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Ecowrap 

Theƌe is a diƌeĐt liŶkage ďetǁeeŶ the JaŶ Bhagidaƌi aŶd JaŶ ChetŶa ŵoǀeŵeŶt ďǇ HoŶouƌaďle PM aŶd eǀeŶ foƌ that ŵatteƌ iŶteƌest ƌate sigŶaliŶg 
thƌough Ǉield Đuƌǀe ďǇ RBI. All aƌe puďliĐ goods iŶ eĐoŶoŵiĐ paƌlaŶĐe aŶd Ŷeed iŶĐeŶtiǀisatioŶ aŶd/oƌ deteƌƌeŶt to ǁoƌk ďest foƌ the ǁelfaƌe of all 
iŶdiǀiduals. IŶ eĐoŶoŵiĐ paƌlaŶĐe, puďliĐ goods aƌe defiŶed as ŶoŶ-eǆĐludaďle aŶd ŶoŶ-ƌiǀal iŶ Ŷatuƌe, as like laǁ eŶfoƌĐeŵeŶt. Theƌe is pleŶtǇ of 
liteƌatuƌe oŶ the use of puďliĐ goods thƌough the use of gaŵe theoƌǇ suppoƌtiŶg the ĐoŶteŶtioŶ that  if ageŶts Đoopeƌate ǁell, all plaǇeƌs ǁill haǀe 
the oppoƌtuŶitǇ to ďeŶefit; ďut if theǇ ǁoƌk iŶ isolatioŶ, all aƌe likelǇ to suffeƌ. HeŶĐe, all should haǀe a ĐoŵŵoŶ iŶteƌest iŶ aŶǇ ƌefoƌŵs that  
iŵpƌoǀe the sǇsteŵ foƌ puďliĐ ďeŶefit.  
Gaƌƌett HaƌdiŶ’s faŵous essaǇ ͞The TƌagedǇ of the CoŵŵoŶs,͟ puďlished iŶ SĐieŶĐe ŵagaziŶe iŶ ϭϵϲϴ ǁas the eaƌliest eǆaŵple of the use of  
puďliĐ goods. The faƌŵeƌ ǁho added aŶ eǆtƌa Đoǁ gaiŶed aŶ adǀaŶtage oǀeƌ otheƌ faƌŵeƌs iŶ his ǀillage oǀeƌ the pastuƌe, ďut it also led to aŶ 
oǀeƌgƌazed oŶe. ReĐeŶtlǇ, RBI GoǀerŶor ĐoŵŵuŶiĐated iŶ the poliĐǇ that ŵarket plaǇers should alǁaǇs ďe Đoŵpetitiǀe aŶd Ŷot Đoŵďatiǀe so as to 
get the ďest results. IŶ the IŶdiaŶ ŵarkets, it is ĐoŵŵoŶ to fiŶd deďt ŵarket plaǇers ďehaǀiŶg differeŶtlǇ. For eǆaŵple, if oŶe set of plaǇers aĐts 
pro-ĐǇĐliĐallǇ ǁith the RBI ŵoŶetarǇ poliĐǇ staŶĐe, the other set of plaǇers aĐts ĐouŶter ĐǇĐliĐallǇ aŶd soŵetiŵes ďoth the plaǇers aĐt  
ĐoŵďatiǀelǇ. This ofteŶ ŵakes it diffiĐult for the RBI to alloǁ the pass-through of sigŶaliŶg ŵeĐhaŶisŵ.  
IŶ poliĐǇ ŵakiŶg ďǇ the GoǀeƌŶŵeŶt theƌe aƌe also Ŷuŵeƌous eǆaŵples of siŵilaƌ dileŵŵa oĐĐuƌƌiŶg, foƌ eǆaŵples the GoǀeƌŶŵeŶt had  
aŶŶouŶĐed that ǁell off people Đould suďsidǇ oŶ ĐǇliŶdeƌs so that the GoǀeƌŶŵeŶt Đould saǀe oŶ gas suďsidǇ ďill. EǀeŶ afteƌ the iŶteŶse ĐaŵpaigŶ-
iŶg theƌe has ďeeŶ less thaŶ ϭϬ% people ǁho haǀe ǀoluŶtaƌilǇ suƌƌeŶdeƌed ;out of alŵost ϯϬ Đƌoƌe ĐoŶsuŵeƌsͿ iŶdiĐatiŶg  that  it is oŶlǇ  
iŶĐeŶtiǀisatioŶ aŶd deteƌƌeŶt that ǁill ƌesult iŶ ageŶts giǀiŶg up suďsidǇ. IdeallǇ, the ageŶts ǁill alǁaǇs haǀe aŶ iŶĐeŶtiǀe to defeĐt uŶdeƌ this 
sĐheŵe as theǇ ĐaŶ get aǁaǇ ďǇ eŶjoǇiŶg the ďeŶefits of suďsidǇ.  
CaŶ ǁe aǀoid suĐh proďleŵ of defeĐtioŶ iŶ puďliĐ goods aŶd eŶsure ĐooperatioŶ to get the desired results?  Yes it Đould ďe doŶe either through 
