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Ecowrap 

IMF is Ŷoǁ pƌojeĐiŶg a deepeƌ ƌeĐessioŶ iŶ ϮϬϮϬ aŶd a sloǁeƌ ƌeĐoǀeƌǇ iŶ ϮϬϮϭ. Gloďal output is pƌojeĐted to deĐliŶe ďǇ ϰ.ϵ% iŶ ϮϬϮϬ folloǁed ďǇ a paƌial ƌeĐoǀeƌǇ, ǁith 
gƌoǁth at ϱ.ϰ% iŶ ϮϬϮϭ.IŶdia’s GDP ǁill ďe loǁeƌ thaŶ gloďal GDP deĐliŶe at ϰ.ϱ% iŶ ϮϬϮϬ. IŶteƌesiŶglǇ, Đuŵulaiǀe output loss to the gloďal eĐoŶoŵǇ oǀeƌ tǁo Ǉeaƌs  
;ϮϬϮϬ–ϮϬϮϭͿ fƌoŵ this Đƌisis ǁill ďe aƌouŶd $ϭϮ.ϱ tƌillioŶ. GiǀeŶ that IŶdia s ĐurreŶt share of ϯ.ϱ% iŶ gloďal eĐoŶoŵǇ, IŶdia s output loss oǀer Ŷeǆt tǁo Ǉears ǁill ďe thus 
arouŶd $ϰϯϴ ďillioŶ / Rs ϯϭ.ϱ lakh Đrore / ϭϱ.ϱ% of GDP. Hoǁeǀer, suĐh a traŶslated output loss  at IŶdia s eǆisiŶg output share  of ϯ.ϱ% is oŶlǇ possiďle if IŶdia aŶd 
gloďal GDP ĐoŶtraĐts at the saŵe rate iŶ ϮϬϮϬ. But if IŶdia ĐoŶtraĐts at ϰ.ϱ% aŶd gloďal eĐoŶoŵǇ ďǇ ϰ.ϵ% as per IMF projeĐioŶs, the share of IŶdia iŶ gloďal GDP froŵ 
ϯ.ϱ% ǁill iŶĐrease froŵ suĐh ĐurreŶt leǀels. The share ĐaŶ oŶlǇ deĐliŶe if IŶdia ĐoŶtraĐts at a faster rate thaŶ ϰ.ϵ% gloďal GDP ĐoŶtraĐioŶ iŶ ϮϬϮϬ.  
MeaŶǁhile, theƌe aƌe seǀeƌal tƌeŶds that aƌe appaƌeŶt fƌoŵ the paǇƌoll data foƌ FYϮϬ that has Ŷoǁ ďeeŶ aŶŶouŶĐed.  
First, the paǇroll ĐreaioŶ is the suŵ of eǆisiŶg aŶd Ŷeǁ paǇroll, ǁith eǆisiŶg paǇƌoll the aggƌegaioŶ of eǆteŶt of foƌŵalizaioŶ aŶd seĐoŶd joď. Neǁ paǇƌoll is iƌst paǇƌoll 
ĐƌeaioŶ. As peƌ EPFO data, IŶdia Đƌeated Ϯϴ.ϵ lakh loǁeƌ Ŷeǁ paǇƌoll iŶ FYϮϬ.  
SeĐoŶd, the eǆteŶt of forŵalizaioŶ has reŵaiŶed steadǇ at ϭϬ-ϭϭ% ater the iŶiial surge, ďut it deĐliŶed ďǇ ϭ.ϲ lakhs iŶ FYϮϬ. The eǆteŶt of foƌŵalizaioŶ Đould deĐliŶe 
fuƌtheƌ ďeĐause GST ĐolleĐioŶs has ďeeŶ sigŶiiĐaŶtlǇ iŵpaĐted.   
Third, the Ŷuŵďer of seĐoŶd paǇrolls iŶĐreased sigŶiiĐaŶtlǇ iŶ FYϮϬ ďǇ ϭϮ.ϳ lakhs.  
Fourth, eǀeŶ iŶ the NPS ĐategoƌǇ, State aŶd CeŶtƌal GoǀeƌŶŵeŶt Đƌeated ϳ.ϯϯ lakhs iŶ FYϮϬ  ŶeaƌlǇ at the saŵe leǀel iŶ FYϮϭ. Hoǁeǀeƌ, the State GoǀeƌŶŵeŶts Đƌeated 
ϱϱ,ϳϬϬ loǁeƌ NPS iŶ FYϮϬ.  
Fith, IŶdia Đƌeated oŶ a aŶ aggƌegate ďasis, ϵϰ.ϳ lakh Ŷeǁ paǇƌoll iŶ FYϮϬ, loǁeƌ ďǇ ϭϳ .ϴ lakhs as Đoŵpaƌed to FYϭϵ.  
Siǆth, though Apƌ-ϮϬ paǇƌoll data is Ŷot Đoŵpaƌaďle ǁith Apƌ-ϭϵ, sill data iŶdiĐates that oŶlǇ ϵ% iƌst joď ǁas Đƌeated iŶ Apƌ-ϮϬ Đoŵpaƌed to Apƌ-ϭϵ. Thus Apƌil ϮϬ has ďeeŶ 
a ǁashout.  
The good thiŶg hoǁeǀeƌ is that if ǁe look ĐuŵulaiǀelǇ duƌiŶg Apƌ-Ϯϰ JuŶ’ϮϬ, theƌe ǁeƌe ϭϴϰ Đƌoƌe peƌsoŶ daǇs ǁoƌk geŶeƌated thƌough NREGA, Đoŵpaƌed to ϵϳ Đƌoƌe iŶ 
Apƌ-JuŶ’ϭϵ. This is pƌiŵaƌilǇ due to GoǀeƌŶŵeŶt’s push to pƌoǀide eŵploǇŵeŶt to the ŵigƌaŶt ǁoƌkeƌs duƌiŶg this COVID-ϭϵ outďƌeak.  

