FH & forg aefts fRFd a7 smfe Fobdt fAfer srum
¥ 9R R 37gd, T M Faa 2007 # gfg B 6%
¥ Fer 7.5% F @ gaffy @ fafd & 384 §u
af & A IYW dH T AR K A I W F iy
| 3R W figd fachta ad & 12.25-12.50% & 50
3R 37 TTHL 12.25-12.75% 41 X TF a9 § 7
TRUeT Ay areft 7.5-9.0% & TE | quny, e
# gfe [ H 0 ST WA F T T S 3 Bl
2008 & TEH ¥ go YR W T 20 AW TIF § FH
& AUE BT B AN R T KIIdl HOSTEOT FH |

TR SR gE oyfd # i F % fou awdta
fistd % Pt HIR AT AT F F#OT I W W I g3
st oad 2007-08 F 21.6% @ v& f& ad 2006-07 F
g 28.1% G @t | 51 gfe R oft T Wi Idq 2007-
08 ¥ 22.2% Sa&fs a¥ 2006-07 ¥ I8 23.8% Tt oft|

foea & yq@ o7 Faws ¥ L & FESE a9
T qRq @t 27ef cFae (A it 3= fRufy & Fad R
T 8-8.5% H W & T2 | WHR A IRt e
% g Jod T & fau fFu T sms fawha st
s U & FHROT GRHT F A 2009 TF TBL
5-55% & i 3 S & GqE 2|

ChdERELIICRE
D

a¥ 2006-07 . 9,999.94 FUE Ft qa1 | a 2007-08
& S d% H IO A S, 13,107.55 HAE @ AT
IHER 9 31.08% it gfE gE1 % 2007-08 & I
% 1 et a1 48.18% Ht T T g Uz @ &
¥.4,541.31 VT H qETH . 6,729.12 HAE & T4

fraer s ST H 13.04% 1 3f5 g8 S 3= 23 7 28.52%
Ft gf5 g3 | ufaTed =4 ¥ 6.64% i @ g8 |

BTHTIT

Ak = AL TSR 215% HT |

e =Tt 3T
3 F et = 3T & 13.04% F 9f5 52 31T 78 2006-

07 H%. 15,058.20 FUT T TgH ¥ 2007-08 7 17,021.23
FATE TE | I8 AU W AS- 3719 & gig F1 ufRoms o7 | aef
2007-08 3 T Foraed s3T5 1S 3.07 % o Gl &X
WG

Afvaeh gRETerl 9 a8 o I Fehel AT A . 37,242.33
FAEH TEHE. 48,950.31 FUS T TS | T/ y&a: A
T34 AT 37T & HI0T g3 |

I ¥ AT W s 371 2006-07 & F. 22,872.66 FS
T FgH a 2007-08 & AT %, 32,162.68 HUE & Tt |
THHT HRUT AU St 7§ gfs W 59 Tfafiad ara J
A W FaemT 2006-07 & 8.67% & aga 2007-08 &
T 9.90% & | faRsft safad § Fo-um § 9 &
HROT AYHT 4TS A H g5 83 |

T Fieems & (e & STaeE 9Rd § TSHi g g
T 3 H 11.3% F1 gfg g3 FI{h QT T AT FHrei
&I A 37 off | 3iEa gfawad a9 2006-07 % 6.99% @
g 2007-08 F 6.92% & T

Afyas TRETe F Bt s 33 2006-07 F%. 22,184.14
FUE T TR 2007-08 & %. 31,929.08 FUS & AT
g § ST A T sAe-599 § 2007-08 3 <t fusa
a8 B G # 45.56% Ft g g3 Tl ARG § T
¥ & WA 22.9% it g5 §3 | §9 BT S T
&1 3HT ANTa a8 2006-07 & 4.69% T TgH 2007-08
¥ 5.59% & T |

TR 3T

A =S 3T 2006-07 & €. 6,725.26 FUE G TgH
%.8,694.93 FUT & T |

a8 & < 9% 3 9N 3 faRY § e weAnt dai /
ST ST HgFd STl ¥ Ay & ®9 X 5. 197.41
FUE I U (et av &, 598.12 FUE) |

TRETET &

W% AT 7 1.84% i Areh Ht 31E 31 78 2006-07 &
%.7,932.58 FUT T T %. 7,785.87 HUS & 11| &
AT | 9 7€ Hi . 575.00 FAS FI Thra1 A oft | 31
gfiEre =a 1 ot 23.94% i gfE g3 o FWT 7S,
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Repo and Reverse Repo rates were kept unchanged.
To manage the liquidity in the economy, RBI raised
the Cash Reserve Ratio four times: in April, August
and November 2007 from 6% to 7.50%. In line
with liquidity tightening, PLRs and deposit rates
of major banks were hiked during the year. While
lending rates rose to 12.25-12.75% from 12.25-
12.50%, deposit rates (for more than one year
maturity) rose to 8.25-9.0% from 7.5-9.0% in the
previous financial year. However, in the month of
February 2008, to keep up the growth momentum
in the economy, some banks announced cuts in
their PLR and interest rate on housing loans below
Rs.20 lakh.

