.

Rasis of Allocation

Beginning from the issue opening date and until the day immediately prior to the issue
closing date, full and firm allotment against all valid applications for the Bonds will be
made to applieants on a first -come-first-served basis, subject o a limil of the Issue size,
in accordance with applicable laws. At its sole discretion, the Issuer shall decide the
amount of oversubscription fo be retained over and above the basic {ssue size. If and to
the extent, the Tssue (including the option to retain oversubscription as deeided and
finalized by the Issuer) is fully subscribed prior to the issue closing date; no allotments
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shall be aecepted once the Issue (ineluding the oplion to retain oversubscription as
decided and finalized by the [ssuer) is futly subscribed.

Allotment will be done on *day-priorily basis”. In case of oversubscription over and
above the issue size inclusive of the oplion to relain oversubscriplion exercised by
the lssuer, the allotment of such valid applications reeeived on the elosing day shall
be on pro rata basis to the inveslors in the ratio in whieh they have applied regardless of
investor calegory. If the proportionate allotment of Bonds te such applicants is not a
minimum of onie Bond or in multiples of one Bond (whieh is the market lat), the decimal
would be rounded off to the next higher whole number if thal decimal is' 0.5 or higher
and to the next lower whole number if the deeimal is [ower than 0.5. All successful
applicants on the issue elosing date would be allotted the number of Bonds arrived at
after such rounding off, '

Riglt to Accept or RefJect Appllcations

The Issuer rescrves its full, unqualified and absolute right to accepl or reject any
application, in part or in full, without assigning any reason thereof. The rejected
applicants will be intimated along with the refund warrant, if applicable, to be sent.
Interest on application money will be paid from the date of realization of the cheque(s)/
demand drafiss) till one day prior to the date of refund. The applieation forms that are
net complete in all respeets are liable to be rejected and would not be paid any interest on
the applieation money, Application would be liable to be rcjeeled on one or more
technical grounds, including but not restricted to:

a. Number of bonds applied for is less than the minimum application size;

b. Applications exceeding the issue size;

c. Bank account delails not given,

d. Details for issue of Bonds in eleclronic/ dematerialized fori not given;

c. PAN/GIR and IT Circle/Ward/District not given;

f. In case of épplications under Power of Attorney by limiled companics,

corporate bodies, (rusts, ete. relevant documents not subimitted;

In the event, il any Bond(s) applied for is/ are not allotted in full, the cxcess application
monies of such Bonds will be refunded, as may be permitted.

AN /GIR Number

All applicants should mention their Permanent Account Number or the GIR Number
allotted under Income Tax Act, 1961 and the Income Tax Circle/ Ward/ District, In case
where neither the PAN nor the GIR Number has been allotted, the fact of such a non-
alloiment shotlld be mentioned in the Application Form in the spage provided.

Signatures

Sigmatures should be made in English or in any of the Indian Languages. Thumb
impressions must be attesied by an authorized official of a Bank or by a Magistrate/
Notary Public under his/her official scal.
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Nomination Facility

Only individuals applying as sole applicant/Joint Applicant can noininate, in the
prescribed manner, a person to whom his Bonds shall ves| in (he event of his death. Non -
individuals including holders of Power of Attorney cannol nominaie.

Fictitious Applications

Any person who makes, in fictitious name, any application to a body corporate for
acquiring, or subscribing to, the bonds, or otherwise induced a body corporate to allot,
register any transfer of bonds therein to them or any other person in a fictitious name,
shall be punishable under the extant laws.

Depository Arrangements

The Issuer has appointed M/s Karvy Computershare Pvi. Lid., as the Registrar for the
present Bond Issue, The Issuer has entered into necessary depository arrangements with
National Seeurities Depository Limited (“"NSDL”) and Central Depository Services
(India) Limited (*CDSL”) for dematerialization of the Bonds offered under the present
Issue, in accordance with the Depositories Act, 1996 and regulations made there under.
In this eontext, the Tssuer has signed two ripartile agreements as under:

+ Tripartite Agreement between the Issuer, NSDL and the Registrar for
demalerialization of the Bonds offered under the present Issue.

*  Triparlite Agreement bctween the Issuer, CDSL and the Registar for
dematerialization of the Bonds offered under the present Issue.

Bondholders can hold the bonds only in dematerialized form and deal with the same as
per the provisions of Depositories Act, 1996 as amended from time to time,

Procedure for applying for Demat Faellity

Applicant(s) must have a Beneliciary Account with any Depository Participant of NSDL
or CDSL prior to making the application.

Applicani(s) must specify their beneficiary aceount number and depository participants
113 in the relevant coluinns of the Application Form.

For stbscribing to the Bonds, namcs in the application form should be identical o those
appearing in the account details of the Depository. In case of Joint holders, the names
should necessarily be in the same sequence as they appear in the account details in the
Depository.

If incomplete/ incorrect beneficiary account details are given in the Application Form
which does not maich with the details in the depository system, it will be deemed to be
an incomplete application and the same be held liable for rejection at the sole discretion
of the Bank.

The Bonds shall be directly credited to the Beneficiary Aceount as given in the
Application Form and after due verification, ailotinent advice/ refund order, if any, would
be scul directly to the applicant by the Registrars to the Issue but the confirmation of the
credit of the Bonds to the applicant’s Depository Account will be providéd to the

- applicant by the Depository Participant of the applicant,
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Interest or other benefiis with respeet to the Bonds would be paid to those bondholders
whose names appear on the list of benefieial owners given by the depositories lo the
Issuer as on the Record Dale, In case, the benefieial owner is not identified by the
depository on the Record Date due to any reason whatsoever, the Issuer shall keep in
abeyanee the payment of inlerest or other benefits, till sueh time the beneficial owner is
identified by the depository and intimated to the Issuer. On reeeiving sueh intimation, the
Issuer shall pay the interest or other benefits to lhe beneficiaries identified, within a
period of 15 days froin the date of reeeiving sueh intimation,

Applieants may please note thal the Bonds shall be allotted and traded on the slock
exechange(s) only in dematerialized form.

Others
Right of Bondholder(s)

Bondholder is nol a shareholder, The Bondholders will not be entitled to any other rights
and privilege of shareholders other than those available to them under statutory
requirements. The Bond(s) shall not confer upen the holders the right to reeeive notiee,
or to attend and vote at the General Meelings of the [ssuer. The principal amount and
interest on the Bonds will be paid to the regislered Bondholders only, and in case of Joint
holders, to the one whose name stands first.

Besides the above, the Bonds shall be subjeet to the provisions of the lerms of Lhis bonl
issue and the other terms and eondilions as may be incorporated in the Debenture
Trusteeship Agreement and olher documents that may be exeeuted in respect of these
Bondls.

Modification of Rights

The righis, privileges, terms and conditions atlached to the Bonds may be varied,
modified or abrogated with the consent, in writing, of these holders of the Bonds who
hold at least three fourth of the owstanding amount of the Bonds or wilh the sanction
aceorded pursuant to a resolution passed at a meeting of the Bondholders, provided that
nothing in such consent or resolution shall be operative against the Issuer where such
consent or resolulion modifies or varies the terms and conditions of the Bonds, if the
same are not acceplable lo the 1ssuer,

Future Borrowings

The Issuer shall be entitled to borrow/ raise loans or avail of financial assistance In
whatever [orm as also issue Bonds or other sceurities in any manner with ranking as pari
-passu basis or otherwise and to change its capital structure, including issue of shares of
any elass or redemption or reduction of any class of paid up ecapital, on such terms and
condilions as the Issuer may Lhink appropriate, without the conscnt of, or intimation to,
the Bondhelder{s) or the Trustees in this eonnection,

Notices

All notices required to be given by the Issuer or by the Trustees to the Bondholders shall
be deemed to have been given if sent by ordinary post/ eourier to the original sole/ first
allottees of the Bonds and/ or if published in one English daily newspaper having nation -
wide circulation and one regional language newspapcr,

All nolices required to be given by the Bondholder(s), ineluding nolices referred to under
“Payment of Interest” and “Payment on Redemption” shall be sent by registered post or
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by hand delivery to the Issuer or to sueh persons at sueh address as may be notified by
the Tssuer from time to lime.

Minimum subseription

As (he eurrent issue of Bonds is being made on private placement basis, the requirement
of minimum subseription shall not be applicable and therefore the Bank shall not be
liable to refund the issue subseription(s) / proeeed (s) in the event of (he total issue
eolleetion falling short of the issue size or certain percenlage of the issue size.

Underwriting
The present issue of Bonds is not underwrilten.
Deemed Date of Allotment

All benefits under the Bonds including payment of interest will accrue to the
Bondholders from and including the Deemed Date of Allotment. All henefits relating to
the Bonds will be available to the inveslors frem the Deemed Date of Alloiment. The
aelual allotment of Bonds may take place on a date other than the Deemmed Date of
Allotment. The Bank reserves the right to keep multiple dale(s) of allotment / allotment
date(s) at its sole and absolute diserelion without any notice. In ease il the issue
elosing date/ pay in dates isfare ehanged (pre-poned/ postponed), the Deemed Date of
Allotient may also be ehanged {pre -pond/ postpened) by the Issuer at its sole and
absolute discretion.

Letter(s ) of Alletment/ Bond Cevrtifieate(s ) /Refund Order (s)/ Issue of Letter(s)
ol Alletment

The beneficiary aecount of the investor(s) with National Securities Depository
Limited (NSDL) Central Depository Services (India) Limited (CDSLY Depository
Partieipant will be given initial credit within 2 working days from the Deemed Date of
Allotment. The initial credit in the account will be akin to the Letter of Altotment. On
completion of the all statutory formalitics, such credit in the account will be akin to a
Bond Certilicale.

Issue of Bond Certifiente(s)

Subject to the completion of all statutory formalities within time frame preseribed
in the relevant Regulations/Act/ Rules etc., the initial credit akin to a Letter of
Alletment in the Beneficiary Account of the investor would be replaced with the
number of Bonds allotted. The Bonds since issued in electronic (dematerialized) lorin,
will be governed as per the provisions of The Depository Act, 1996, Securities and
Exchange Board of India (Depositories and Parlicipants) Regulations, 1996, rules
notified by NSDL/ CDSL/ Depository Participant from time to tlime and other applicable
laws and rules notified in respect thereof. The Bonds shall be allotted in dematerialized

form only
Muorket Lot

The market lot will be one Bond (“Market Lot™). Since the Bonds are being issued only
in dematerialized form, the odd lots will not arise either at the time of issuance or at the
time of transfer of Bends,
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Trading of Bonds
The marketable lot lor the purpose of trading of Bonds shall be 1 (one) Bond of [ace

value of T10 laes each. Trading of Bonds would be permilted in demat mode only in
standard denomination of 10 lacs and such trades shall be cleared and seltled in
rccognized stock cxchange(s) subject to conditions specified by SEBI, In case of trading
in Bonds which has been made over the eounter, the trades shall be reported on a
recognized stock exchange having a nationwide trading lerminal or such other platform
as may be specified by SEBI.

Mode of Transfer of Bonds

The Bonds shall be transferred subject to and in accordanee with the rutes/ procedures as
prescribed by the NSDL/ CDSL/Depository Participant of the transferor/iransferee and
any other applicable laws and rules notified in respeet thereof. The normal procedure
followed for transfer of securilies held in dematerialized form shall be lollowed for
transfer of these Bonds held in eleetronic form. The seller should give delivery
instruetions eontaining details of the buyer’s DI account to his depository participant.
The transferee(s) should ensurc that the transfer formalities are completed prior to the
Record Date. In the absence of the same, interest will be paid/ redemption will be made
to the person, whose name appears in the records of the Depository. In such cases,
claimms, if any, by the transferee(s) would need to be settled with the transferor(s) and not
with the Bank.

Transfler of Bonds to and from NRIs/ OCBs, in case they seek (o hold the Bonds and are
eligible to do so, will be governed by the then prevailing guidelines ol RBI.

Common Form of Transfer

The [ssuer undertakes that it shall use a common form/proeedure lor transfer of Bonds
issued under terms of this Disclosure Docuiment, '

Interest on Application Mouey

Interest at the Coupon Rate (subjest to deduction of income lax under the provisions of
the Income Tax Aet, 1961, or any other statutory modification or re -enactiuent thereof,
as applieable} will be paid to the applicants on the application money for the Bonds,

Sueh interest shall be paid for the period starting from and ineluding the date of
realization ol application money in Issuer’s Bank Account up to one day prior to the
Deemed Date of Allotment, The interest on applicalion money will be computed as per
Aectual/Aetual day count convention. Such interest would be paid on all wvalid
applications, including the refunds. Where the entire subseriplion amount has been
refunded, (he interest on applieation money witl be paid along with the Refund Orders.
Where an applicant is allotted lesser number of Bonds than applied for, the excess
amount paid on application will be refunded to the applicant along wiih the interest on
refunded money.