Issue No. Ϯϯ, FYϮϭ 

Date: Ϯϱ JuŶe ϮϬϮϬ 

INDIA CREATED 29 LAKH LESS NEW PAYROLLS IN FY20: IMF DATA SHOWS 

OUTPUT LOSS FOR INDIA AT 15.5% OF GDP DURING NEXT 2 YEARS 

Be the BaŶk of ChoiĐe for a TraŶsforŵiŶg IŶdia  

INDIA CREATED Ϯϵ LAKH LESS PAYROLLS IN FYϮϬ  
 IŶ Apƌil ϮϬϭϴ, GoǀeƌŶŵeŶt ƌeleased the iƌst ŵoŶthlǇ paǇƌoll data fƌoŵ Sep’ϭϳ to Feď’ϭϴ as 

peƌ the ƌeĐoƌds of EPFO, NPS aŶd ESIC. This ǁas ďased oŶ the ƌeĐoŵŵeŶdaioŶ giǀeŶ ďǇ 
Ghosh & Ghosh studǇ itled, ͞Toǁaƌds a Payroll ReporiŶg iŶ IŶdia͟. SiŶĐe theŶ EPFO has 
ďeeŶ puďlishiŶg data oŶ a ƌegulaƌ ďasis eǀeƌǇ ŵoŶth. Hoǁeǀeƌ, EPFO has ƌeǀised its foƌŵat 
foƌ ďeteƌ ƌepƌeseŶtaioŶ of the data. IŶ the ƌeǀised foƌŵat, the paǇƌoll data is puďlishiŶg 
fƌoŵ Sep’ϭϳ oŶǁaƌds, aŶd the data ƌegaƌdiŶg Ŷet Ŷeǁ suďsĐƌiďeƌs is also pƌeseŶted iŶ the 
foƌŵat iŶ ǁhiĐh eǆited ŵeŵďeƌs shoǁŶ aƌe out of Ŷeǁ EPF suďsĐƌiďeƌs ǁho haǀe joiŶed oŶ 
oƌ ateƌ Sep’ϭϳ.  