The tight monetary policy followed by RBI to
control inflation and money supply had a
moderating impact on credit growth, which
increased by 21.6% in 2007-08 against 28.1% in
2006-07. Deposit growth also moderated to 22.2%
in 2007-08 from 23.8% in 2006-07.

For the current year, despite slowdown in the
major economies of the world, the Indian economy
will continue to grow at 8-8.5% driven by
investment. Due to a number of fiscal and
monetary measures taken by the Government and
RBI to put a check on prices, inflation is expected
to come down to 5-5.5% by March 2009.

Financial Performance

Profit

The Operating Profit of the Bank for 2007-08 stood
at Rs. 13,107.55 crore as compared to Rs.9,999.94
crore in 2006-07, registering a growth of 31.08%.
The Bank has posted a Net Profit of Rs 6729.12
crore for 2007-08 as compared to Rs.4,541.31 crore
in 2006-07, registering a growth of 48.18%.

While Net Interest Income recorded a growth of
13.04% and Other Income increased by 28.52%.
Operating Expenses increased by 6.64%.
Dividend

The Bank has increased dividend to 215%.

Net Interest Income

The Net Interest Income of the Bank registered

a growth of 13.04% from Rs.15,058.20 crore in
2006-07 to Rs. 17,021.23 crore in 2007-08. This
was due to growth in interest income on advances.
The Net Interest Margin was at a healthy 3.07%
in 2007-08.

The gross interest income from global operations
rose from Rs. 37,242.33 crore to Rs. 48,950.31 crore
during the year. This was mainly due to higher
interest income on advances.

Interest income on advances in India registered an
increase from Rs.22,872.66 crore in 2006-07 to Rs
32,162.68 crore in 2007-08 due to higher volumes.
Also average yield on domestic advances increased
from 8.67% in 2006-07 to 9.90% in 2007-08.
Interest income on advances at foreign offices also
increased due to higher volumes.

Income from resources deployed in Treasury
operations in India increased by 11.03% despite
decline in average yield mainly due to higher
average resources deployed. The average vyield,
which was 6.99% in 2006-07, declined to 6.92%
in 2007-08.

Total interest expenses of global operations increased
from Rs.22,184.14 crore in 2006-07 to Rs. 31,929.08
crore in 2007-08. Interest expenses on deposits in
India during 2007-08 recorded an increase of
45.56% compared to the previous year, whereas
the average level of deposits in India grew by
22.09%. This resulted in increase in the average
cost of deposits from 4.69% in 2006-07 to 5.59%
in 2007-08.

Non-Interest Income

Non-interest income stood at Rs.8,694.93 crore as
against Rs.6,725.26 crore in 2006-07.

During the year, the Bank received an income of
Rs. 197.41 crore (Rs.598.12 crore in the previous
year) by way of dividends from Associate Banks/
subsidiaries and joint ventures in India and abroad.

Operating Expenses

There was marginal decline of 1.84% in the Staff
Cost from Rs.7,932.58 crore in 2006-07 to
Rs 7,785.87 crore in 2007-08. Staff Cost included
an amount of Rs.575.00 crore towards Wage arrears.
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H, fasieft, i, eeh, IR, SHBIA, T 3T TEeEmE,
AaT e v o fafay == 7 g o

W6 AN 311 311 qfErets o741 § 6.64% it g af
it TE |

T 31 STTeRieTehar
ad 2007-08 % N BT TT JG FTae fFEHaR g

o AT W e 9 & o 5. 88.68 FUE (Tge 9F)
T YA€ (1 71| 599 uRugadr & forg T u, Sof
& T &1 aftenes T Wi 21 (2006-07 &
. 379.23 )|

o FH-YEYMFATE. 3,823.50 FUT | ST LT L
e F . 219.43 FUT & WMHAZ | (T 2006-07
7%, 3,014.6]1 FS - %. 19.83 HUT & AT A
HET B BER) |

o SN A AR S fATE. 105.00 FE (a8 2006-07 &
fa %. 88.50 ) |

e %.2,000.94 FUE (T3 3% H BISH) s LAl
& fou (a 2006-07 § . 1,429.50 FU)

o M AMEA & T &, 566.97 HUE (I 2006-
07 & ATF 5. 589.19 HUE) | 37 oS o FEeTT H
M Fh TS MR | Fa J1a8H &, 2,069.38
g g