Provided that, notwithstanding anything conlained hereinabove, Bank shall not be liable
to pay any inlerest on monies liable to be refunded in ease of invalid Applications or
Applications liable to be rejected.,

The interest eheque(s) demand drafi(s) for interest on application money (along with
Refund Orders, in ease of relund of application money, if anhy) shall be dispatehed by the

" Issuer within 15 days from the Deemed Date of Allotment and the relative interest

warrant(s) along with the Refund Order(s}, as the case may be, will be dispatched by
registered post to the sole/ first applieant, at the sole risk of the applicant.
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Interest on the Bonds

The Bonds shall carry a fixed rate of interest at the Coupon Rate from, and inetuding, the
Deemed Date of Allotment up to, but exeluding the Redemption Date, payable on the
“Coupon Payment Dates”, on the outstanding Principal Amount of Bonds till
Redemption Date, to the holders of Bonds (the “Holders™ and each, a “Holder”) as of the
relevant Record Date. Inierest on Bonds will cease from the Redemption Date in all
events.

Deduction of Tax at Source

Tax as applieable under the Ineome Tax Act, 1961, or any other statutory medifieation or
re-enaciment thereof will be deducted al souree out of interest payable on Bonds.

Interest payable subsequent to the Deemed Date of Allotment of Bonds shall be treated
as “Interest on Seeurities” as per [neome Tax Rules. Bondholders desirous of claiming
exemption from deduction of income tax at souree on the intcrest payable on Bonds
should submit tax exemption certificate/ document, under Section 193 of the Ineome Tax
Act, 1961, if any, with the Registrars, or to such other person(s) at such other address(es)
as the [ssuer may specify from time to time through suitable eommunication, at least 45
days before the payment beeoming due. Regarding deduction of tax at source and the
requisite declaration forins o be submitted, applicants are advised to consult thelr own
tax consultant(s).

List of Beneficial Owners

The Issuer shall request the Depository to provide a list of Beneficial Owners as at the
end of the Record Date. This shall be the list, which shall be considered for payment of
interest or repayment of principal amount, as the case may be,

Suecession

In the event of the demise of the sole/fivst holder of the Bond(s) or the last survivor, in
case of joint holders for the iime being, the Issuer shall rccognize the executor or
administrator of the deceased Bondholder or the holder of succession certificate or other
legal representative as having title to the Bond(s).The Issuer shall not be bound to
recognize such executor or administrator, unless such executor or administrator obtains
probate, wherever il is necessary, or letter of administration or such holder is the holder
of succession certificale or other legal representation, as the case may be, from a Court in
India having jurisdiction over the matter. The Issuer may, in its absolute discretion,
where it thinks fit, dispense with production of probate or letter of administration or
suecession eerlificate or other legal representation, in order lo recognize such holder as
being entitled to the Bond(s) standing in the name of the deceased Bondholder on
preduetion of sufficient documenlary proof or indemniiy.

Where a non-resident Indian becomes entitled to the Bond by way of succession, the
following steps have to be complied:

Documentary evidence to be submitted to the Legacy Cell of the RBI fo the effect that
the Bond was acquired by the NRI as part of the legacy left by the deccased holder.

Proof that the NR1 is an indian Naiional or is of Indian origin,

Such holding by the NRI will be on a non -repatriation basis
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Joint — Holders

Where two or more persons are holders of any Bond(s), they shall be deemed to hold (he
saine as joint tenants with benefits of survivorship subject to provisions contained in the
Companics Act, 1956 and the amendments there (o.

Disputes & Governing Law

The Bonds are governed by and shall be construed in accordance with the existing laws
of Tndia. Any dispule arising thereof shall be subjeci to the jurisdiction of district courts
ol Mumbai, Maharashtra,

Investor Relations and Grievanee Redressal

Arrangements have been made lo redress investor grievanees expcditiously as far as
possible. The lssuer shall endcavour to resolve the investor’s grievances within 30 days
of ils receipt. All gricvances refaled (o the issue quoling the Application Number
(including prefix), number of Bonds applied for, amount paid on application and details
of collection centre where the Application was submitied, may be addressed to the
Compliance Officer at registercd office of the Issucr. All investors are hereby informed
that the Issuer has designated a Compliance Officer who may be contacted in ease of any
pre-issuc/ post-issue related problems such as non-credit of letter(s) of allotment/ bond
certificale(s) in the demat account, non-receipt of refund order(s),interest warrant(s)/
cheque(s) cle. Contact details of the Compliance Officer are given elsewhere in this
Disclosure Document,

Malerial Contracis& Agreements involving Finanelal Obligations of the Issuer

By very nature of ils business, the Bank is involved in a large number of transactions
involving financial obligations and herefore it may not be possibte to fumish deiails of
all material contracts and agreements involving financial obligations of the Bank.
Howevect, the contracts referrcd Lo in Para A below (not being contracis entered into in
the ordinary course of the business carried on by the Bank) which are or may be deemed
to be matcrial that have been entered into by the Bank. Copies of these contracts together
with the copies of documents referred to in Para B may be inspecled at the Iead Office
of the Bank betwcen 10.30 a.m, and 2.30 p.m. on any working day until the issue closing
dale.

A. Materlal Contracts& Docnments
Letfer appointing Registrars and copy of MoU entercd into between the Bank and the

Regislrars.

Letter appointing Trustees to the Issue,

The Stale Bank of India (Suhsidiary Banks) Act, 1959

Board Memorandum of the meeting held on October 28, 2015 authorizing issue of Bonds
offcred under (crins of this Disclosure Document,

Letter of Consent from the Trustees to act as Trustees (o the Issue.

Letter of Consent from the Registrars for acting as Registrars to the Issue,

Letler/Email granting In-principle Approval for listing of Bonds by BSE.

Letter from CARE & ICRA Ratings conveying the eredit rating for the Bonuds.

Tripartite Agreement hetwecn the Issuer, NSDL and Registrars for issue of Bonds in
dematerialized form.

Triparlite Agreement between the Issuer, CDSL and Registrars for issue of Bonds in
demalerialized form.

Annual Repori along with Audited financials and Audit Reports for the last three
financial years
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B, [Issue Details

o Swurmmary termn sheet:

Security Name 8.45%SBH2026
Series Series XV1
Issuer State Bank of Hyderabad
Non-convertible, Redeemable, Unseeured Basel 1[I eomplaint Tier 2 Bonds in the
Type Nature of
. nature of debentures of T10 laes eaeh
Instrument
Nature of
ature o Unsecured
Instrusnent .
The claims of the investors in instruments shall be —

(i} senior to the elaims of Investors in Instruments eligible for inclusion in Tier 1
Capital

(ii) subordinate to Lthe elaims of alt depositors and general Creditors of the Bank
and '

(iii) neither be seeured nor eovered by a guarantee of the Issuer or its

Seniority related entity or other arrangement that legally or economieally enhanees the
seniorily of the claim vis -3-vis creditors of the Bank.

(iv) Unless the terims of any subsequent issuance of bonds/debentures by the Bank
specifies that the claims of such subsequent bond holders are senior or
subordinale to the Bonds issued under this Information Memorandum or
unless the RBI specifies otherwise in its guidelines, the claims of the Bend
holders shall be paripassu with claims of holders of such subsequent
debentures/bond issuances; and shall be on paripassu ranking with holders of
other Tier 2 instruments issued by the Bank.

Mode of Issue Private Placement

The following class of investors are eligible Lo participate in (he offer:

Mutual Funds, Public Finaneial Institutions as defined in scction 4A of the Companies
Act, 1956, Scheduled Commecreial Banks, Insurance Companies, Provident
Funds, Gratuily Funds, Superannuation Funds and Pension Funds, Co -operative Banks,
Regional Rural Banks authorized to invest in bonds/ dcbentures, Companies and
Bodies Corporate authorized to invest in bonds/ debentuves, Societies authorized to
invest in bonds/ debentures, Trusts authorized to invest in bonds/ debentures,
Statutory Corporations/ Undertakings established by Central/ State legislature
authorized to invest in bonds/ debendures, ete., Fercign Instilutional Investors®,

This being a private placement Issuc, the eligible investors who have been
Eligible Investors | ,4dressed through this communication dircetly, are only eligible to apply.

The following class of investors are not cligible to participate in the offer:

Resident Individual Tnvestors, , Foreign Nationals, Persons resident outside India,
Venture Capital Funds, Alternative Investment Funds, Overseas Corporate Bodies,
Partnership firms formed under applicable laws in India in the name of the partners,
Hindu Undivided Families through Karta, Person ineligible lo contract under
applicable statutory/ regulatory requircments.

*Investment by Flls in Tier 2 instruments raised in Indian Rupees shall be subject to a
separate ceiling of USD 500 million.
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Listing

Proposed on the Wholesale Debt Market (WDM) Segment of BSE

Rating

“[ICRA] AAA (hyb)’by ICRA Limited and CARE AAA by CARE Ralings.

Issue Size

T 200 crores

Option to retain

. Nil
oversubscriplion
Ohbjects of the Augmenting Tier 2 Capital and overall capilal of the Bank for strengthening its capital
Issue adequacy and for enhancing its long-term resources

Details of
Utilization of
funds

Augmenting Tier 2 Capital and overall capital of the Bank for strengthening its capital
adequacy and for enhancing ils long-term resources

Coupon Rate 8.45% p.a.
StepUp/StepDown .
Coupon Rate Not Applicable
Coupon Payment Annual

Frequeney

Coupon Payment
Dates

31* Mareh every year till redempiion of Bonds

Coupon Type Fixed

Coupon Reset

Process

(including rates, Not Applicable

spread, effective
date, interest rate
cap and floor ete.)

Day Count Basis

Interest for each of the intcrest periods shall be computed as per Actual / Actual day
count conversion on the faee value of prineipal outstanding at the eoupon rale rounded
off {o the nearest rupee.

Inlerest Period means eaeh period beginning on (and ineluding) the dcemed date of
allotment(s) or any coupon payment date and ending on (but excluding) the next
coupon paynient dale/ Redemption Date.

Sample interest calculation is provided in the Information Memorandum in Annexure
v

Interest on
Application
Money

Interest at the eoupon rale (subject to deduction of income tax under the provisions of
the Income Tax Act, 1961, or any other statulory modification or re-enaetment thereof,
as applieable) will be paid to the applieants on the application money for the Bonds for
the period starting from and including the date of realization of application money in
Issuer’s Bank Account upto one day prior to the Date of Allotinent.

Provided that, notwithsianding anything eontained hereinabove, Bank shall not be liable
to pay any interest on monies liable to be refunded in ease of invalid Applications or
Applications liable to be rejected.

Default Inlerest
Rate

In case of default in payment of Interest and/or principal redemption on the due dates,
additional interest at 2% p.a. over the coupon rate will be payable by the Issuer for the
defaulling period.

However, any sion-paymenl of fnterest and / or prineipal on account of RBI Guidelines
on Basel 111 capital regulations and other provisions of this Summary Term Sheet, no
such defaunlt interest shall be payable

Tenor

Redeemable after 120 months from the Deemed Date of Allotment
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Redemption Date

08.02.2026 provided that the instrument has not been writlen-off on account of PONV
and/or any other event on account of RBI Guidelines.

At par along with interest accrued till one day prior to the Redemption Date subject to

Redemption . .
A [: adjustments and write-off  on account of “Loss Absorbency” & “Other Events”
moun . .
mentioned in the Summary Term Sheet
Premium/Discount

on redemption

Nil

Issue Price

Atpar (T 10 lacs per Bond)

Discount
on Issue

Nil

Put Option Date

Not Applicable

IPut Option Price

Not Applicable

Call Option Date No Call Option
Condition for
exercise of Call Not Applicable

Option
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Call Option Price | Nol Applicable
Put Notification Not Applicable
Time

Call Notification Not Applicable

Time

Face Value

¥ 10 Laes per Bond

Minimum
Application

10 {Ten) Bonds and in multiples of 1 {(One) Bond thereafter

Issue Timing:

1. Issue Opening
Date

2. Issue Closing

Date

Pay-in Date

4. Dcemed Dale
of Allotment

e

08.02.2016
08.02.2016

08.02.2016
08.02.2016

Issuance mode

In Demalt mode only

Trading Mode In Demat mode only
Payment of interest and repayment of principal shall be made by way ol
Settiement

cheque(s)interest/ redemption warrant(s)/ demand drafi(s)/ eredit through direct crelit/
NECS/RTGS/ NEFT mechanism ‘ '
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Depository National Securities Depository Limited and Central Depository Services (India)
Limited

*Business Day’ shall be a day on which commercial banks are open for business in the
city of [lyderabad, Telangana. If the date of payment of interest does not fall on a
Business Day, then the suceeeding Business Day will be eonsidered for such payment
Business Day of interest with interest for such additional period. Such additional interest will be
Convention/ deducled from the interest payable on the next date of paymnent of interest. In ease the
Eifect of Holidays | Maturity Date does not fall on a Business Day, the payment will be made on the
‘preceding Business Day, along with ecupow/interest accrued on the Bonds until but
excluding the date of such payinent.