 The data ƌeleased iŶdiĐate that Ŷet Ŷeǁ EPF suďsĐƌiďeƌs duƌiŶg FYϮϬ ǁas ϵϰ.ϳ lakh ǁhiĐh 
ǁas ϭϳ.ϴ lakh loǁeƌ thaŶ the FYϭϵ paǇƌoll Ŷuŵďeƌs. Hoǁeǀeƌ, this does Ŷot ƌepƌeseŶt the 
ĐoƌƌeĐt piĐtuƌe as suĐh data iŶĐludes Ŷuŵďeƌ of eǆited ŵeŵďeƌs ǁho ƌejoiŶed aŶd  
ƌe-suďsĐƌiďed. HeŶĐe, this is Ŷot puƌelǇ fƌesh joď ĐƌeaioŶ. 

 We suďseƋueŶtlǇ esiŵated the aĐtual Ŷet Ŷeǁ paǇƌoll ;iƌst joďͿ adjusted foƌ ƌejoiŶed/ 

ƌe-suďsĐƌiďed ŵeŵďeƌs aŶd foƌŵalizaioŶ ;ďased oŶ ECR dataͿ. As peƌ ouƌ ĐalĐulaioŶ, the 
aĐtual Ŷet Ŷeǁ paǇƌoll ǁas ϲϬ.ϴ lakh foƌ FYϮϬ. This ǁas Ϯϴ.ϵ lakh less thaŶ the Ŷet Ŷeǁ 
paǇƌoll geŶeƌated iŶ FYϭϵ. IŶteƌesiŶglǇ, ouƌ ƌeseaƌĐh ƌepoƌt ;SBI EĐoǁƌapͿ dated ϭϯ JaŶ’ϮϬ 
had eǆtƌapolated the loss of ϭϲ lakh paǇƌolls foƌ FYϮϬ. The aĐtual loss is alŵost tǁiĐe ouƌ 
pƌojeĐioŶs. 

 The seĐoŶd joď ;oƌ the eǆited ŵeŵďeƌs ǁho ƌejoiŶed aŶd ƌe-suďsĐƌiďedͿ iŶĐƌeased ďǇ ϭϮ.ϳ 
lakh iŶ FYϮϬ Đoŵpaƌed to FYϭϵ. This ŵaǇ iŶdiĐate that ŵoƌe peoples aƌe shuliŶg theiƌ joďs. 

 NPS data iŶdiĐates that theƌe is a deĐliŶe of ϭϳ,Ϯϱϲ iŶ Ŷeǁ suďsĐƌiďeƌs, of ǁhiĐh NoŶ-Goǀt. 
paǇƌolls haǀe iŶĐƌeased ďǇ ϯϮ,ϯϯϲ ďut a deĐliŶe of ϱϱ,ϳϬϬ iŶ State Goǀt. paǇƌolls.   

 Though Apƌ-ϮϬ paǇƌoll data is Ŷot Đoŵpaƌaďle ǁith Apƌ-ϭϵ, sill data iŶdiĐates that oŶlǇ ϵ% 
iƌst joď is Đƌeated iŶ Apƌ-ϮϬ Đoŵpaƌed to Apƌ-ϭϵ. 

