IT set up for its various payment related businesses.
This is being done to achieve efficiency in
operations, avoid duplication, optimal utilization
of resources, cost effectiveness and bringing about
reduction in development efforts. The Bank has
appointed an outside Consultant for undertaking
the above study and to advise the Bank in the
matter. The exercise, when completed, is expected
to yield substantial benefits.

NRI Business

The Bank's NRI deposits grew by Rs. 8,948 crores
during the year to reach a level of Rs. 48,950 crores
by the year end. Similarly, advances to NRIs
increased by Rs. 197 crores and now stand at
Rs. 1,218 crores. Six new tie-ups with Exchange
Companies were concluded taking the total such
tie-ups to 20. Rapid Remittance, a faster version
of remittance product, was introduced for the
USA customers. A number of campaigns across

H. INTERNATIONAL BANKING GROUP

H.1Operation of Foreign Offices
The Bank at the year end had a network of 92

various media were undertaken during the year
to publicize the Bank's products and services.

H.2DOMESTIC OPERATIONS

overseas offices spread over 32 countries covering
all time zones. The 92 offices comprised 37
Branches, 5 Sub Offices, 8 Representative Offices,
35 Branches of Subsidiaries, 3 Managed Exchange
Companies and 4 Joint Ventures. The asset level
of Foreign offices and subsidiaries was US$ 23.73
billion registering a growth of 20% over last year.
Foreign Offices earned a net profit of US $ 151
million during the year.

Overseas Expansion

Consequent upon receipt of Qualifying Full Bank
licence, the Bank started retail operations in
Singapore during the year. Three new Branches
and seven ATMs were set up to boost retail
operations. One branch and a sub office were
added to the network in Male and a
Representative Office in Tianjin in China was
operationalised. SBI California, the Bank's wholly
owned subsidiary in USA, opened its seventh
Branch at Bakersfield. PT Bank Indomonex, a
partly owned subsidiary in Indonesia, opened
2 branches during the year. Nepal SBI Bank Ltd.,
a Joint Venture, opened 16 new branches. The
Bank's two partly owned subsidiaries in Mauritius
viz. Indian Ocean International Bank Ltd. and SBI
International (Mauritius) Ltd. were merged during
the year to create a new entity titled SBI
(Mauritius) Ltd. Significant addition to the
overseas network is planned for the current year.

Resource Management

Despite turmoil in global financial market
conditions, the Bank's foreign offices maintained
comfortable liquidity position. During the year
2008-09, US$ 686 million (approximately
Rs. 3,480 crores) was raised by the foreign offices
under Bank's MTN Programme and bilateral loans
of different maturities.

Export Credit

The Bank's outstanding export credit stood at
Rs. 26,732 crores as on 31.03.2009. State Bank of
India's active participation in financing project
export activities resulted in the Bank supporting
22 project export proposals with contract value
aggregating Rs. 12,460 crores. The Bank's own
exposure as at the year end to these projects was
Rs. 1,492 crores.

Merchant Banking

Despite the slowdown in the economy and tight
liquidity conditions, the Bank retained its
leadership as Mandated Lead Arranger and Book
Runner for syndicated loans in Asia Pacific
(excluding Japan but including Australia) for the
year 2008. 15 syndication deals aggregating
US$ 8,297 million and 13 bilateral facilities
aggregating US$ 285 million were concluded in
2008-09. 22 Mergers and Acquisitions (M&A)
deals aggregating US$ 7,300 million with Bank's
participation level of US$ 2, 269 million fructified
during the year.

Global Link Services (GLS)

GLS, the Bank's specialized outfit, caters to
speedier settlement of remittances. In the year
2008-09, GLS, on behalf of domestic branches,
handled 139,788 export bills and 193,286 foreign
currency cheques aggregating US$ 17.45 billion.
In addition, it handled 2,196,447 inward
remittance transactions amounting to US$ 2.39
billion from various centres in the Middle East,
UK and USA.

Correspondent Relations

The Bank has entered into correspondent banking
arrangement with 527 reputed international banks
to extend seamless services to varied clients.
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These correspondent Banks are located in 124
countries. The Bank also has 1626 Bilateral Key
Exchange (BKE) arrangements for SWIFT
facilitating speedier flow of financial messages.