Record Date 15 days prior to each coupen payment date / Redemption date.

Security Unsecured

The Issuer has exeeuted/ shall execuie the doeuments including but not limited to the
following in eonnection with the Issue;

1. Letter appointing IDBY Trusteeship Serviees L1d., as Truslees to the Bondholders;
2. Lelter appointing Arranger to the issue
3. Debenlure Trusteeship Agreement;
Transaction 4. Debenture Trust Deed;
5. Rating Letter from rating ageney,
documenis N . .
6. Tripartite Agreement between the Issuer; Registrar and NSDL for issue of Bonds
in dematerialized form;
7. Tripartite Apreement between the lssuer, Registrar and CDSL for issue of Bonds in
dematerialized form;
8. Letter appointing Registrar and MoU entered into beiween the Issuer and the
Registrar;
9. Application made (o BSE for sceking its in-principle approval for listing of Bonds;
10. Listing Agreement with BSE
Conditions The subscription from applicants shall be accepted For allocation and altotment by the Bank,
- | subject Lo the following:
precedent to
subscription of a) Rating Letters fromn ICRA Limited and CARE Ratings
Bonds by Consent Letier from the Trustees to acl as Truslee Lo the Bondholder(s)
¢} Letter from BSE conveying In-Principle Approval for lisling & trading of Bonds
The Bank shall ensure that the following documents are executed’ acliviiies are
completed as per terms of this Diselosure Document; ‘
» a) Credit of Demat Aceount(s) of the Allottee(s) by number of Bondls allotied within 2
Conditions working days from the Deemed Date of Allotment
subseq‘ue‘nr to b) Making application to BSE within 15 days from the Deemed Date of Alletment to
E‘bs((i:"l)“o“ of list the Bonds and seek listing permission within 20 days from the Deemed Date of
onds

Allotment

¢) Ncither the Bank nor any related party over which the Bank exercises control or
significant influence (as defined under relevant Acconnting Standards) shall purchase
Ihe Bonds, nor would the Bank direcily or indirecily fund the purehase of the Bonds.
The Bank shall not grant advances against the security of the Bonds issued by it

The investor shall have no rights to acceleratc the repayment of future scheduled payments

Events of Default (coupon or principal) exeept in bankruptey and liquidation of the Issuer.

Trealment in
Bankruptey /
Liquidation

The Bondholders shall have no riglts lo accelerale the repayment of future scheduled
payinents {eoupon or principal) except in bankruptey and liquidation.
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Cross Default | Not Applicable

The Trustees shall perform s dulies and obligalions and exercise its rights and
discretions, in keeping with the trust reposed in Lhe Truslees by the holder(s) of the Bonds and

Role and shall further conduct itsclf, and comply with the provisions of all applicable laws, provided
Responsibilities of | that, the provisions of Section 20 of the Indian Trusts Act, 1882, shall not be applicable to the
Trustees to the Trustees. The Truslees shall cary out its dulies and perform ifs functions as required to
Issue discharge ils obligalions under -the terms of SEBI Debt Regulations, the Securities and

Exchange Board of India (Debentire Trustees) Regulations, 1993, the Debenture
Trusteeship Agreement, Disclosure Document and all other relaled transaction docuiments,
with due care, diligence and loyalty.

The Bonds (including alt claims, demands on the Bonds and interest thereon, whether
accrued or contingent) are issued subjeet Lo loss absorbency fealures applicable for non-
equity capital  Instruments  issued in  tlerms of RBlI Masler Circular
DBR.No.BP.BC.1/21.06.201/2015-16 dated July 01, 2015 on DBasel Il Capital
Regulations in India, including in compliance with the requirements of Annex 5 thereol
and are subjeet (o eertain loss absorbency features as deseribed herein and required of
Tier 2 instruments at the Peinl of Non Viability (“PONV”} as provided for in Annex 16
of the aforesaid circutar.

Accordingly, the instrument and any claiims or demands of any holder thereof or any
olher person claiming for or on behall of or through such holder of the instrument,
against us or any of our assets, wherever siluated, may at the oplion of RBI be
permanently writlen-off, in whole or in parf, upon the cceurrcnee of the trigger event
called the Poinl of Non Viability (PONV). A write-olf of the Bonds tay have the
following effects:

(i) reduce the claim of the Bond {up 1o nil} in liquidation;
(ii) reduce the amount to be re-paid on the Bond when eall is excreised (up to nil);

(iii} partially or fully reduce eoupon payments on the Bond (up to nil eoupon).”
Loss Absorbeney ‘
PONYVY trigger event shall be as defined in Ihe aforesaid RBI Circular and shall be
determined by the RBI.

RBI may in its option alier or modify the PONV trigger whether generally or in relation
to us or otherwisc. Tn any case it should be noled that following writing-ofT of the
instruments and claims and demands as noted above neither us, nor any other person on
our behalf shall be required to compensale or provide any relief, whether absolutely or
conlingently, to the holder of the instrument or any other person elaiming for or on
behalf of or through such helder and all claims and demands of such persons, whether
under law, contract or equity, shall stand permanently and irrevocably extinguished and
terminated. Unless olherwise specified in this Information Memorandum, the write-off
of any common equity or any other regulatory capital (as understood in terms of the
aforesaid circular or any replacement/amendment thereof), whelher senior or paripassu
or subordinate, and whether a Ticr | capital or otherwise shall not be required before
the write-off of any-of the instruments issued in lerms of this Information Memorandum
and there is no right available to the holder hereof or any other person elaiming for or
on behalf of or through such helder to demand or seek that any other regulatory capital
be subject to prior or simullancous write-off or that the treatment offered fo holders of
such other regulalory capital be also offered fo the holders of the instruments issued
pursuant to this Information Memorandum.
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The Bonds (including all claims, demands on the Bonds and interest thereon, whether
accrued or conlingent), at the option of the RBI, can be written down upon the
occurrence of the wrigger event, called “Point of Non-Viability Trigger” (PONV

Trigger)

The PONV Trigger event is the earlier of:
a. a decision that a write-off without which the Bank would become non-viable,
is necessary, as delermined by the Reserve Bank of India; and
b. the decision to make a public sector injection of capital, or equivalent support,
without which the Bank would have become non-viable, as determined by the
relevant authorily.

The amount of non-equity capital to be written-off will be determined by RBI,

The Write-off of any Common Equity Tier 1 capilal shall not be reguired
before the write-off of any Non-equity (Additional Tier 1 and Tier 2)
regulalory capifal Instrument. The order of write-off of (he Bonds shall be as
specified in the order of seniority as per this Inforination Memorandinm and
any other regulatory norins as may be stipulated by the RBI from time to lime,

Such a decision would invariably imply that the write-off consequent upen the Lrigger
evenl must occur prior to any public seetor injection of capital so that the eapital
provided by the public sector is not diluted. The holders of (he Bonds shall not have any
residual claims on the Bank (including any claims which are senior to ordinary shares
of the Bank), following any trigger event. I any case it should be noted that following
writing-off of the Instruments and claims and demmands as noted above neither the Bank,
PONV nor any other person on the Bank's behalf shall be required 1o compensaie or provide
any relief, whether absolutely or contingently, to the holder of the instrument or any
other person claiming for or on behalf of or through such holder and all claims and
demands of such persons, whether under law, contract or equity, shall stand
permanentty and irrevoeably extinguished and terminated. Unless othenwise specified
in this Information Memorandum, the write-off ol any eommon equity or any other
regulatory eapital (as wnderstood in terms of the aforesaid cireular or any
replacement/amendinent thereof), whelher senior or paripassu or subordinate, and
whether a Tier | eapital or otherwise shall not be required before the write-off of any of
the instruments issued in terms of this Information Memorandum and there is no right
available to the holder hereof or any other person claiming for or on behalf of or
through sueh holder o demand or seek that any other regulatory capital he subjeet to
prior or simultaneous write-off or that the (reatment offered to holders of such other
regulatory capital he also offered to the heolders of the instruments issued pursuant to
this Information Memoranduin,

For these purposes, the Bank may be considered as non-viable if::

The Bank which, owing to its finaneial and other diffieuliies, may no longer remain a
going concern on its own in the opinion of the Reserve Bank unless appropriate
measures are taken to revive its operations and thus, enable it to continue as a going
eoncern. The diffienlties faced hy the Bank should be sueh that these are likely to result
in financial losses and raising the Common Equity Tier 1 capital of the Bank should be
considered as the most appropriate way to prevent the hank from turning nonviable.
Such measures would include write-off / conversion of non-equity regulatory capital
into commnon shares in eombination with or without other measures as considered
appropriate hy the Reserve Bank.
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The Bank facing financial difficulties and approaching a PONV will be deemed to
achieve viability if within a reasonable time in the opinion of Reserve Bank, it will be
able to come out of the present difficulties if appropriate mmeasures are taken to revive it,
The measures ineluding augmentation of . equity eapital through write
off/fconversion/public sector injeclion of funds are likely to:

a. Restore depositors’ /finvestors’ confidence;

b. Improve rating /creditworthiness of the Bank and thereby improve its
borrowing capacity and Hquidity and reduce cost of funds; and

c. Augment the resource base to fund balance sheet growih in the case of fresh
injection of funds.

The trigger at PONY will be evaluated botl af consolidated and solo Ievel and
breach at either level will trigger wrile-ofT,

In addition, the Bonds shall have additional trigger events. This additional trigger
event is the earlier of:

(1) a decision that a conversion or write-off, without which SBI or SBH would become
non-viable, is necessary, as determined by the Reserve Bank of India; and

(2) the decision to make a public sector injection of capifal, or equivalent support,
without which the SBI or SBH would have become non-viable, as determined by the
Reserve Bank of India. Such a decision would invariably imply that the write-off or
issuanee of any new shares as a result of eonversion consequent upon the trigger event
must occur prior to any public seclor infeetion of capital so that the capilal provided by
the public sector is not diluted.

Treatment of Bonds in the event of Winding-Up:

Subject to the provisions of The State Bank of India Act (Subsidiary Banks) Act, 1959
as amended from time lo tine

a} 1fthe Bank goes into liquidation before the instrument has been written-down,
these instrumenls will absorb losses in accordance wilh the order of Seniority
as speeified In this Information Memorandum and as per usual legal provisions
governing priority of charges.

b) If the Bank goes into liquidation afler the instrument has been written-down,
the holders of these instruments will have no claim on the proceeds of
liquidation,

Other Events
Amalganiation of a banking company: (Section 44 4 of BR Act, 1949)

Subject to the provisions of The State Bank of India Act (Subsidiary Banks) Act, 1959
and the Banking Regulation Acl, 1949 as amended from time lo lime

(a) If the Bank is amalgamated with any other bank before the instrument has
been written-down, these instrument will become part of the corresponding
categories of regulatory capital of the new bank emerging after the merger.

(b) If the Bank is amnalgamated with any other bank after the instrument has been
written-down permanently, these bonds cannot be written up by the
amalgamated entity.
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Scheme of reconstitution or amalgamation of a banking company

Subject to the provisions of The State Bank of India Act {Subsidiary Banks) Act, 1959
and the Banking Regulation Act, 1949 as amended from tiine Lo time:

If the relevant authorities decide to reconstitule the Bank or amalgamate the Bank with
any other bank under the Section 45 of BR Act, 1949, the Bank will be deemed as non-
viable or approaching non-viability and both the pre-specified trigger and the trigger at
the point of non-viability for write-down of ATI/AT2 instruments will be activated.
Accordingly, the Bonds may be wrilten-down permanently before amalgamation /
reconstitution in accordance with these rules.

Order of claim of
Tier 2 instruments

The order of claim of various types of Regulatory capital instruments issued by the
Bank and thal may be issued in future shall be as under:

Tier 2 instruments shall be superior (o the claims of investors in instruments eligible for
inclusion in Tier 1 Capital and subordinale to the elaims of all depositors and general
Creditors of the Bank. Tier 2 debt instruments will rank paripassu without preference
amongst themselves and other debt instruments irrespective of the date of issue
classifying as Tier 2 Capital in terms of Basel 11 Guidelines. Unless the terms of any
subsequent issuance of bonds/debentures by the Bank specifies that the claims of such
subsequent bond holders are senior or subordinale (o the Bonds issued under this
Informalion Meinerandum or unless the RBI specifies otherwise in its guidelines, the
claims of the Bond holders shall be paripassu with claims of holders of such subsequent
debentures/bond issuances; and shall be on pari-passu ranking with holders of other
Tier 2 instruments issued by the Bank.