EPFO PaǇroll Data ;iŶ LakhͿ 

Peƌiod 
Nuŵďeƌ of Ŷeǁ 
EPF suďsĐƌiďeƌs 

Nuŵďeƌ of Ŷeǁ ŵeŵďeƌs 
ǁho joiŶed iŶ oƌ ateƌ Sep-

ϮϬϭϳ aŶd eǆited 

Nuŵďeƌ of eǆited ŵeŵ-
ďeƌs ǁho ƌe-joiŶed aŶd 

ƌesuďsĐƌiďed 

Net Neǁ EPF  
SuďsĐƌiďeƌs 

EǆisiŶg PaǇƌoll 
Fiƌst Joď 

FoƌŵalisaioŶ* SeĐoŶd Joď 

A B C D E = B+D-C oƌ F+G+H F G H=E-D-F 

Sep-ϭϳ to Maƌ-ϭϴ ϴϰ.ϲ ϭϭ.ϲ Ϭ.ϴ ϳϯ.ϴ ϳ.ϳ Ϭ.ϴ ϲϱ.ϯ 

FYϭϵ ϭϯϵ.ϰ ϯϳ.ϱ ϭϬ.ϲ ϭϭϮ.ϱ ϭϮ.Ϯ ϭϬ.ϲ ϴϵ.ϳ 

FYϮϬ ϭϭϬ.ϰ ϯϵ.Ϭ Ϯϯ.ϯ ϵϰ.ϳ ϭϬ.ϱ Ϯϯ.ϯ ϲϬ.ϴ 

ChaŶge ;FYϮϬ/FYϭϵͿ -Ϯϵ.Ϭ ϭ.ϱ ϭϮ.ϳ -ϭϳ.ϴ -ϭ.ϲ ϭϮ.ϳ -Ϯϴ.ϵ 

Meŵo:  
Apƌ-ϭϵ ;AĐtual NuŵďeƌͿ ϭϬϱϲϱϭϬ ϯϳϭϵϬϳ ϭϵϮϬϭϳ ϴϳϲϲϮϬ ϵϴϬϴϬ ϭϵϮϬϭϳ ϱϴϲϱϮϯ 

Apƌ-ϮϬ ;AĐtual NuŵďeƌͿ ϭϬϲϴϮϬ ϰϮϭϰϯ ϱϰϭϬϬ ϭϭϴϳϳϳ ϭϭϴϴϬ ϱϰϭϬϬ ϱϮϳϵϳ 

SouƌĐe: SBI ReseaƌĐh; * ;EstaďlishŵeŶts ƌeŵiiŶg iƌst ECR*ϮϬͿ 

NPS PaǇroll ;Neǁ SuďsĐriďers CoŶtriďuiŶgͿ 

  
CeŶtƌal 
Goǀt. 

State 
Goǀt. 

NoŶ-

Goǀt. 
Total Neǁ 

SuďsĐƌiďeƌs  

Sep-ϭϳ to Maƌ-ϭϴ ϳϲ,ϭϴϱ ϯ,ϭϮ,ϰϬϱ ϲϰ,ϴϱϲ ϰ,ϱϯ,ϰϰϲ 

FYϭϵ ϭ,ϭϬ,ϱϱϱ ϱ,ϰϮ,ϱϬϰ ϵϳ,ϯϰϭ ϳ,ϱϬ,ϰϬϬ 

FYϮϬ ϭ,ϭϲ,ϲϲϯ ϰ,ϴϲ,ϴϬϰ ϭ,Ϯϵ,ϲϳϳ ϳ,ϯϯ,ϭϰϰ 

Apƌ-ϮϬ ϭϭ,ϵϮϵ Ϯϳ,ϭϴϱ Ϯϱ,ϱϯϯ ϲϰ,ϲϰϳ 

Total  
;Sep'ϭϳ to Apƌ'ϮϬͿ ϯ,ϭϱ,ϯϯϮ ϭϯ,ϲϴ,ϴϵϴ ϯ,ϭϳ,ϰϬϳ ϮϬ,Ϭϭ,ϲϯϳ 

ChaŶge  
;FYϮϬ/FYϭϵͿ ϲ,ϭϬϴ -ϱϱ,ϳϬϬ ϯϮ,ϯϯϲ -ϭϳ,Ϯϱϲ 

SouƌĐe: SBI ReseaƌĐh, MOSPI 
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SBI  ECOWRAP 

MGNREGA EMPLOYMENT HAS INCREASED ϱ-FOLD  
 GoǀeƌŶŵeŶt has iŶĐƌeased Rs ϰϬ,ϬϬϬ Đƌoƌe addiioŶal alloĐaioŶ foƌ 

MGNREGS to pƌoǀide eŵploǇŵeŶt ďoost. This is ŵaiŶlǇ to addƌess the Ŷeed 
foƌ ŵoƌe ǁoƌk iŶĐludiŶg ƌetuƌŶiŶg ŵigƌaŶt ǁoƌkeƌs iŶ MoŶsooŶ seasoŶ as 
ǁell, ǁhiĐh aiŵs to Đƌeate laƌgeƌ Ŷuŵďeƌ of duƌaďle aŶd liǀelihood assets 
iŶĐludiŶg ǁateƌ ĐoŶseƌǀaioŶ assets etĐ.  