SRR T U emerwe

o %.4,839.07 H0E (3% 2006-07 H%.3,358.1 1 FUE) &t
TrY wifafye Rfer fAfed o siafia ot 7% of |

o %.304.35 FT (af 2006-07 & .321.15 FUE) Ft
TR 377 3Tfera faferat & afafid &t 72 oft

o T.62.18 HT H A fAaw Rfem fAfert & afafia
(2006-07 ¥ =) Tt TE oft |

o %.4,075.64 FUT F T G AWH -15 FNfE -
FHAN fd AT & ST F YHAVIBTCT 3941 3
= A (el § 31efid &t |

At

d% @ pot uRETEl ¥ 27.35% Ft 3f5 g8 T F e

2007 & 31T F %.5,66,565.24 HUE 7 A€ 2008 & 37d &

%.7,21,526.31 FUT A TE | 39 37afe o o1 WA 23.55%

g %.3,37,336.49 HUS ¥ ¥.4,16,768.19 FUE a0

a9 27.06% sIgHT 5.1,49,148.88 »UT 4

%.1,89,501.27 &S & 7411 S Aoy 23f oo &

T U 31 ST Afd gfaefot  fapan o | 3aft 13y

¥ deh I ISR 3731 A 2008 FHi 15.28% |

Fgarg

d% I FT 39T ([ T SR B BITRY) 25.64%

F gfg & g 31 1 2007 F F. 5,35,266.68 S 4

et - 1 TE e Hdhae

AT ©Be d& T &t e wE
Hahdsdh 2007-08 | 2006-07 | 2007-08 | 2006-07
Ifigd anfiaal W e (%) 1.01 0.84 0.99 0.87
et W 3ma (%) 17.82 14.24 17.93 15.08
I H T 7 = (%) 49.16 54.18 56.64 58.15

(Fa faa =@ # qoa 5 wRaeH =9)
7T AW A A (%) 126.62 86.10 168.61 120.66
gt AW FHPpa 3 (%) 126.50 86.10 168.45 120.66
ISt gatwar suE (%) (39 1) 13.47 12.34 13.49 12.36
guit | 9.14 8.01 8.95 8.05
guft 11 4.33 433 4.54 431
fraa fm #t qa § fad o sis sufkar 1.78 1.56 1.43 1.31
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Other Operating Expenses have also registered an
increase of 23.94% mainly due to increase in
expenses on rent, taxes and lighting, insurance,
postage, telegrams and telephones, repair and
maintenance, audit fees and miscellaneous
expenditure.

Operating Expenses, comprising both staff cost and
other operating expenses, have registered an increase
of 6.64%.

Provisions and Contingencies

Major amounts of provisions made in 2007-08 were
as under:

< Rs. 88.68 crore (writeback) towards provision for
depreciation on investments, excluding
amortization of premium on ‘Held to Maturity’
category (as against Rs.379.23 crore in 2006-07).

e Rs.3,823.50 crore towards Provision for Tax,
excluding deferred tax credit of Rs. 219.43 crore
(as against Rs. 3,014.61 crore in 2006-07 excluding
deferred tax credit of Rs. 19.83 crore).

e Rs. 105.00 crore towards Fringe Benefit Tax (as
against 88.50 crore in 2006-07).

e Rs. 2,000.94 crore (net of write-back) for non-
performing assets (as against Rs. 1,429.50 crore
in 2006-07).

e Rs. 566.97 crore towards Standard Assets (as
against Rs. 589.19 crore in 2006-07). Including the
current year’s provision, the total provision held
on Standard Assets amounts to Rs. 2,069.38 crore.