However, the claims of the Bondholders shall be subject (o the provisions of Loss
Absorbency and Other Events mentioned above.

Governing Law
and Jurisdiction

The Bonds are governed by and shall be construed in accordance with the existing laws
of India. Any dispule arising thereof shall be subject to the jurisdiction of courts of
Mumbai, Maharashira

Note: The Bank reserves its sole and absolute right to modify (pre -pone/ postpone) the above
issue schedule without giving any reasons or prior notice. The Bank also reserves its sole and
absolule right to change the deemed date of allotment of the above issue without giving any
reasons or prior nolice. Consequent to change in Deetned Dale of Allotment, the Coupon Payment
Dates and/or Redemption Date may also be changed at the sole and ahsolute discretion of the
Issuer, The Bank reserves the right to close the Issue earlier than the stipulated issue closing date
and it is further clarified that the Bank need not wait for any minimum subscription amount to the
Bonds before closing the Issue.

In case of delay in listing of the Bonds beyond 20 days from the Deeined Date of Allotment, the
Issuer will pay penal interest of at least 1% p.a. over the coupon ratc from the expiry of 30 days
from the Dcemed Date of Allotment till the listing of the Bonds to the investor.
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Name of the Compauy

State Bank of Hyderabad

Face Value 10,600,000
Deemed Date of Allotment 08.02.2016
Redemption Date 08.02.2026
Coupon Rate 8.45% p-a.

Frequency of Inlerest Paymeni

31" March every vear till redemption of
Bonds

First Interest Payment Dale 31% March 2016
Day Count Convention Actual/Actual
Cash Flow Day, Date No. of Days in Amount (in
Coupon Period Rupees)

Inlerest 31.03.201¢6 53 12,270
Inlerest 31.03.2017 365 84,500
Inlerest 31.03.2018 365 84,500
Interest | 31.03.2019 365 84,500
Interest 31.03.2020 366 84,500
Interest 31.03.2021 365 84,500
Inferest 31.03,2022 365 84,500
Interest 31.03.2023 365 84,500
Inferest 31.03.2024 366 84,500
Interest 31.03.2025 365 84,500
Interest 08.02.2026 313 72,230
Principal 10,00,000

Note: The above example is for illustration only and does nol take into account the effect of holidays announced

. as well as the impaet of the loss absorplion features mentioned in the Term Sheet. The actual payment of interest

shall be made as per the terms mentioned in the Information Memorandum.
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Private and Confidential — Not for Circulation
C. DECLARATION :

The Issuer undertakes that this Disclosure Document contains full disclosures in accordance with Securities
and Exchange Board of India (Issue and Listing of Debt Securilies) Regulations, 2008 issued vide Circular
No. LAD-NRO/GN/2008/13/127878 dated June 06, 2008, as amended from time to time,

The Issuer also confirms that to the best of its knowledge and beliefs this Disclosure Document dees not
omit disclosure of any inaterial fact which may make the statements made therein, in light of the
circumstanees under which they are made, misleading. The Disclosure Document also does not contain any
false or misleading slatement.

The Issuer accepts no responsibility for the statement inade otherwise than in the Disclosure Doeument or
in any other material issued by or at the instance of the Issuer and that anyone placing reliance on any other
source of information would be doing so at his own risk.

Signed pursuant to inlernal authorily granted;

For State Banl of Hyderabad

Atthorized Signatoy
Place: Hyderabad
Date: 25.01.2016

ATy} & CFO/ 5
% Y

o
O'l Hyde"ép
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) EB Q

UNAUDITED FINANGIAL RESULYS FOR THE Q ARTER { HALF YEAR ENDED 30,00,2015 .
B (T In Crore}
Provious
51, No. PARTICULARS For tho Quartars Endsd For (he hall year andoed accounling
yoar ended
30,00.2015 | 20062016 | 30.00.2014 | 30.09.2015 | 30.08,2014 31,03.2015
{Rovlowad} |- (Ravlewed) | (Revlewatl) | {Reviewad} | {Reviewad) {Audited)

[] 2 3 4 b 8 8
1.|INTEREST EARNED {athiotd) 3,616.80 | 3,551.02 | 3,451.27 | 7,108.42 | 6,740.25 13,823.76
a.[Intarast and discaunl on Advancesiullls 282229 | 279149 | 278723 | 5613.70 | 65345.19 10,959.24
b.[Incone on lavesimenis ‘ 738.64 892.20 6G22.92 [ 1,430.84 | 1,287.83 2,651.16
¢.[Intesest on balances vdlh ROE and Olhar Inler bank funds 17.80 22.00 28.01 30,680 52.68 a2.18
d.|Gthers .27 456,03 43,11 84.20 B4.66 121.18
2.(OTHER INCOME 328.68 278,36 223.07 607.04 462.61 1,325.08
3.|TOTAL INCOME (142} 3,046.48 | 3,020,808 | 3,676.24 | 7, 775.46 | 7,202.80 15,148.82
4.[INTEREST EXPENDED 240074 | 2,444.28 | 2,357,110 | 4,934.00 | 4,647,062 9,431.18
5.|OPERAYING EXPENGES G47.86 072,66 620,768 | 1,320.41 | 1,206.46 2,804.01
1.|Emptoyee Cosl ‘ 346.25 308.65 383.15 744,20 831.04 1,7456.89

1l|Othior operating expenses 302.61 2713.600 246.63 676.21 465.42 1,058,112
. L EXPENDITURE (46
¢ ‘gﬁf; ) {}PP ,&;I:, 1’;3 g‘"  linendles) 3137.00 | 3,110.81 | 2,080.07 | 0,254.44 | 6,044.00 | 12,2051
1.|OPE B PROFITILOSS (3-8
(eafl ofore prontelons & somtigencios] 607.08 | 71347 | 600.27 | 1,521.06 | 1,260,786 |  2,013.66
8.|Provisions (Ollier Ihan fax) and Gonlingenoles 242.70 300.60 312.06 552,60 636,05 047,20
QFwhich provislons for NPAs 310.53 204.47 210.00 806.00 | 410.20 668.08
0,|Excapilonal lfams NI NI ML, NI NIL HIL
10.[Proft fLoss from ordinery activides before lax (7-8-0) BRA.18 403.18 373.21 468.36 72273 1,966.46
11.[Tox Fxpenses 180.87 | 151.73 | 66,69 | 341,60 | 185.00 649.33
12.[Nat Prafllt oss from ordinary aclivillss sfter lax {10-11) 375.31 oR1.458 310.62 428,76 637.73 1 '3'1 718
13.[Extrandinary ltems {nst of tax expenses) NiL Nii. NIL NIL NIE Nil.
14.[Net Profil 1 L.oss for the paslod (12-13) 376.31 " 251.456 310.62 | 426.78 537.73 1,317.13
16.|PAID - UP EQUITY SHARE CAPITAL 2015 20,76 20,76 20,76 20,76 20.76
18.|[RESERVES EXCLUDING REVALUATION RESERVES (a9 0,676.04
per balance aheot of pravious accounting year) ! i
17, [AHALYTIGAL RAT|0S )
1){Paraentano of ehares lield by Gol HIL - HL NIL HIL HiIL NI
‘ (| Gapltal Adoauacy Rello
8. Basel H 11.00% 11.80%)|  11.70%| 11.80%| 11.78% 12.00%
b. Basel Il 11.11% TL11%] 11.20%]  H141%|) - 11.20% 11.26%
(i} Elquidity Coveraga salio 108.06%|  97.04% 108.06% 176.71%
.gl.‘i) Earalag por sharo {InT) {**) { nol annvallaoed) 1,808,72 | 1,241.81 [ 1,40648 | 3,020,553 | 2,501.47 6,347.64
a) Basle & Dilutod £1'8 heforo exlraordinary items HIL HIL NIL HIL HIL HIl.
) Basle & Diluted EPS after oxlraordinary Homs Ml NIL M, NIL HIiL NIL
(v}|{n) Gross NPA 5,167.80 | 5,482,390 | 6,064.20 | 5,167.80 | 6,654.20 4,084,277
(b) Hel NPA 242212 | 2,636.00 | 2,723.77 | 242212 | 272377 2,348.61
{0 ) % of Gross NPAs to Gross Advancoes 4.02%, 5.14% 5,73% 4.902%| | 8.73% 4.50%
(d }% of Not HPA 1o Net Advangos ’ 2.30%, 2.656%, 2.087% 2.30% 2.87% 2.24%
" |{e} Return on Assals (annuallsad) 0.77% 0.62% 0.72% 0.77% 0.72% 0.80%
{**) Flgures repontadl for the ported arg ot annuallged,
Hotosa: ;
1.|The ahove financlal resulls have heon subjeaiod to limiled roviow by the Stalutory Central Auditors of the Bank and approved by|
{ho Board of Dlrectors In thelr meating hold on 28(h Ostoher 2016.
2,|The flnanclal rosulls for tha quarler J half yoar endod 30(h Septombor 2015 kave boen areivad at affar consldering provisions for
non-porforming assols, standard assots, diminullon In falr valuo of advances ln raspect of reslructurod accounls and other
usual and nocossary provislons anc deproclation on livestinente as por prudontlal norms lesued hy RBI. Proviglon for gratuily,
psnslon, leave ancastiunond, deproclallon on fixed assets, Incomeo tax and dofarred tax hava hoon made on osilmalotl basls,
which aro subject Lo adjustmend at the yéar end.
3.|Thore ts no materfal changoe In the Acsounting Polloles attoptad by the Bank durlng the quarier { half year ondad 30(1: Saptember
2016 as oomparod to thoso followod In tho annual finsnclal siatoments for the yoar ondod 3fat March 2016,
The reconsilialion of varlous accounts relallng to later-branch and Intar-bank (ransasltons Including frozen accounts, Natlonal
antl Looal Glearlng sto., Is an ongolng process and s under prograsa. Tho Impact of the ahave, If any, on 1ha finanalal resulls for
: the quartnﬂj@ar onds Gqﬂp ﬁq‘}}fgmbor 2015 cannol bo quantified but Is not 1IRon to o matarfal on tho oporalln
;’ this p{lﬁmﬁﬂ\\ ”"/ > g{ﬁb‘ﬁ.\(? :




In larms of RBI Gircular No.DBOD.No.BP.BC.86/21.06.200/2613-14 daled 15.01.2014, tho Bank has worked oul provlsion of ¥ 16.84
crore (provious quarlor 718.88 crora) lowards Unhedgod Forelgn Curroncy Exposures for the quarler  hall year year ondad 30{h
Soplembor 2015 on Lho basls of Informallon provided by the constltusnts and acceplad by (he auditors. The addilonal provislon
made for {he guarter endod 30th Soplember 2016 |s T96.00 lakh,

=

in terms of RBI Clroular No.DBODRBP BC,2/21,06.201/2613-14 dated 01.07.2013 Banks are roquired Lo make Plllar 3 and Liquidily
Coverage Ratlo disclosures under Basal [l Caplial Regulaltons. The :isclosuros are balirg made avatlable on lhe Bank's wehslte
wvaw.shhyd.com and have nof been subjected lo roview by tho auditors.

3

The PCR as on 30th Septembor 2016 Is 82,31%,

o

Buelng the quarler onded 38lh Septombor 2016 Bank lias sold non- psrformlng aseols [ Invostments of the book value of
436,64 orore (T560.44 crore for the half yoar ondod on that dale) to Aesel Rogonstruction Compantes resulllng In reductton of
NPAs by the eamo amount. The deflelt of 366,70 erore up to 30th Septombor 2016 {T130.20 crora for lho half year endeod on
{hat date) 1a belng vritton off In ofght guartera In equal propertlons from (he quartor in whifch the aesols havo haen sold, The
amount written off for tho FY 2014-16 was ¥12.00 croro and tho tho amount willten off for the quarler endod 301h Seplomber
2016 e 346,84 groro (T75.53 croro for tho half yoar endod on that dalo) and (he balanco of ¥249.09 erore Is carried forward Lo ho
wiliten off In  terme of RBI Ciroulsr No.DBOI.No,BP.BC.0/21,04.040/2014-16 dated 01.07.2014 and  Clrcular
No.DBR,No,BP.BC.94/21,04.040/2014-16 dated 21.06.2015.

o

For tho quarter ondod 301h Beptombor 2016 Ihe Bank has oroaied deforcod tax llabilily af 20,60 croro (320,81 aroro for {lje hnlf yaar
ontlod on that date) on Speclal Rosorvo undsr Eoesflon 30(1) (viil) of the lneomo Tax Act, 1961 pursuant (o REI Clroular
PBOD.No.BP,BC.77/21,04.016/2013-14 datod 20ih Deconther 2013,

10

As on 30th Baptombaor 2016, Iho Bank has rostruclured advances amounting to T6824.27 croro which hiave bson classlfted as
standard assols. A provislon of ¥2008.60 crors Is held for such asssts, Accounts hslng rostruatlurod from 1st Aprll 2015 ero to b
treatod as NPAs and provided for ns per IRAG norms. This chonge lias no materlal effool on (he resulls of quarler / half year
snded 30¢h Soptambor 2016,

1

rs

Upto 31st March 2015 the Bank had mada a provla!on of T3081.07 groro for rovised wagos lrom st Novembor 2012 to the
employsos, Aftor soliformont of arroars of SalaryIWnues, tho romalndng surplus In provislan account amounding to 7124.74
grore has been credited fo 'Employes Casts),

12

Tho Bank bas no diract oxpoeuro to the coal bfocks / minos cansollod by the Hon'blo Supremo Court of Indla, Howover, ha
Impact, if any, of such cancollailon on (ho valualion of socurily, ponsally Imposod and consoquont viabllity of tho projosts
{inanced hy the Bank dependant on such goal blocks f mines, belng unascerlainable af this slage has not boon conslderad.