 Hoǁeǀeƌ, the MGNREGA dashďoaƌd iŶdiĐate that eŵploǇŵeŶt iguƌe  
iŶĐƌeased to ϵϵ Đƌoƌe peƌsoŶ daǇs ill Ϯϰ JuŶe’ϮϬ, ϳϭ Đƌoƌe iŶ MaǇ,  
Đoŵpaƌed to ϯϮ Đƌoƌe iŶ JuŶe ϮϬϭϵ aŶd ϯϳ Đƌoƌe peƌsoŶ daǇs iŶ MaǇ ϮϬϭϵ.  

 If ǁe look ĐuŵulaiǀelǇ duƌiŶg Apƌ-Ϯϰ JuŶ’ϮϬ, theƌe aƌe ϭϴϰ Đƌoƌe peƌsoŶ 
daǇs aƌe geŶeƌated, Đoŵpaƌed to ϵϳ Đƌoƌe iŶ Apƌ-JuŶ’ϭϵ. This is ĐleaƌlǇ due 
to GoǀeƌŶŵeŶt’s push to pƌoǀide eŵploǇŵeŶt to the ŵigƌaŶt ǁoƌkeƌs 
duƌiŶg this COVID-ϭϵ outďƌeak.  

INDIA MAY HAVE RS ϯϭ.ϱ LAKH CRORE OUTPUT LOSS FOR NEXT Ϯ YEARS 

 IMF Ŷoǁ pƌojeĐiŶg a deepeƌ ƌeĐessioŶ iŶ ϮϬϮϬ aŶd a sloǁeƌ ƌeĐoǀeƌǇ iŶ 
ϮϬϮϭ. Gloďal output is pƌojeĐted to deĐliŶe ďǇ ϰ.ϵ% iŶ ϮϬϮϬ folloǁed ďǇ a 
paƌial ƌeĐoǀeƌǇ, ǁith gƌoǁth at ϱ.ϰ% iŶ ϮϬϮϭ.  OǁiŶg to that a Đuŵulaiǀe 
output loss to the gloďal eĐoŶoŵǇ oǀeƌ tǁo Ǉeaƌs ;ϮϬϮϬ–ϮϭͿ fƌoŵ this Đƌisis 
ǁill ďe aƌouŶd $ϭϮ.ϱ tƌillioŶ. GiǀeŶ that IŶdia’s shaƌe of ϯ.ϱ% iŶ gloďal  
eĐoŶoŵǇ, IŶdia’s output loss oǀeƌ Ŷeǆt tǁo Ǉeaƌs ǁill ďe aƌouŶd $ϰϯϴ  
ďillioŶ ;oƌ Rs ϯϭ.ϱ lakh ĐƌoƌeͿ. 

PROBLEMS WITH EPFO DATA STILL EXIST  
Apaƌt fƌoŵ the ǀaƌious ďeŶeits, theƌe aƌe sill soŵe ŶiggliŶg douďts aďout the 
ƋualitǇ of EPFO paǇƌoll data that is Ǉet to ďe ƌeĐiied.  

  The ĐlassiiĐaioŶ of the EPFO joď data leaǀes a lot ďe desiƌed. Foƌ eǆaŵple, 
Eǆpeƌt SeƌǀiĐes that ĐoŶsitute the laƌgest segŵeŶt of paǇƌoll ĐƌeaioŶ do 
Ŷot tell us aŶǇthiŶg at gƌaŶulaƌ leǀel.  

 AŶotheƌ pƌoďleŵ is ƌegaƌdiŶg ƌeiƌiŶg eŵploǇees. GiǀeŶ that ƌeiƌees aƌe 
also Ŷeted out, this ŵaǇ iŵplǇ a doǁŶǁaƌd ďias to Ŷet EPFO Ŷuŵďeƌs as 
ƌeiƌees ŵeaŶ a Ŷeǁ ǀaĐaŶĐǇ aŶd heŶĐe a Ŷeǁ hiƌe. We ďelieǀe the data 
aďout ƌeiƌees duƌiŶg the ŵoŶth ǁhose aĐĐouŶt has ďeeŶ setled should 
also ďe disĐlosed ďǇ EPFO as a sepaƌate liŶe iteŵ. This ĐaŶ ďe ƌeǀised iŶ 
lateƌ disĐlosuƌes, ďut this is a suggesioŶ that EPFO ŵight ǁell ĐoŶsideƌ, 
apaƌt fƌoŵ giǀiŶg out the paǇƌoll ĐƌeaioŶ aĐƌoss all iŶdustƌǇ gƌoups as the 
US does. 