a ĐarefullǇ plaŶŶed sǇsteŵ of iŶĐeŶtǀisatioŶ or a deterreŶt. EĐhoiŶg the ĐoŶĐept of JaŶ Bhagidari to puďliĐ goods, ǁe thus propose a sĐheŵe 
Đalled ͞ADOPT-A-FAMILY͟. UŶdeƌ this sĐheŵe, ǁhiĐh is puƌelǇ ǀoluŶtaƌǇ, a taǆpaǇeƌ ;pƌoďaďlǇ aŶŶual iŶĐoŵe of Rs ϭϬ lakh oƌ ŵoƌeͿ ŵaǇ ďe  
iŶĐeŶtiǀized to adopts a BPL faŵilǇ foƌ a Ǉeaƌ ǁith a speĐified aŵouŶt ;saǇ Rs ϱ,ϬϬϬ peƌ ŵoŶthͿ. IŶ this ǁaǇ a BPL faŵilǇ ǁhiĐh is ďadlǇ hit due to 
Coǀid-ϭϵ ǁill get suppoƌt of Rs ϲϬ,ϬϬϬ ǁithout aŶǇ fisĐal ďuƌdeŶ oŶ GoǀeƌŶŵeŶt. IŶ IŶdia, theƌe aƌe aƌouŶd ϳϬ lakh taǆ-paǇeƌs ǁhose gƌoss aŶŶual 
iŶĐoŵe is ŵoƌe thaŶ Rs ϭϬ lakh. EǀeŶ if ϭϬ% eŶƌoll uŶdeƌ this sĐheŵe, it ǁill ďeŶefit aƌouŶd ϳ lakh faŵilies ;oƌ Ϯϴ lakh faŵilǇ ŵeŵďeƌsͿ. To ďoost 
the sĐheŵe, GoǀeƌŶŵeŶt ĐaŶ ideallǇ iŶĐeŶtiǀise saǇ Rs ϱϬ,ϬϬϬ taǆ deduĐtioŶ oǀeƌ aŶd aďoǀe ϴϬC liŵits to the taǆpaǇeƌ aŶd Ŷudge ageŶts to adopt 
a pooƌ faŵilǇ. AgeŶts ǁithout aŶ iŶĐeŶtiǀisatioŶ ǁill alǁaǇs haǀe aŶ iŶĐeŶtiǀe to defeĐt aŶd Ŷot adopt a faŵilǇ as theǇ ĐaŶ get aǁaǇ ǁithout the 
proposed fisĐal ďurdeŶ aŶd heŶĐe iŶĐeŶtiǀisatioŶ iŶ use of puďliĐ goods has to ďe a ŵust. The Đost to GoǀeƌŶŵeŶt ǁill oŶlǇ ďe the iŶĐoŵe taǆ 
foƌegoŶe of Rs ϭϬϱϬ Đƌoƌe ;Rs ϱϬ,ϬϬϬ*ϯϬ% =Rs ϭϱ,ϬϬϬ*ϳ lakhͿ ďut that Đould ƌesult iŶ a ĐoŶsuŵptioŶ ďooŵ  of Rs, ϭϭ,ϲϲϲ Đƌoƌes.  
Mask ǁeariŶg is a agaiŶ a perfeĐt eǆaŵple of a puďliĐ good, as theƌe is alǁaǇs a pƌoǀiso that the peƌsoŶ Ŷot ǁeaƌiŶg ŵasks Đould ďeŶefit aŶd 
heŶĐe ďoth Ŷot ǁeaƌiŶg ŵasks Đould ďe aŶ eǀeŶtualitǇ! IŶ this Đase hoǁeǀeƌ ǁe Ŷeed a haƌsh puŶishŵeŶt aŶd Ŷot aŶ iŶĐeŶtǀisatioŶ foƌ Ŷot  
ǁeaƌiŶg ŵasks. This is eǆaĐtlǇ liŶe ǁith the PM͛s ǀisioŶ of 'JaŶ ChetŶa'. CleaƌlǇ, adheƌiŶg to JaŶ Bhagidhaƌi aŶd JaŶ ChetŶa as PM has ďeeŶ  
espousiŶg ƌeƋuiƌes aŶ iŶtelligeŶt appliĐatioŶ of gaŵe theoƌǇ iŶ poliĐǇ ŵakiŶg!  
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 RBI GoǀeƌŶoƌ iŶ the ƌeĐeŶt ŵoŶetaƌǇ poliĐǇ aŶŶouŶĐeŵeŶt said that, ͞FiŶaŶĐial 
ŵarket staďility aŶd the orderly eǀolutioŶ of the yield Đurǀe are puďliĐ goods aŶd 
ďoth ŵarket partiĐipaŶts aŶd the RBI haǀe a shared respoŶsiďility iŶ this  
regard….Market partiĐipaŶts, oŶ their part, Ŷeed to take a ďroader tiŵe  
perspeĐtiǀe aŶd display ďiddiŶg ďehaǀiour that refleĐts a seŶsitiǀity to the sigŶals 
froŵ the RBI iŶ the ĐoŶduĐt of ŵoŶetary poliĐy aŶd deďt ŵaŶageŵeŶt….It is said 
that it takes at least tǁo ǀieǁs to ŵake a ŵarket, ďut these ǀieǁs ĐaŶ ďe  
Đoŵpetitiǀe ǁithout ďeiŶg Đoŵďatiǀe͟. 