13

Flguros of tho corresponding ! previous porled { year have besn regrouped ! roarrangod / ra-olasslftod whorovor nooossary to

conform to currouit period’s classification.

: P‘;:;W‘_\ ~
‘ 4ty
(SANTANU MUKHERJEE)
MANAGING DIRECTOR

,\5/ ‘/gﬁLACE Hyderabad
DATE:  20.10.2015

' n f \f ll‘l',-[
1"‘ ,?;\ 0’.4\

for Ma Khanna & Annondhanoam
Gharlorod Accotnlapts
Firgf Rogn No.001297N

4o bt

(I(.A.BalaWa
Parlner

Mam No 017445

for M/s BRI Assoclatos
Charlorod Acoountants
Flrm‘}qu 3054098

HANR
{Dsbaslaly Ghosh)

Partner
Msin No.051080

for Mls Sharma Gool & Co.,, LLP
Chatterad Ascountanis
Flri)j Regn No.0Q0G43N

(Amar Nath titlal)
Partnor
Mam No.017756

for Mie Anjanoyulis & Co,,
:ﬁr rod Accountants

Firgh Rbgn No, 6001605

{D V Anjanoyulis)
Paringr
Msm ffo.021038
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Slate Bank of Hyderabad
Flnance & Accounts Dept.,
Head Office, Hyderabad

Summarised Balance Sheet

(Rs..in Crores)

. . As at 30.9.2018 | Asat 30.9.2014
Liabliities Not Reviewed | Not Reviewed
Capital 20,75 20.75
Reserves and Surplus 10202.66 8886.4
Deposits 128607.02 118860.48
Borrowings 6533.39 8476.39
Other Llabilities and Provisions 8738.73 6783.86

Total 154102.45 143027.88
Assets
(Cash and Balances with Reserve Bank of India 6003.23 5692.99
Balances with Banks and Money at Call and
Short Notice 542,77 2617.88
investments 38122.36 34306.85
Advances 101460.38 94835.95
Flxed Assels 710.47 623.31
Ofther Assots 7263.24 4950,9
" Total 154102.48 143027.88

rLrﬂ‘

"Managlng Nti)’l;rectbr

y “oate: 2.8 0CT 2015

EOTAT
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CARE/HRO/RL/2D15-16/1472

The Deputy General Manager
Finance and Accounts,

State Bank of Hyderabad,
Head Offlce, Gunfoundry
Hyderabhad - 500001

Janpary 22, 2016
Confidentlaj
Dear Slr,

Credlt rating for pronosed Long Term Tier-1 Bonds under Basel 0
Please refer 1o ovr leler dated December 17, 2015 and your request for revalldation of
the rating assignad to the proposed Long Term Tler-It Bonds under Basel Hl of State Dank of
Hyderabad, for a limlt of 851,500 crore,

2, Our Rating Commlliee has reviewed the followlng rating:

Instrument Amount fathg! " Remarks
{fts. crore) -
Proposed Long Term Tler-ll 1,500 CARE AAA Reaf(irmaod
Bonds under Basel (If (fis. Ono Thousand (Triple A
Five Hundrad only} o .

3. Please arrange to get the rating rovalidated, In case the proposed Issue is not made
within slx months from the date of this letter,

4. Pleasa Inform us the detalls of Issue [dale of Issus, name of investor, amount ssuad;
interast rate, date of maturity, elc.] as soon as It has been placed,

5. CARE reserves the right Yo undertake a survelilance/review of the rating from time to
time, hased on circumslances warranting such review, subjoct to at loast one such
raview/survelllance every year,

6, CARE feseruos the right to suspend / wllhdraw / ravise the rallng assighed on the

hasls of new Information or In the event of fallure on the part of the company lo

o
“?\, Ycamplete definitfons of the ratings assigned are nvaitable gt wwy argrptings.com amd o alher CARE
publicatlons,

Page 1 of 2
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fuenish such Informatlon, materlal and clarifications as may ba required by CARE,
CARE shall also be entitled o publlcize / disseminate such suspension / wilhdrawal /
revislon in the asstgned rating In any manner considered approprlate by 11, withoul
any reference to you.

7. Users of Wis rating may kindly reler our website Mg. reratings.com for latest
upclate on the oulstanding rating. |

8, CARE ratings are nol recommendalions Lo buy, sell, or hold any securities,

Il.you need any clarlficatlon, you are welcome 1o approach us In his regard.
Thanking you,

Yours falthlully,

- g,,gmw-

g ' -
v . o
[BaankGeorge) {Puja Jalan]
Deputy Manager Manager
heepa.goorge@careratings.com pu)a.Jalan@careraltngs,com -
Encl.; As alove
Dsclaimor

CARE's ratlngs aro oplnlons an cradly quality and are not recommendatlons to sanetion, renoyv, dishurse or recall
the canceened Bank Tacles or Lo buy, sell or hold any socurily. CARE has based Iis ratlngs on Information
obtalned from sources hallaved by [t to bie accurate and relloble. CARE doos not, however, guaraniee tho
atcwracy, adaquacy or comploleness of any Informatlan and [s not responsibla for any esrors or amisslons or for
{ho rosults obitalned from the use of such fnformatlon, Most entlites whose bank focllliles/Mstruments are cated
by C:‘\RE have pakd a eredit rallng {ea, busod an the anvount and Lypo of bank fecllitlosfnsteurmoants.

In caso of pertnership/proprietary concorms, the rating asslgned by CARE Is based on the capltal deployed by he
partners/proprletor and the tinancial strangth of e flrm at peesent, The rallng moy undergo change In cose of
vithirawal of caphal or the unsecured loans brought n By the partnars/proprietor In addition vo the financlal

parformance sndd other relevant faclors.

For STATE BANK OF HYDERABA 2

Depuly General/Manager

Page 2 of 2 . SL)‘
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CARE/HRO/AL/2015-16/1366

The Deputy General Manager
Flnance and Accounts,

State Banl of Hyderabad,
Head Offlce, Gunfoundry
Hyderahad — 500001

December 17, 2015
Confldentlal

Dear Slr,
Credlt rating for proposed Long Term Tler-1l Bonds under Basel (1]

Please refer to your request for rating of proposed long-term Tler-Il bonds {Basel [li} issue

() aggregating to Rs, 1,500 crore of State Bank of Hyderabad.
2. The followlIng rating has been asslgned by our Rating Committee;
Instrument Amount Ratlng1 Remarks
. (Rs. crare)
Proposed Long Term Tier-1 1,500 CARE AAA Assignad
Bonds unider Basel IlI {Rs. One Thousand Five (Triple A)
Hundred crore only)
3, The ratlonale for the rating will he communicated to you separately.
4. Please arrange to get the ratlng revalidated, In case the proposed Issue |s not made
within a pertod of slx months from the date of our Initlal communlcation of ratlng to you
{that Is December 16, 2015),
( » 5. In case there Is any change In the size or terms of the proposed Issue, please get the
s

rating revalldated.

6. Please inform us the detalls of issue [date of Issue, name of investor, amount. Issued,
interest rate, date of payment of Interest, date and amount of repayment etc.] as soon as

the long term bonds have been placed.

7. Kindly arrange to submit to us a copy of each of the documents pertaining ta the long

term bonds Issue, Including the offer document and the trust deed.

l(,‘cmvlphs-le definitions of the ratings assigned are avallable at www.careratings.com ond in other CARE
publications.
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8,  CARE reserves the right to undertake a survelllance/review of the rating from tlme to
time, hased on clrcumstances warrantlng such review, subject to at least one such

review/survelllance every year.

9.  CARE reserves the right to suspend/withdraw/revise the rating assigned on the basis of
new Informatlon or In the event of fallure on the part of the company to furnish such
Info_rmatlon, material or clarlficattons as may he required by CARE. CARE shall also be
entitled to publicize/disseminate such suspension/withdrawal/revislon in the asslgned

rating in any manner consldered appropriate by It, without reference to you.
/

10. Users of this rating may kindly refer our webslte www,careratings.com for latest update

on the outstanding rating.
11. CARE ratings are not recommendations to buy, sell or hold any securities.

If you need any clarification, you are welcome to approach us in this regard. We are Indead,
grateful to you for entrusting this assignment to CARE.
Thanklng you,
Yours faithfully,
. - 7y
[Gow aya}/ [V!m ar L]

Marnager Asslstant General Manager
Gowrl.nayak@careratings.com Vidhya,sagar@careratings.com
Encl.: As above

Disclalmer

CARE's ratings are opintons on credit quallly and are not recommendations to sancllon, renew, disburse or recalt the
concerned bank facliitles or to buy, sell or hold any securlty. CARE has based its ratings on Infermation obtalned from
sources belteved by It Lo be accurate and rellable, CARE does not, however, guarantee the accuracy, adequacy or
comploteness of any Informatlon and is not responsible for any errors or cinisslons or for the results obtained from the
use of such Information. Most entltlas whose bank facllitles/instruments are rated by CARE have pald a credlt raling fee,
based on the amount and type of bank facllltles/instruments,

In case of partnorship/proprielary concerns, the ratlng assligned by CARE Is based on the caplial deployed by the
partners/proprietor and the financlal strength of the firm at present, The rating may undergo change in casa of
withdrawal of capital or the unsecured loans brought in by the partners/proprietor In additlon to the {lnanclal
performance and other relevant factors,
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Brief Rationate

December 30, 2015
CARE ASSI_GNS ‘CARE AAA’ TO THE PROPOSED TIER Il BONDS {BASEL IIl) OF
STATE BANK OF HYDERABAD

Ratings

um
roposed Tier -1l Bonds CARE AAA
1,500 i
{Basel 11} [Triple A] Assigned
Total 1,500
{Rupees One Thousand
Five Hundred crore only}

Tler Il Bonds under Basel Ill are characterised by a ‘Polnt of Non-Viability' (PONV) trigger due to which the Investor may
suffer a [ass of princlpal. PONV will be determined by the Reserve Bank of Indfa (RBI} and is a polnt at which the bank may
no lenger remain a going concern on Its own unless apprapriate measures are taken to revive its operatlons and thus,
enable It to continue as a going concern. In addition, the difficultles faced by a bank should be such that these are likely to
result In financlal losses and ralsing the Common Equity Tler | capltal of the bank should be considered as the most
approprlate way to prevent the bank from turning non-viable. In CARE's opinlon, the parameters considered to assess
whether a bank will reach the PONV are similar to the parameters consldered to assess rating of Tier Il instruments even

under Basel Il. CARE has rated the Tler Il honds under Basel Nl after factoring in the additional feature of PONV.

Rating Rationale

The rating takes into consideration capital support.and 100% ownership of State Bank of Hyderabad {SBH) by State Bank
of India (SBI}, {rated CARE AAA) comfartable capitalization level, ‘'moderate growth In deposlts and advances,
improvement in CASA proportion, moderate asset quallty and an improvement in profitabllity.

Continued ownershlp and support from SBIl, asset quality, capltal adequacy and profitabllity are the key rating

sensltivitles.

Background

State Bank af Hyderabad {SBH) was Incorporated on August 8, 1941, under the Hyderabad State Bank Act, 1941, SBH
became a subsldlary of the State Bank of Indla on October 1, 1959 and is now the largest assoclate bank (based on the
number of branches and volume of business) of the State Bank of Indla. 5BH is a wholly-owned subsldlary of the State
Bank of India {SB1). SBH had 1,821 branches as of March 31, 2015. The bank is operating entirely on Core Banking

Platform since 2005,

' In FY15, the bank registered a growth of 9.8% and 8.9% In net advances and deposlts, respectively. During the same
period, the bank’s total income grew Ev 4.84% to Rs.15,148.82 crore. The PAT increased by 29.2% in FY15 to Rs. 1317.14
crore with moderate growth in net interest Income and lower provisioning for NPAs, Gross NPA% and Net NPA% reduced
to 4.59% and 2.24% as on Maich 31, 2015 frorﬁ 5.89% and 3.12% respectlvely as on March 31, 2014, while reported
Pravislon Coverage stood at 61.00% as on March 31, 2015. The Bank reported a Capital Adequacy Ratio of 11.26% (Tler1 —
9,18%) as on March 31, 2015 under Basel il guidellnes.