 EPFO should staƌt ƌeleasiŶg ŶoŶ-faƌŵ pƌoduĐiǀitǇ ;as iŶ the USͿ esiŵates 
at least foƌ those seĐtoƌs foƌ ǁhiĐh ǁe haǀe output data fƌoŵ CSO’s GVA 
dataďase. This ǁill ill a huge laĐuŶa iŶ pƌoduĐiǀitǇ esiŵates iŶ IŶdia. 

WAY FORWARD 

 IŶdia Đƌeated Ϯϵ lakh less Ŷeǁ paǇƌoll iŶ FYϮϬ Đoŵpaƌed to FYϭϵ eǀeŶ at 
that iŵe Coǀid-ϭϵ paŶdeŵiĐ had Ŷot Ǉet Đƌeated haǀoĐ. The situaioŶ is 
ǀeƌǇ gƌaǀe foƌ FYϮϭ. The ƌeal GDP is eǆpeĐted to deĐliŶe ďǇ ϲ.ϴ% iŶ FYϮϭ 
aŶd ǀaƌious esiŵates suggests that aƌouŶd sigŶiiĐaŶt people ǁill lose theiƌ 
liǀelihood this isĐal.  

 GloďallǇ also, aĐĐoƌdiŶg to ILO ŵassiǀe losses iŶ ǁoƌkiŶg houƌs, eƋuiǀaleŶt 
to ϯϬϱ ŵillioŶ full-iŵe joďs, aƌe pƌediĐted foƌ the seĐoŶd Ƌuaƌteƌ of ϮϬϮϬ, 
ǁhile ϯϴ% of the ǁoƌkfoƌĐe – soŵe ϭ.Ϯϱ ďillioŶ ǁoƌkeƌs – is eŵploǇed iŶ 
high-ƌisk seĐtoƌs ;like MaŶufaĐtuƌiŶg, Real estate, AĐĐoŵŵodaioŶ aŶd food 
seƌǀiĐe, etĐ.Ϳ. 

Disclaimer:  
The Ecowrap is not a priced publication of the Bank. The  
opinion expressed is of Research Team and not necessarily  
reflect those of the Bank or its subsidiaries. The contents can 
be reproduced with proper acknowledgement. The write-up on 
Economic & Financial Developments is based on information & 
data procured from various sources and no responsibility is 
accepted for the accuracy of facts and figures. The Bank or the 
Research Team assumes no liability if any person or entity  
relies on views, opinion or facts & figures finding in Ecowrap.  
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SouƌĐe: SBI ReseaƌĐh 

Output Loss aĐĐordiŶg to IMF  

Gloďal Output Loss foƌ ϮϬϮϬ/ϮϬϮϭ 
$ ϭϮ.ϱ  
tƌillioŶ 

Gloďal GDP Gƌoǁth foƌ ϮϬϮϬ -ϰ.ϵϬ% 

IŶdia GDP Gƌoǁth foƌ FYϮϭ -ϰ.ϱϬ% 

IŶdia's Shaƌe iŶ Gloďal GDP ;$Ϯ.ϵϱ tƌillioŶ diǀided ďǇ $ϴϰ 
tƌillioŶͿ ϯ.ϱϬ% 

IŶdia's output loss foƌ Ϯ Ǉeaƌs 

$ϰϯϴ ďillioŶ oƌ Rs ϯϭ.ϱ 
lakh Đƌoƌe ;oƌ ϭϱ.ϱ% of 

GDPͿ 

 SouƌĐe: IMF; SBI ReseaƌĐh; AssuŵiŶg $ϭ = Rs ϳϮ 
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