 IŶteƌestiŶglǇ, theƌe is a diƌeĐt liŶkage ďetǁeeŶ the RBI GoǀeƌŶoƌ’s stateŵeŶt aŶd 
the Noďel Pƌize iŶ eĐoŶoŵiĐs that ǁas aǁaƌded to Roďeƌt WilsoŶ aŶd Paul 
Milgƌoŵ ;pƌopoŶeŶts of gaŵe theoƌǇͿ. The stateŵeŶt ďǇ RBI GoǀeƌŶoƌ that Ǉield 
Đuƌǀe ĐoŶtƌol aŶd fiŶaŶĐial ŵaƌket staďilitǇ aƌe puďliĐ goods is a staƌk ƌeŵiŶdeƌ 
of the tƌeatŵeŶt of the saŵe iŶ gaŵe theoƌǇ ǁheƌe defeĐtioŶ aŵoŶg  
iŶdiǀiduals / ŵaƌket plaǇeƌs is ƌaŶdoŵ, ofteŶ ƌesultiŶg iŶ least paǇoffs. It is aŶ 
iƌoŶǇ that appliĐatioŶ of gaŵe theoƌǇ iŶ ŵaĐƌoeĐoŶoŵiĐs iŶ IŶdia is ŵiŶiŵal aŶd 
thus it is alǁaǇs a ŵatteƌ of gƌeat elatioŶ ǁheŶeǀeƌ ǁe ĐaŶ fiŶd a liŶk!  
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SBI  ECOWRAP 

