Credit Guarantee Scheme for Microfinance Institutions 2.0 (CGSMFI 2.0)

Government of India has introduced Rs. 20,000 Crore ‘Credit Guarantee Scheme
for MFIs 2.0” on 20.03.2026 to provide guarantee coverage to eligible Member
Lending Institutions for financial assistance extended by them to NBFC-MFIs
and MFIs for on-lending to eligible small borrowers within the regulatory
definition of micro finance as prescribed by RBI from time to time. Guarantee
cover is available through National Credit Guarantee Trustee Company
(NCGTO).

Duration of the Scheme: The Scheme is in force from 20.03.2026 and shall
cover all loans sanctioned by the Bank to NBFC-MFIs/MFIs upto 30.06.2026 or
till guarantees for an amount of Rs 20,000 crore are issued by NCGTC,
whichever earlier.

The scheme classifies NBFC-MFIs/MFIs based on AUM as under:

Guarantee Maximum Loan
Type AUM Cover Amount
Small Size | Less than Rs. 500 crore 0% 20% of AUM
(Max Rs. 100 Cr)
Medium Rs. 500 crore to less than 750, 20% of AUM
Size Rs. 2,000 crore (Max Rs. 200 Cr)
Large Size | Rs. 2,000 crore or more 70% 20% of AUM
(Max Rs. 300 Cr)

Rate of Interest: The interest rate under the scheme is capped at External
Benchmark Lending Rate (EBLR) or 1 Year MCLR + 2% per annum.

Tenure of loan: Maximum tenure will be 3 years (1-year moratorium plus 2
years for loan repayment).

Mandatory conditions for NBFC-MFIs/MF1Is

1. The funding so provided shall be utilized by NBFC-MFIs/MFIs for on-lending
to eligible small borrowers within the regulatory definition of micro finance as
prescribed by RBI from time to time.



2. The financial assistance to be utilized for creation of fresh loan assets only.
These assets should be created within a period of 3 months from the date of
disbursement of each tranche of loans.

3. The funds are utilized as per the objective and there is no diversion of funds;

4. Interest rate charged by the NBFC-MFIs/MFIs on these loans is at least 1%
below the average rate of their lending in past 6 months.

5. A separate account is opened for credit facility extended to the eligible small
borrowers under the Scheme.

6. Statutory Auditor certificate to be submitted confirming compliance with the
above within 6 months from the date of disbursement of each tranche of loan by
the Bank.

Link to NCGTC website for the Scheme



https://www.ncgtc.in/en/product-details/CGSMFI2/Credit-Guarantee-Scheme-for-Microfinance-Institutions--2.0-(CGSMFI-2.0)