! complete definition of the ratings ossigned are available ot www.coreratings.com and other CARE pubn‘lmtfans
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Brief Rationale,

During H1FY16, the bank’s deposits and advances grew by 8.2% and 7.0% y-o-y, respectively. During H1FY16, the bank’s
total income grew by 8.0% to Rs, 7,775 crore while net profit increased by 16.6% to Rs, 627 crore. The Gross NPA ratlo
and Net NPA ratio stood at 4.92% and 2.39%, respectively, as on September 30, 2015. State bank of Hyderabad reported a
Capital Adequacy Ratio of 11.11% under Basel Il as on September 30, 2015,

Analyst Contact

Name: Mr. Vidhyasagar L

Tel: 040 — 69000517

Cell: + 91 88018 80184

Email: vidhya.sagar@careratings.com

**For detalled Ratlonale Report and suhscrlptlop Iinformatton, please contact us at www.careratings.com

CARE has classified instruments rated by it on the basis of complexity. This classification is available at www.careratings.cam,
investars/markel Intermedlaries/regulotors or others are welcame to write to care@coreratings.com for any clarificotions.

Disclalmer: CARE’s ratings are oplnions on credlt quality and are not recommendations to sanctlon, renew, dishurse or recall the
concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained from scurces believed
by it to be accurate and rellable, CARE does not, however, guarantee the accuracy, adequacy ar completeness of any information and Is
not responsible for any errors or omissions or for the resufts obtained from the use of such information. Most entities whose bank
facilltles/Instruments are rated by CARE have paltd a credlt rating fee, based on the amount and type of bank facillties/Instruments,

In case of partnership/proprietary concerns, the rating assigned by CARE Is based on the capllal deployed by the partners/preprietor
and the financial strength of the firm at present. The rating may undergo change in case of withdrawal of capital or the unsecured loans
breught in by the partners/proprleter In additlon to the financlal performance and other relevant factors.
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Confidentinl
Ref ICRA/HYD/SBH/RVL-1/2015-16/2101 January 21,2016

Mer, Santanu Mukherjee
Mnanaging Director

State Bank of Hydernbad
Head Office, Gunfoundry
Hylerabad — 500 001

Re:  ICRA Credit Rating of the Rs,1,500 erore Basel ITI compliant Ticr II bonds of Stnte
Bank of Hyderabad

‘T'his is with reference to your request dated January 21, 2016 for ve-validating your rating for the
aforeinentioned bonds programme of Rs 1,500 crore.

We hereby confirm that ihe rating of “[ICRAJAAA(hyb)”? (pronouneed ICRA iriple A
hybrid) with Stable ontlook assigned to the Basel III compliant Tier I1X bonds of Rs.1,500
crore of your bank and last communicated to you vide our letler dated December 16, 2015
stands. Instruments wlith this rating are considered to have the highest degtee of safety regarding
timely servicing of financial obligntions, Sueh instruments carry lowest credit risk. The letters
“hyb™ in parenthesis suffixed to a rating symbol stand for “hybrid”, indicating that the rated
instrument is a hybrid subordinated instrument with equity-like loss-absorption featutes; such
features may tcanslate into higher levels of rating transition and loss-severity vis-d-vis
conventional debt [nstruments.

The other terms and conditions for (he credit rating of the aforementioned instrument shall
remain the same vide our letter Ref No: ICRA/[1YD/SBH-277/2015-16/1612B dated December
16, 2015,

With kind regatds, A@(L’Z[e’;ﬂ He. ,Lq,y?:ép

For ICRA Limited =3
' For STATE BANK OF HYDERABAD
‘ (o3t ]

¢
e s

Depuly Beneral Manager

[Rajeshwar Burla] [Vinay Kumar Gj

Asst, Vice President Senior Analyst
4A, 4ih Floor, SHOBHAN Tel. : +{91-40) 40676500 websle :www.icra.in
6-3-927/A&B, Rajbhavan Road Fax :+(91-40) 40676510 emall :Info@icraindia.com
Soma|lguda, Hyderabad-600 002 CIN : L74090D1.1991P1.C042749

Regd. Oflice : 1105 Kailash Buliding, 11ith Floor, 26, Kaslurba Gandhi Marg, New Dalhi - 110001
RATING + RESEARCH:+ INFORMATION
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Head Office, Gunfoundry i, e
Hydcrabad — 500 001 s mN NS ‘;ﬂ‘i Hu.n (@
s h‘

( Dear Sir, . 4!")Cf|v\(9?c}f /@ \3 &\ / al

Re:  ICRA Credif Rating for the Basel 151 complmnt T:el' II bonds of R«,1500 crore
of Stale Bank of Hyderabad

Please rofer to your Rating requisition and Rating Agrcement of December 15, 2015 for
caitytng out the raling of the captioned bond programme, The Rating Commitice of ICRA,
after due consideration, has assigned the "[ICRAJAAA(hyD)" (pronounced ICRA lrlple A
hybrid) rating with Stable Outlook to the captioned bond programme. Instruments with this
tating are considered to have the highest degrec of safety regarding timely servicing of
financlal obligations, Such instruments carry lowest credit risk. Tho lelters “hyb™ in
parenthesls suffixed to a tatlng symbol stand for “hybrid”, indieating that the cated
instrument is a hybrid subordinated Instrument with equily-liko loss-absorption features; such
fealures may translate into higher levels of rating transition and loss-soverily vis-a-vis
conventional debt instruments,

T any of your publicity matetinf or olher document wherever you are uslng our above rating,
) it should be stated as “[ICRAJAAA(hyb)* with Stable outlook, We would appreciate if you
¢, can sign on the duplicate copy of this letter and send it to us within 7 days from the date of
this letter as a token of your acceptance and usc of the assigned rating. The rationale for
assigning the above vating will be sent 1o you on receipt of your confirmation about the use
of our ratlng, as above, Any intimation by you about the above rating to any Bankei/Lending
Ageney/Government Authorities/Stock Exchange wouldl constitute use of this rating by you.

This rating is specific to the terims and conditions of the proposed issue as was indicated to us
by you and any change in the terms or size of the issue would requitc the rating to be
reviewed by us, Tf there is any change in the terms and eonditions or sizc of the instrument
rated, as above, the same inust be brought to our notice before the issuc of the Instrument, 1T
there is any such change afler the rating is asslgned by us and confirmed to uso by you, it
would be subject to our review and may result in ¢change In the rating assigned.

wobslte :www.icra.in
email :Info@&icralndla.com

/ m A, dth Floor, SHOBHAN

N G-3-927/A48, Rajbhavan Road :
Somallguda, Hyderabad-500 082 CIN : L74909DL1981 PLCOAZ749

Regd. Olitea : 1105 Kallash Bullding, 111k Floor, 26, Kastuiba Gandhi Marg, New Delhl - 110001
RATING « RESEARCH: INFORMATION
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ICRA reserves the right to suspend, wlthdraw or revise the above at any time on the basis of
new information or unavailability of information or such other circumstances, which ICRA
believes, may have an impact on the rating assigned to you.

The rating, as aforesaid, however, should not he lreated as a recommendation to buy, sell or
hold the honds to be issued by you, If the Instrument rated, as above, Is not Issucd by you
within a period of 3 months from the date of this letter communicating the rating, the same
would stand withdrawn unless revalidated before the expiry of 3 months,

You are required to forthwith inform us about any default or delay in repayment of interest or
prineipal amount of the instrument rated, as above, or any other debt Instruments/ borrowing,
You are also required to keep us forthwith Informed of any other developments whieh may
have a direct or indlrect Impact on the debi servicing capability of the company including any
proposal for re-schedulement or postponcment of the repayment programmes of the dues/
debts of the company with any lendei(s) / inveslor(s).

You are required to inform us immediately as and when the borrowing fimit for the
Instrument rated, as above, or as prescribed by the regulatory authority {(ies) Is exeeeded.

We (hank you for your kind cooperation extended during the eoursc of the rating exercise,
Shoull you require any clarifieation, please do not hesitate to get in touch with us.

\ /
Tl 1:4Wnp2025) BN Chiyh)
(jﬂ b oucee ’(:::Z//,ﬂ (e

With kind regavds, | 55\%,\// /,_“ .
_ Yours sincetely, ‘ B ‘
for ICRA Limited fow Lle Bt /
A MY
Of £er _
; ‘:‘aho} bfyﬂwfy @
{Rajeshwar Burla /Q o/ [Vikram V]

Assistoant Vice Pres @

Rp\‘{’%ﬁ' Sonior Analyst







iInstrument. .

ICRA has assigned the [ICRAJAAA (hyb) (pronounced ICRA tripte A hybrid) raling with Stable oullook
fo the Rs.1500 crore Tier Il Bonds Programme of State Bank of Hyderabad (SBH/the bank”). The
letters “hyb" in parenihesis suffixed to a raling symbol stand for “hybrid”, indicafing thal the rated
inslrument Is a hybrid subordinated instrument with equity-like loss-absorplion features; such features
may translate into higher levels of raling transition and loss-severily vis-&-vis conventional debt
instruments. The rated Tier 2 bonds are expected fo absorb losses once “Poinl of Non Viability”
(PONV) trigger is invoked. ICRA also has a raling outstanding of [ICRAJAAA (hyb} fo the Rs.393 crore
Tier Il Bonds, a rating of {ICRAJAAA (pronounced ICRA lriple A) lo the Rs. 1400 crore Lower Tier |l
bonds, a rating of MAAA {pronounced ICRA triple A) to the lerm deposit programme and a rating of
[ICRAJA1+ (pronounced ICRA A one plus) to the Rs. 15,000 crore Cemf‘cate of deposit (CD})
programme of SBH. The long term ralings have a 'Slable’ oullook .

The highest credit quality ratings of SBH continue to draw strength from its SBI parentage” and the
advanlages It enjoys on account of operational and management synergies wilh its parent. The ratings
factor In the banks established franchise in Telangana and Andhra Pradesh, which enables access to
low cost CASA deposils {31.96% in Sep-15) and access to fee-based income from Government of
Telangana (GoT) lransactions. SBH's strong franchise, backed by the 'SBI' brand Is likely to ensure
adequate growth in the credit' and deposlts of the bank. ICRA has notes the deterforation in SBH asset
quality profile over the past couple of years (Gross NPA% plus 35% of standard reslructured advances
plus Securily receipls increased to 7.9% as on December 2015 against 4.6% in March 2013). It would
be crilical for SBH to improvae ils assel quality profile. As for capitalization, SBH's capitalisalion profile
remains adequate (Tier [ capital at 9.17% and CRAR at 11.11%). However SBH would be dependent
on SBI for frash capital raising for meeting higher capital requirements under Basel lll norms as well as
for business growth. Navertheless, SBH's relalively better internal capital generation (SBH's return on
nat worth was 12.65% during H1 FY16) lowers its external CET requirement dunng FY15-FY19 to
around 20-30% of its net worth as on March 2015.

SBH reported a credit growth of 7% in FY2015 and a marginat dip of 3% in H1 FY2016 lo Rs.1,01,460
crore as the bank adopled a cautious lending approach in a challenging operating environment. As on
September 30, 2015 SBH's gross NPA% was 5,0%, and declined from 5.9% in March 2014 largely on
account of sale of NPAs by the bank to Asset Reconstruction Companies {ARCs). ICRA notes a
moderation in the NPA generation rate of the bank to 3.3% in FY15 and 2.5% in H1-2016 (against
5.5% in FY14), although these remain relatively high. The weakness in the hank's asset quality largely
stems from its exposures in the corporate and SME segments, where gross NPA% as on Seplember
30, 2015 was 7.1% and 7.7% respeclively, SBH's standard restructured advances stood at about
6.558% in September 30, 2015 Is however lower than the public sector hank average. Going forward
would be important for SBH to control its NPA generation rate and recover from standard reslructured
advances. SBH's net NPA declined to 2.39% in September 2015 from 3.12% in March 2014 as a resuit
its solvency ratio (net NPA to net worth) improved to'a moderate 24% in September 2015 from 35. 7%
in March 2014, SBH has healthy deposits profile with good proportion of low cost deposils or CASA!
(32% of lotal deposlts as of September 2015).