Reserves and Surplus

e An amount of Rs.4,839.07 crore (as against
Rs. 3,358.11 crore in 2006-07) was transferred
to Statutory Reserves.

e An amount of Rs. 304.35 crore (as against
Rs.321.15 crore in 2006-07) was transferred to
Other Reserves.

e An amount of Rs. 62.18 crore was transferred
to Investment Reserves. (Nil in 2006-07)

< Anamount of Rs. 4,075.64 crore was withdrawn
from Other Reserves towards transitional liability
for complying with Accounting Standard - 15
(Revised) — “Employee Benefits”

Assets

The total assets of the Bank increased by 27.35%
from Rs.5,66,565.24 crore at the end of March 2007
to Rs. 7,21,526.31 crore as at end March 2008.
During the period, the loan portfolio increased by
23.55% from Rs.3,37,336.49 crore to Rs. 416,768.19
crore. Investments increased by 27.06% from
Rs.1,49,148.88 crore to Rs 1,89,501.27 crore. A
major portion of the investment was in the domestic
market in government and other approved securities.
The Bank’s market shares in domestic advances
was 15.28% as of March 2008.

Liabilities

The Bank’s aggregate liabilities (excluding capital
and reserves) rose by 25.64% from Rs. 5,35,266.68

Table : 1 Key Performance Indicators

Indicators SBI SBI Group

2007-08 2006-07 2007-08 2006-07
Return on Average Assets (%) 1.01 0.84 0.99 0.87
Return on Equity (%) 17.82 14.24 17.93 15.08
Expenses to Income (%)(Operating
Expenses to Total Net Income) 49.16 54.18 56.64 58.15
Basic Earnings Per Share (Rs.) 126.62 86.10 168.61 120.66
Diluted Earnings Per Share (Rs.) 126.50 86.10 168.45 120.66
Capital Adequacy Ratio (%) (Basel 1) 13.47 12.34 13.49 12.36
Tier | 9.14 8.01 8.95 8.05
Tier 1l 4.33 4.33 4.54 4.31
Net NPAs to Net Advances 1.78 1.56 1.43 1.31
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FEHL 31 A 2008 1 %. 6,72,493.65 FUS 7 T | IFari
¥ 3% g T &Y ¥ TN U6 3EME § gieg & SRy
3 | dfvas sl 31 9 2008 # % 5,37,403.94
FAT W Ud 31 74 2007 & W H qa 8 598 23.39%
Ft gfs g3 | IR § 9% &1 AR feww o 2008 #
fRafe & 39N 15.44% |

IsaTe @ SeeEHId e
T Ak

ofieh T T7

e FRARE T8
TSt T e
gretoT ST T3
FRAIE FEAT Td Ta Fa@g
it afdhT T
TeAft 31T STt
- T[urerer

- Hia

<h. AT I |Ci')33:|

- | STATT- T HHF &A1 & (A= Ao | 370 9o
RIS F TMAAEE 99 BIRF, sAS-aq, qfedd,
gfFact it dapfeas AfEdl S Fufhd F & 3794
T & SIS 7 370 TR AT Hi Teftae
TTehe B qAHIHT (a1 © |

FRAIRE H%, Tag °, A TH Faast & g
ST & 1 IZEMET HaAT TAT S I T H gt
M@ F AF-ogT T ST g2 g AT &
3T @ Hefa geft gaem suerey & ([9d guR ureaht
i ATSR-1AET BRI U B BRI AT e
et 2 |

s o5 I 10 S AR ATt Fiawhet § 9 SAR-I g
3@ T 9 & A 8.38% T 3T TR W TEAT AN

sfaa: 31 7= 2008 F 7.94% I TR W T g3AT| T
g 0 31E 11k W o RT3 1 71 2007 HF T

dla ld e |alala s g8

¥ Qft e dfgam § %, 36,311.76 w0 # I3
33 | FAf-ry &t (2l e R o gearyee @, Sed
s i 39 AT ATt i THT YA & TR B HA
FH § Ferad fiefl | 399 oA I B geH ¥ are
TSR B (e TR & STaa et oft | 9 & =
Yt ST & ST 3B I &A1Y 33T I (AT dah = 37
SATIR Tiafarerat i et St Jgsre the gigam 9
fafaeftasd foan

%.2 SATIR HTd F9Y (el A1 Ewifast 4 g aret
AT T ST o479 < 3 HRUT 19 o1 87| af¥dh
ISR @ g T | giFaet va geTe hel § gafya
FTIR T IUE AT &1 §fFaet Ue RFaTe e (a9
G @ gU AT a9 ¥ 321 % &t Ji§ g8 | fFaw
TfaarT | §3 s o9 § {-RoesR R gfs g3 e
RO AT TAad oA diaear 7 gg s of
%.1,36,927.48 HUT & TgaL &. 1,73,239.24 FUE
@ | IR (A5 d'h 50 ot ST AL Lt a9 o I
IR IO B 6% | TR 7.50% HIA a7 3R
STHIORTE 9T STl 9 39 & (0 95 HE0T TSRty
TiETe T FHY ATE 9 giagpe F9Te 91| HiSTAR
ST R T TSR W TS 3779 hi S2TehL AShish
T & 719 39 6.45% | TgH 7.35% & TS |

e 3T 9T W saTs &0 SifEd 6t 7 HH & (A
dAsh 3 AT U fhu, (S0 HIAamT &t qafeehar & w4
HTAT AATF. 9,662 FAE H Ffaferat bt “faskt & g
3Iuctsy’” At G g1t “Uftuder o fag Wt 18 gvft
ST A 2 |