 IŶ eĐoŶoŵiĐ paƌlaŶĐe, puďliĐ goods aƌe defiŶed as  
ŶoŶ-eǆĐludaďle aŶd ŶoŶ-ƌiǀal iŶ Ŷatuƌe, as like laǁ eŶfoƌĐeŵeŶt. 
Theƌe is pleŶtǇ of liteƌatuƌe oŶ the use of puďliĐ goods  
suppoƌtiŶg that if ageŶts Đoopeƌate ǁell, all plaǇeƌs ǁill haǀe the 
oppoƌtuŶitǇ to ďeŶefit; ďut if theǇ ǁoƌk iŶ isolatioŶ, all aƌe likelǇ 
to suffeƌ. HeŶĐe, all should haǀe a ĐoŵŵoŶ iŶteƌest iŶ ƌefoƌŵs 
that ǁill iŵpƌoǀe the sǇsteŵ foƌ puďliĐ ďeŶefit.  

 Gaƌƌett HaƌdiŶ’s faŵous essaǇ ͞The TƌagedǇ of the CoŵŵoŶs,͟ 
puďlished iŶ SĐieŶĐe ŵagaziŶe iŶ ϭϵϲϴ ǁas the eaƌliest eǆaŵple 
of the use of puďliĐ goods. The faƌŵeƌ ǁho added aŶ eǆtƌa Đoǁ 
gaiŶed aŶ adǀaŶtage oǀeƌ otheƌ faƌŵeƌs iŶ his ǀillage oǀeƌ the 
pastuƌe, ďut it also led to aŶ oǀeƌgƌazed oŶe.  

 AgaiŶst this ďaĐkgƌouŶd, it is iŵpoƌtaŶt to uŶdeƌstaŶd hoǁ the 
ďƌeakdoǁŶ of tƌust aĐƌoss ageŶts iŶ the use of puďliĐ goods 
ofteŶ ƌesults iŶ ŵiŶiŵal paǇoffs. Both the ageŶts haǀe tǁo  
optioŶs ďetǁeeŶ theŵ — eitheƌ ĐoopeƌatioŶ oƌ defeĐtioŶ. Thus, 
ǁe effeĐtiǀelǇ haǀe fouƌ poliĐǇ optioŶs, aŶd eaĐh of the optioŶs 
ǁill haǀe a paƌtiĐulaƌ ďeŶefit/paǇoff. Ouƌ eŶdeaǀouƌ is to fiŶd 
out ǁhiĐh poliĐǇ optioŶ ĐaŶ ƌesult iŶ a Nash EƋuiliďƌiuŵ. A Nash 
eƋuiliďƌiuŵ oĐĐuƌs ǁheŶ Ŷeitheƌ of the ageŶts ĐaŶ iŶĐƌease its 
paǇoff ďǇ uŶilateƌallǇ ĐhaŶgiŶg its aĐtioŶ. Theƌe aƌe fouƌ optioŶs 
— plaǇeƌ ϭ aŶd plaǇeƌ Ϯ ďoth Đoopeƌate, plaǇeƌ ϭ aŶd plaǇeƌ Ϯ 
ďoth ŶoŶ-Đoopeƌate, plaǇeƌ ϭ Đoopeƌate, plaǇeƌ Ϯ ŶoŶ Đoopeƌate 
aŶd plaǇeƌ ϭ ŶoŶ-Đoopeƌate aŶd plaǇeƌ Ϯ Đoopeƌate.   