SBH has reported adequate profitability profile vs. peers (PAT/ATA? of 0.81% during H1-FY16 against
0.89% In during FY15) on the hack of adequate NIMs {2.90% in H1-FY16) and low operating expenses
{1.71% in H1-FY-16). SBHs NlMs are supported by healthy share of CASA deposits and consequent
low cost of funds. In ICRA’s view, over the medium-term earnings of the bank would be contingent

* 8Bl has 100% equity stake in SBH
T Curtenl Account and Savings Account-
1 Profil after Tax / Average Tolal Assets




ICRA

upon its ability to maintain NIMs as well as asset qualily profile. SBH's liquidity profils is comfortabls
supported by healthy deposils profile. ICRA expecls the hank to maintain an adequate liquidity profile
on the back of its strong parentage and he franchise imparling a stable deposit base,

Bank Profile

Slate Bank of Hydsrabad was constiluted as Hyderabad State Bank on August 1841 under Hyderabad
State Bank Acl, 1941. The first branch of the Bank was opened at Gunfoundry, Hyderabad on 5th
April, 1942, in 1953, the Bank took over the assets and liabilities of the Hyderabad Mercantile Bank
Lid. In the same year, the Bank started conducting Government and Treasury business as agent of
Reserve Bank of India. In 1956, the Bank was laken over by Reserve Bank of India as its first
subsidiary and its name was changed from Hyderabad State Bank to State Bank of Hyderabad. The
Bank became a subsidiary of the Stale Bapk of India (SB}) on the 1st Ocleber 1959 and is the largest
subsidiary In terms of balance shesl size as on September 30, 2015. SBH, a 100% subsidiary of SBY,
has a strong branch penstration In Telangana and Andhra Pradesh. During the financial year ended
March 31, 2015 SBH reporled a reported net profit of Rs 1318 crore on an asset base of Rs, 1,54,503
crore compared to a profit of Rs. 1,020 crore on an asset base of Rs. 1,41,489 crore in the previous
financial year. During the six month period ended September 30, 2015 Lhe bank reported a profit of Rs.

627 crore agalnsl a profit of Rs. 538 crore during the corresponding period in the previous financial

year. -

Deceinber 2015

For further details please contact:

Analyst Contacis:
Ms. Vibha Batra, (Tel. No. +91-124-4545 302)

vibha@lcraindia.com

Relationship Contacts:
Mr. Jayanta Chatter]es {Tel. No. +91-80-43326401)
jayantac@icraindia.com

© Copyright, 2016, ICRA Limited. All Rights Reserved.
Contenls may be used freely with due acknowledgement to ICRA

ICRA ratings should not he treated as recommendation to buy, sell or hold the rated debt instruments. ICRA ratinga
are subject to a process of surveillance, which may lead to revision in ratings. An ICIRA rating is a symbolic indicalor
of IC*A's current opinion on the relative capahilily of the isauer concerned to timely service debta and obligations,
with reference lo the instrument rated. Please visit our website www.icra.in or contact any 1CIA office for the Iatest
information on ICRA ratings cutstanding. All information contained herein has been obtained by ICRA from sources
believed by it (o be accurate and reliable, including the rated issuer. ICRA however has not conducted any audit of
the rated isswer or of the information provided by it. While reasonable care has been taken to ensure that tho
information herein is true, such information is provided ‘as is' withoul any warranty of any kind, and ICRA in
particular, makes no representation or warranty, expreas or implied, as to the accuracy, timeliness or completeness
of any such information, Also, ICRA or any of its group companies may have provided services other than rating to
the issuer rated, All information contained herein must be construed solely as statements of opinion, and ICRA shall
not be liable for any losses incurred by users from any use of this publication or its conlenta.
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IDBI Trusteeshlp Services Ltd
"CIN 5 UGS991MH2005G013LISG

Nuo. 6060/1TSL/OPRS CL/ES-16/187 /939
January 24,2016

I* Mohawmtas

Dapuly General Manager
Staio Bank of Nyderabad
P& A Deptl, Heasd Offlce,
S0 Flooe, Gunfoundry,
Hyderabad - §00 004

Dear Slr,
Hend Veuatee for the Unseenrad Redeemalble Now-ConyerlIhig Basel UL compilant Tler 1]
Subordinaled Debl Bonds of 18,200 ciore,
This Is whli reference W the comalf dated 15.12.2015 from your Bank on appolninient of 18I Tensteoship
fiervices Limlted {IT5L) ns Dond 'I'vustee for Unsecured Redeemnl-h- Nm-Converlibloy Basel Hl complian
“Fler H Subordinnled Dobt Donds of Ry 200 erore,

(1 would Indeed by onr pleasure to be assockalud willy your esleanusd organtzaton as Band Tristee

In thls conueetlion, we conflrm pur geeeplanee To et ag Debenture Trogles for the same, subjeel o tha
Bank agreeing the conditions as set oul fn Annexure - A,

Wu are also agreeable for incluslon of osr name s trusloes in the Pank's offer decument / disclosure
docnont / istling application / any olher document o be filed with SEBI/ the Stock Exelange(s) or any
ather anthorlly as required.

Glate Hank of Hyderabad shall enter Into Debomture Trustee Agreement for the sald fsstie of (e NCs.

Aeapled

Thanking you,

Yours fnllhfully,' Fo
tor DD Ty w“’“?"hh.‘a‘mv!cus Limited OF STATE BANK OF 'YDERA%};E/

- : : pl

ey wchoral Manager

Vicw IW ni

1
i
|
!
I

oY

Regd. Offlce 1 Aslan Bullding, Ground Floor, 17, R, Kamani Marg, Nallard Estale, Mumbaj - 400 401. .
Tol, 3 022-1000 7000 + Fax : 022-6631 1776 + Emall ; Nsl@ldbilrusten.com « respanse@ldiltrustes.com
Websila | v lditrustee,.com




IDBI Trusteashlp Services Lt

CIN : UG599 1MH2001GO131154

No, 060/ TTSLAOPRS CLALS-16/B1/939
Jannary 28, 2016

I Mohandas

Deputy General Manajger
Slale Bank of ILyderalead
Fé&A Depll, Head Cllice,
5% Floor, Gunfoundry,
Hyderabad - 540 60l

ear Sir,
Bond ‘Trustee for (he Unsecured Redeomable Nop-Copyertible Based {10 compllant Tler 11
Subosdinated Debl Bonds of Rs,200 crore,
‘This §& witly reference (o 1he e-miail dated 15122015 from your Bank on appolntment of IDN Frasteeshlp
Servlces Timlted (F151) as Dondd Trustee for Unsecured Redeemable Non-Converlible Basel 1H compliant
Tler N Suhordinated Debt Bonds of Rs. 208 crone,

It swould Indeed be our pleasure Lo be assoclated with your esteemed organlzatlon as Bond "frustee on
trusleeship remuneration as under.

Accepiancy feess  Rs.40,000 (plus applicable toxes) onelime paymont payable uplront;

Surviee charges: I, 60,000/ - poa. (phus applicable laxes), .
Mirst such paynvent would beconte payabile immecinlely for pro-rata period from lssue
opening dude U 31U3.2016; Ihere after servica charges are payable onaonal basts fn
advance an 181 April eacly year W [yl redemplion,

Qut of Puckel Expensest  To be clalmed vn actoal basls.
Any enforcement conseqient to. lvent of Defaul wuonld aftracl separate fees.

In case the payment af above fees B not recelved within a perlod of 30 days from the dute of Involee, TT8L
reserves (he right 1o charge “delayed payment chargus” @ 12% p.a, on thé oulstanding amount 1l ihe
ale ol aclual payment, g1

: e R ALk 1041

OADAS \ WAFe

iy s conneetlon, we confrm our acceptance Lo act oy Debenlire Trustee for the sowe, subject lo the
Bank agreeing the combtions as set aul in Aniexure - A,

Rhuaierphddiifo your acceplance lo the above by sipiing at lw space provided below,

Iooking forward o a Mdiful nssoctation with your organizalion and assuring you of our besl services al
nll s,

Yours faflhfplly, g
Por 1081 Prusteehip Services Limited State Bank of Hysterala

Ajlt !ru}/
Viee l'rt'a/ ent

Aulhorlsed

Regd, Office ¢ Aslan Bullding, Ground Flaor, 17, 1, Kamanl Marg, Gallard Eslate, Mumbal - 400 004,
Tel. + 022-1080 7000 « Fax ; 022-663L 1776 » Coll { ILsl@ldbltrustee.com » respanse@ldbilrustae.com
 OF | Wibsiie ¢ vanldbitruslee.com
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Annexuye A

1. The Hank agrees & vderlakes to pay ta the Bebunture Trustees se lany as dhey hokd e ofilee of the
Debenlure Prustee, remmnaration as stoted above for their services as Delentice Trustee in addition o all
legal, travellng pnd other costs, charges and expenses which the Debenture Trustee or their officers,
omployeas or ngends may ncur in relalfen to execulion of the Debhenture Frust Deed amd all olher
Documenls affecting the Secarity Hil the nwondes i respect of the Debentures have been fully paddl-off and
the requlsite formalltles for sntlsficlion of charge I all respects, have been complied wilh,

2. The Mank agrees & underlakes 1o comply will the provisions of SHBI (Debenlure ‘ITusioes)
Regulattons, 1993, SOBI (Issua and Lisling of Debl Securities} Repulations, 2008, read with S1EIH (fssue &
Listing of Dabt securlties) (Amecdhnent) Regnlation, 2012,rend with BEBI (Llsting Obligations and,
Dlsclosure Requdrements} Rogulations, 2015, SEB1 Clecular No. SEU1IMI/ DO /Bowl /2009711 /05
daled 1170572009 on Slupiifled Listing Agreament for Debt Securites real with the'SEB! Clrealar No,
SER/TMB/ DO/ BOND/Clr-5/ 2009 dated the 26th Novambor, 2009 and other applicablo provislons
as amendud (rom Hme to lime ond agrees to furnlsl o Prustees such lfarmatlon In tlerms of the same on

regulnr basls,

For TDBI Vrugleeshlp Sorviees LinHed
A:J ,d/a),qﬂe?/]

== ffe ' , For STATE BANY Ar i
o . RABAD

Deputy Gt Manager

*
o S
" el

6t
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January 21, 2016

The Deputy General Manager
Finance & Accounts Dept,
State Bank of Hyderahad
Head Office : Hyderabad

V floor, HY BANK Towers
Ahlds, Gunfoundry
Hyderabad

Sub:  Consent to act as Reglstrar to your Issue of Unsecured Redeemable non-convertible Basel I
compllant Tler Il Subordinated Debt bonds aggregating to Rs 200 Crores by State Bank of
Hyderabad.

Dear Slr,

We hereby glve our consent to act as Reglstrar Lo your Issue of Unsecured Retleemable non-convertlble Basel
III compllant Tier IT Subordinated Debt bonds aggregating to fs 200 Crores and are agreeable to the
In¢tuslon of our name as “Reglstrar to Issue’ In the Disclosura Documents and/or applicatlons Lo be made to
the’Stack Exchange(s) and/for Depositorles in this regard.

Thanking you,

{or KARVY COMPUTERSHARE PVT, LTD

i

VARGHESE P.A,
ZONAL HEAD ~ CORPORATE REGISTRY

cC Nattonal Securitles Deposltory Limited
Trade World-A Wing, Kamala Mills Compound
Senapatl Bapat Marg, Lower Parel,
Mumbal - 400013

Cantral Deposltory Services (India) Limited
Phiroze Jeeleebhoy Towers,

16" Floor, Dalal Street,

Mumbal-100 001

iarvy Gomputerdhare Privaia timllad
*Karyy Betanduns Towag- 3%, Mol Ho. 33 & 32, Gaebibowd, Flnadiclal Diglilc!, Hanakiamguda,
Garlllngarapelly, Hyduabail- 00 832, I 101-40-07 562728, 33211000, ¢-mall: auppnrllﬂniw.cmn

3 Iegpisloped Oy Falvy Moegein, Ao Avivemd 4, fiwicel Pl v, Bariacs H¥s, i geilgd - G814
r e el 5 IETIREIFAIE ;ui,[f}u;n?il”h,'ﬂ‘-[ TR I Lipd | weion %-rm.m-ulf Meed Vansaibpatzsthasi oo ) Gt I ITU KRB TCBYHIBIL
VER A l

WSARPIRANAIL b b ) B0 g | G dd | bl Lo e | Ouvisnng Vs K Taland (115 Fontend fInsrpgiont (o A | Undad Ky ia f USA
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KCPL/SBH/QUOTE/PAY
January 21, 2016

Depuly General Manager (F8LA)
State Bank of Hyderabad
Accounts & Services Department
Head Ollice,

Hyderabad -- 500 001

Dear Sir,

Sub : Proposed issue of Unsequrod, e 1nble, Non-Copvertibl al L} Compliant, Tler
ll Subordinated Debt Bonds of Rs,200 Crore,-Appalntment of Roglstrar and Transfer Agent,

This has reference to your letter NoF/FRA/DS/2015-16/Bonds/573 dated 20.01.2016 with
regard lo subject maller. We understand that the Bank Is planning to appolnt Reglstrar &
Transferring Agent for exlsling and the proposed bond offerings, We hereby offer our sarvices
to oct as Registrars and Transler Ageitts for the ssme on the terms and conditlons set out In
the annexure,

Karvy Computershare Private Limiled (KCPL) is a 50:50 Jolnt veriture helween Karvy Consuitants
Limited and Computershare Limlled. Computershare Umlted is a global reglsirar head quartered
In Australia with presence I 19 other countrles. They are currently servidng more than 14000
corporate entities and 90 million lavesiors. The registry businoss earller handlad by Kaivy

Consultants Limited has been hived off to the new entity. SE8I has since nmde over the

Registratlon Certificate issued In the name of Karvy Constllanls Limited o the above Joint
venture. The joint venture with Computershare Limited Is expecied to help adopt Internatlonal
practices In cllent and investor servicing and absorption of better lechnology.