Country Risk & Bank Exposures

The Bank has a Country Risk Management Policy
in tune with RBI guidelines. The policy outlines
robust risk management models with prescriptions
for Country, Bank, Product and Counterparty
exposure limits. Considering the global economic
turmoil, both Country wise and Bank wise exposure
limits are monitored and reviewed on a regular
basis. The exposure ceilings and classifications are
moderated in line with the dynamics of their risk
profiles. Periodical corrective steps are initiated
to safeguard the Bank's interests.

ASSOCIATES AND SUBSIDIARIES

The State Bank Group with a network of 16055
branches including 4607 branches of its six
Associate Banks dominates the banking industry
in India. In addition to banking, the Group,
through its various subsidiaries, provides a whole
range of financial services, which include Life
Insurance, Merchant Banking, Mutual Funds,
Credit Card, Factoring, Security trading, Pension
Fund Management and Primary Dealership in the
Money Market.

Associate Banks

SBI's six Associate Banks had a market share of
6.74% in deposits and 6.95% in advances as on
last Friday of March 2009.

Table : 9 Performance Highlights of
Associate Banks (ABs)

(Amounts in Rs. crores)

As on
31.03.2009

As on
31.03.2008

Change

Agg. Assets
Agg. Deposits
Agg. Advances
Operating Profit
Net Profit

Credit Deposit
Ratio

Capital Adequacy
Ratio

Gross NPA
Net NPA
Return on Equity

263221
218199
166050
4160
2225

313099
264779
198583
5495
2774

18.95%
21.35%
19.59%
32.11%
24.71%

76.10 75.00 -1.10

12.52
2465.41

972.36
18.50%

13.01
2763.56
1191.26
19.83%

+0.49
12.09%
22.51%

1.33

I3

SBI Commercial & International Bank Ltd. (SBICI)

As at the end of March 2009, the aggregate
deposits and total advances of SBICI stood
at Rs.538.33 crores and Rs.315.34 crores
respectively. The Bank recorded an operating and
net profit of Rs.11.52 crores and Rs.11.07 crores
respectively. The net NPAs as at the end of
March 2009 was Rs.0.23 crores.

Performance Highlights of Non-Banking Subsidiaries/
Joint Ventures

L5

SBI Capital Markets Limited (SBICAP)

SBICAP is a full service investment banking outfit
offering Project Advisory Services, arrangement
of Structured Finance, Capital Market Services
like Equity Issuances, Mergers & Acquisitions and
arrangement of Private Equity, etc. The company,
during the year, has further consolidated its
dominant position as arrangers of debt for the
corporate sector both in the infrastructure as well
as non-infrastructure sectors.

The following achievements are some of the many
recognitions won by the Company during the year:
Ranked 3rd globally as Mandated Lead Arranger
by Thompson Reuters PFI for 2008 as against 9th
globally in 2007. Ranked No.2 globally and No.1
in Asia Pacific by Dealogic.

Ranked 1st as India Syndicated Loan Mandated
Arranger and as India Syndicated Loans Book
runner by Bloomberg.

The Company has been awarded "Bank of the
year" award in 2008 by Thompson Reuters.

The project relating to Coastal Gujarat Power Ltd.
(Tata Ultra Mega Power Plant) has been recognised
by Project Finance International as “Power Deal
of the Year” and as “Best Power Project Deal of
the Year” by Euromoney.

Awarded Silver Shield under the category ‘Finance
sector’ of ICAI Awards for Excellence in Financial
Reporting for the year ended March 2008.

The company has posted a PAT of Rs.150.07 crores
registering YoY growth of 5.55% upto March 2009.

Declared a dividend of 120% as against 100% for
the FY2007-08.

SBICAP Securities Limited (SSL)

SSL, which commenced its operations in June
2006, is a broking company offering equity
broking services to retail and institutional clients
both in the Cash as well as in the Futures and
Options segments. It is also engaged in sales &
distribution of other financial products like
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