F.4 fageft gz & wa-foska ¥ wafw 9 g8 =it 9% -
%.7,67,889 FUT T gL &. [ 1,74,029 HUE T 1R d
TE 59 IHR 59 TR § TFHd s g ° awiqas 59%
F g5 g% 3T I8 . 202.20 FAE ¥ a5 . 321.64
T 8l TS |

@, Uk SfehTT TUE

T, | o ST g 3 HrE-ias o seEdl ¥ e
o1 8, o 9 & - $RURE dEn 9gg, gREs o
T AT THatg 3T TAIUE M yae gz |
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crore on 31t March 2007 to Rs. 6,72,493.65 crore
on 315 March 2008. The increase in liabilities was
mainly contributed by increase in deposits and
borrowings. The Global deposits stood at
Rs.5,37,403.94 crore as on 31 March 2008,
representing an increase of 23.39 % over the level
on 31t March 2007. The Bank’s market share in
deposits was 15.44% as of March 2008.

Performance Highlights

Core Operations

Global Markets

Wholesale Banking Group

Mid Corporate Group

National Banking Group

Rural Business Group

m|m|o|lo|m|>

Corporate Strategy & New Business

International Banking Group

I | ®

Associates & Subsidiaries

Asset Quality

<

Information Technology

A. GLOBAL MARKETS

A.1 In keeping with its integrated approach to
all treasury activities in various markets in
different time zones i.e., Forex, Interest Rates,
Bullion, Equity and Alternative Assets, the
Bank redesignated its Treasury Operations into
“Global Markets”

A new state-of-the-art Dealing Room with online
connectivity to all active forex intensive Branches
across the country was inaugurated at Corporate
Centre in Mumbai with facilities matching the
best in the industry. This facility ensures
continuous availability of market determined
forex rates to our customers.

The year witnessed volatility in 10-year base yields
which moved upwards to 8.38% during the year
and finally closed at 7.94% as on 31t March 2008.
Marginal slow down in credit growth led to

increase in overall Domestic investment portfolio
by Rs.36311.76 crore over 31t March 2007. Liquidity
position remained comfortable during most part of
the year which helped the Bank to bring down high
cost bulk deposits. In the backdrop of higher
interest rate regime, Bond Market conditions were
less conducive to trading opportunities. The Bank
diversified its trading activity to Equity and Mutual
Fund portfolio to encash the opportunities available
through the buoyant capital markets during the
year.

A.2 While trading profits from Fixed Income
portfolio came under pressure because of higher
interest rate regime, Global Market’s profits were
contributed primarily by trading in equity and
mutual funds. Trading profits from equity and
mutual funds portfolio has increased by 3219%.
Interest income from investment portfolio increased
in absolute terms due to the increase in the overall
Fixed Income portfolio from Rs.1,36,927.48 crore
to Rs.1,73,239.24 crore. RBI's decision to increase
CRR rate from 6.00% to 7.50% in four stages during
the year and withdrawal of interest payable on CRR
balances impacted overall income from Treasury
operations. Average yield on treasury operations
net of income on CRR balances increased from
6.45% to 7.35%.

A.3 The Bank contained the interest rate risk of
the Fixed Income Portfolio through a combination
of measures including reduction in the duration of
the portfolio and shifting of securities with a book
value of Rs.9,662 crore from Available for Sale
portfolio to Held to Maturity portfolio.

A.4 Trading volumes in forex operations increased
substantially from Rs.7,67,889 crore to Rs.11,74,029
crore thereby increasing the exchange income from
these operations by 59 % Y-O-Y to Rs.321.64 crore
from Rs.202.20 crore.

B. WHOLESALE BANKING GROUP

B.1 The Bank's Wholesale Banking Group consists
of three Strategic Business Units viz., Corporate
Accounts Group, Project Finance & Leasing SBU
and Stressed Assets Management Group.

25

C25 K25

&