Karvy Consullants Limlted (IKCARVY) has been one of the leading Reglstrars to Issues and Share
Transfer Agents, regislered with SEBI. KARVY has, sinca Inception, handled aver 800 Issues as
Reglstrar lo 1ssue/Offer, The asstgninents include 1PQs through bollr Book Building and Fixed
Price mechanlsms. In the process, we had assoclated and inleracted with o large number of
professlonals, regulatory authorlles, and all the major acllve stock exchanges, other linancial
sector intermedlaries and has become a reposllory of the most preclous thing In business - rch
finawledge aud exparlenca,

We are is presently servicing aver 24 million inveslor accounts spread over 350 corporale clients
Including banks, PSUS and mutual funds, The Company has a work (orce of over 3600 experlonced
personhel drawn from varlous disciplines.

Knewy Compuorabinea flynto Linitiad
“Harvy Bothnlutn Vgars 15, Dl Hee. 3008 32, (achinnedt, Findioeint Blstpion, Honnknipeiln,
Begllengampatiy, Hyderatian- 60012 Pl pies0 a3 (00322, 002 0 600, ¢onth wppar ooy cumn

¥ [LFRTRUTH R g TR IR ) PICTS TR P SUS I ) T ) Vatpeahidg Hhpteralad T epy
(IR VS P I F IR S A | FRELU TV AT I N DT R R AT R 13 TP o ARETTE S R P A R T R T IR S TR V)

fon U ze LS e LU FR T L 0% s [ Fuan Lo pV Ak Poep ferd vl [Tlas oy PEEA g4 6 ) Hhonevr 20558 THRERY Brap bt 2 %54




| RN YR

We have has emerged .as a market leader In Investor Servicng in the country by offering Its
services through its nelwork of 592 Branches In 391 cities spread across the couniry and abroad,
undoubtedly the largesl In the country. Wa are |s poised 1o set new benchmarks In Investor
Sewviclng by establishing performance slandards for Service Defivery and development and
enhancement of Service delivery competence through structured and custom bullt {rainlng and
development inltiatlves, :

In Uts uest for quality and excellence in Inveslor Sewlcfngi IKARVY has been conferred the
presliglous 1SO 9002  certiftcate by DMV for all its business divislons-the flrst Reglstrar in the
country lo receive this coveted recoynltion, Our assoclatlon wilh prominent inlernatfonal players
has highlighted the Importance of service performance and has led to quantitalive measurement
and monitoring of Service dellvery,

KARVY group of companles are aclively engaged In a nwmber of financlal services Inciuding, but
not llmited Lo, Reglstrars and Transler Agent Services, Dislilbullon of Flranclal Products, Mutual
Fund Servicing, Merchanl Banking, Peposilory Parlicipant Servlces and Slock Broking, - In shorf a
one-slop for all the financiel services needs of the Investors and corporates, We have
consclously chosen to bo In these activitles as all themn are Investor contrle, apart from
being intar related and thus could pave way for comprehansive cost offactive servicas, In a
short span of time we havo been able o reglster slgnlficant growih In each of the above activities,
We have been conslstently ranked Mo. 1 Share Transfer Agent in the country for more than a
decads Jn a row,

Kaivy has slso established conneclivity with Matlona) Securflles Deposltory Ltd, and Central
Depository Services Ltd for providing deposltory servlces to the Issuer,

Currently, we are the registrars for the bonds Issued by the Governmenl, Seml| Gavarnment and
Privale Sector entlties, Including,

¥ AP Road Development Corp, » AP Powrer Fnance Corp, Ltd,
i P P
¥ AP Infrastiucture Pav, Carp. ¥ AR State Hecricity Boerd
¥ Bank of Daroda »  National'Capllet Regional Plg. Board
¥ Natlonal Houslng Bank »  WB Infrastructura Donds
¥ Syndicate Bank ¥ UTI Bank LLd.
¥ Union Bank of Indla » UCO Dank
¥ IDBI Flexi Bones -2, 3,4, 5,7 ¥ Slate Bank of Hyderabad
¥ State Bank of Bikoner and Jalpur
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Please find enclosed our both scope of work and Flnanclals In a sealed envelope. We trust you
will find the same competitive and look lorward to recelving your favorable considerallon of our
proposal.

While assuring you of our bes| attention and services wa thank you once agaln for the interest
evinced In us.

Thanking you,

Yours faithfully, T
_For Karvy Compuftershare Private Limited

Varghese ' A
Zonal Head ~ Corparate Reglstry

i
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Private and Confldentlal — Not for Circulation

Annexure — Vi: Application Form

State Bank of Hyderabad
(Assoclate of the State Bank of India}
Head Office: Gunfoundry, Abids, Hyderabad - 500001
Tel: +91-40-23387724; 23387301 Nax: +91-40-23387562

E-mail: dgmans@sbhyd.co.ln; Website: www.sbhyd.com
AppHeatlon Tornt S No,

Dear Slrs,

Having read and understood the contenls of tha Disclostire Doctitment dated for Private

Placemeni, we apply for allolmen! to us of the Unsecured, Redesmable Non-Convertible, Basel i
Compliant Tler I Subordinaled Bonds In the nalure of Debentures, The amount payable on
application as shown below Is remilted hsrewith. On alloiment, please place our name on lhe Register
of Bond holders, We bind ourselves lo the lerms and condllions as confalnad In the Dlsclosure
Document for Private Placement. We note that the Bank Is entilled In Its absolute discrolion to accept
or reject this applicalion whola or In parl wilhout assigning any reason whalsoaver.

(PLEASE READ THE INSTRUCTIONS CAREFULLY BEFORE FILLING THIS FORM)

Forin In which cerfificate is to be lssued
Demal NSDL [ ) CDSL [ i
DP NAME;
DPID: | CLIENT ID:

Woe undersiand thal In casa of allotiment of Bonds {o us, our Beneficlary Account as mentionad ahove
would be credited to {he extent of Bonds allolted. In case the Bonds allolted to us cannot be credlied
lo our Beneflclary Account for any reason whalsoaver, we wllt accept physleal Bonds cerlificales,

The application shall be for a minimum of 1 (One) Bonds and In Multiples of 1 (One) Bond
thereafter (Each hond of Rs, 10,00,000)

Remlttance through Gheqgue/Draft
Mo, of Bonds applled for {In flaures )
No. of Bonds anplied for (In words)
Amount (Rs.)
_{in words)
Date Cheque /Demand Draft No, Cheque /Demand Draff drawn on

Remilttanse through RTGS
No. of Bonds applled for (I flaures }

No. of Bonds applied for {In words)
Amount {Rs.)
{In words}

Remiltance Partlculars

Eg




Private and Confldential — Not for Clrculation

Mods of Remiliance

UTR No.

Name of the Remilting Bank and
Branch and Dale of Remiltancs

RTGS

We aro applylng as (Tick {v') whichever Is applicable}

1 | Company Body Corporale 2 | Commerctal Bank 3 | Reglonat Rurel
Bank
4 | Co-operalive Banks 6 | Financlal inslitullon 6 | Insurance
Companles
7 | Mulual Fund 8 | Provident/Superannuallon/ 9 | Port Tiusts
Graluity Funds

10 | NBFC & Residuary NBFC 11]_Assoclation of Persons 12| Othars (Please spacliy)_|

Applicatlon Dalalls
First Applicant’s Name in Full {Block telters )
Second Applicant’'s Name In Full {Btock leliers)

N O O I T T Y I i D I B
| Third Applicant’s Name In Full (Block lolters)
S N T N T Y B O N B
_a,mn { Address In Full (Do not repeat name, Post Box No, afone Is not suffictont,)

Pin: Tel: Fax:
Tax Detalls PAN or GIR No. 1T _Clr¢le / Ward / District Not Allotied

Dotalls of Bank Account of the Flrst Appllcant:

Name of the Bank Branch

| Agcount No: Nalure of Account; SB/CA

RTGS Cotla of Bank/ Branch .

Tax Deduction Status; (Please fick one)

{ ) Fully Exempt (Please furnish exemplion certificale):

( ) Tax to be deducled el Source:

Speecimen Signature

Name of the Authorised Slgnatory Designation Slgnature
1.
2,

Acknowledgement Slip shall be glven to the investors as shown below the Instruclions.
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........................................................... Taar Herg------- ——vae - -

ACKNOWLEDGEMENT SLIP

State Bank of Hyderabad
{Assoctate of the State Bank of India)
Head Office: Gunfoundry, Abids, Hyderabad - 500001

Tel: +91-40-23387724; 23387301 Fax: +91-40-23387562
E-mall: dgmans@sbhyd.co.in; Webslte: www.sbhyd.com :

Applicatlon Form Sr, No:

) !
Racelvedfrom
Adlress

an appllcatton for Bonds along with Chegue/Demand Draft No. Datod
Drawn ‘on for Rs.

{Rupass

only)

(Note: Cheques anct Dralls are sublect lo reallsallon)

RTGS Remlttance Particulars

Mada of Date of Name of the Remilling Amount of Remillance

Transfar Ramillance Bank and Branch
RTGS : Rs.
{Rupees _, )




Private and Confldential - Not for Clrculation

INSTRUCGTIONS

1} Applicalion Forms must be completed In BLOCK LETTERS IN ENGLISH, A blank space
must bo hetween two or more paris of the name. For Example:

A B C D E L T D

2) Applicatlon forms duly completed In all respects must be lodged with the Bank al Hs
corporate office, before the closure of the subscripflon. Investors may remit the
applicalion money through RTGS (If remilled from branches of olher Banks), with
Instructions 1o credit the seme o the State Bank of Hyderabad account (Afc No. )
malnfained at our Gunfoundry Branch, (IFSG Code:SBHY0020066).

3) As an abundant proecautlon, the Investors are advised (o send by fax the parlicutars of the
remlltances made through RTGS {like i) Name of the Investor i) Number of Bonds
applied for lil) Amount of Application Money remitied Iv) Dale of the remillance v) Bank
and Branch through which the remillance is made etc.] to any of the Advisors, on tha fax
number mentloned elsewhere in the Document/Application Form.

4) Cash, outstation chequas/drafts, monay orders, postal orders and stock Invest will
NOT bo accopted.

5) Recelpt of applicallon wifl be acknowledged by the coliecting Bank branch(es) in the
“*Acknowledgement Siip” appearing below the Application Form. No saparale recelpl will
be issusd.

G) All applicant{s) should mention thelr Permanent Account Number (PAN) or the GIR
number allotted under the Income Tax Act, 1981 and the Income Tax Circle/Ward
district. In ecase where nelther the PAN nor GIR Is allolted, the fact of non-allolment
should he mentloned In the application form In the space provided for,

7) The Application would be accepled as per the ferms and condltions of the Bonds
oullined in the Information Memorandum of Prlvate Placement.

9) Slgnalures should he made In Engllsh or In any other Indlan language inclrded In
Scheduls VIl of the Constltution of India. Thumb Impression must be altested by an
authorized official of a Bank or by a Maglstrale/Notary Public under hls/her officlal sel.

) Those deslrous of claiming tax exemptions on Inlerest on Applicalion Money are
compulsorlly requlred to submit a cerilificate Issued by the Income Tax Offlcer / refovant
declarallon forms as per Income Tax Act, 1961 afong with the Applicatlon Form, In case
the above documents are not enclosed wilh 1he application forms, TDS will be deducted
on Interest on Application Money. For subsequent Interest payments such cerllllcales
have o be submiltad perjodicaliy.

Appllcation Form(s) can be submlited to the offlces of the Arrangers or Bankers to the
Issue or at the branch (es) of State Bank of Hyderabad designated as collection
conters mentloned In the Information Memorandum:

#y