 The paǇoff sĐeŶaƌios aƌe hǇpothesised as ďeŶefits aĐĐƌuiŶg to 
plaǇeƌ ϭ aŶd plaǇeƌ Ϯ sepaƌatelǇ ǁheŶ theǇ aƌe deĐidiŶg oŶ  
eitheƌ of the poliĐǇ optioŶs: ĐoopeƌatiŶg oƌ defeĐtiŶg. SpeĐifiĐallǇ 
ďoth ĐoopeƌatiŶg ĐaŶŶot ďe a Nash eƋuiliďƌiuŵ as ďoth the  
plaǇeƌs ǁill haǀe aŶ iŶĐeŶtiǀe to defeĐt aŶd get a higheƌ paǇoff. 
SiŶĐe the situatioŶ is saŵe foƌ eǀeƌǇoŶe, ďoth the plaǇeƌs ǁill 
defeĐt aŶd ƌeĐeiǀe a paǇoff of Ϭ. This is the oŶlǇ Nash  
eƋuiliďƌiuŵ foƌ this gaŵe, ďut this is suď-optiŵal. It also seeŵs 
to ďe the ŵost plausiďle outĐoŵe of aŶ uŶĐooƌdiŶated  
ďehaǀiouƌ. The ďottoŵ liŶe is, hoǁeǀeƌ, it is aŶ outĐoŵe that the 
ƌegulatoƌ ǁill Ŷeǀeƌ ǁaŶt.  

YIELD CURVE AS A PUBLIC GOOD 

 Let us Ŷoǁ eǆteŶd the aŶalogies to IŶdiaŶ deďt ŵaƌkets. BaŶk of 
JapaŶ ǁas peƌhaps the fiƌst ĐeŶtƌal ďaŶk to pƌoĐlaiŵ that Ǉield 
Đuƌǀe is a puďliĐ good aŶd it is heaƌteŶiŶg to see the RBI eĐhoiŶg 
the saŵe.  

 IŶ the IŶdiaŶ ŵaƌkets, it is ĐoŵŵoŶ to fiŶd deďt ŵaƌket plaǇeƌs 
ďehaǀiŶg diffeƌeŶtlǇ. Foƌ eǆaŵple, if oŶe set of plaǇeƌs aĐts  
pƌo-ĐǇĐliĐallǇ ǁith the RBI ŵoŶetaƌǇ poliĐǇ staŶĐe, the otheƌ set 
of plaǇeƌs aĐts ĐouŶteƌ-ĐǇĐliĐallǇ aŶd soŵetiŵes ďoth the plaǇeƌs 
aĐt ĐoŵďatiǀelǇ. This ofteŶ ŵakes it diffiĐult foƌ the RBI to alloǁ 
the pass-thƌough of sigŶalliŶg ŵeĐhaŶisŵ. This also ƌesults iŶ the 
Ǉield stƌuĐtuƌe Ŷot iŶ sǇŶĐ ǁith ŵaĐƌo fuŶdaŵeŶtals ŵaŶǇ tiŵes 
iŶ the ŵaƌket.  

 Fuƌtheƌ, the ďoƌƌoǁiŶg patteƌŶ of last ϭϬ Ǉeaƌs iŶdiĐates that 
iŶstead of ďeiŶg Đoŵpetitiǀe the ŵaƌket paƌtiĐipaŶts aƌe ŵostlǇ 
Đoŵďatiǀe iŶ theiƌ dealiŶgs. TheǇ aƌe aĐtiŶg iŶ a ǁaǇ ǁhiĐh ŵight 
ďe eǀeŶ iŶĐoŶsisteŶt  ǁith the RBI’s sigŶal.  

TragedǇ of CoŵŵoŶs 

PlaǇeƌ ϭ ↓           PlaǇeƌ Ϯ → 

 
Coopeƌate DefeĐt 

Coopeƌate Ϯ,   Ϯ -ϭ,   ϯ 

DefeĐt ϯ,   -ϭ Ϭ,   Ϭ 

SouƌĐe: Sudipta SaƌaŶgi 

 AŶ aŶalǇsis of ŵoŶth-ǁise G-seĐ tƌadiŶg siŶĐe JaŶ’ϭ4 iŶdiĐates that 
out of ϴϮ ŵoŶths oŶlǇ ϭϴ tiŵes the aĐtiǀitǇ ;ďuǇ/sell of G-seĐ 
ďoŶdsͿ of oŶe set of  ďaŶks aŶd aŶotheƌ set of ďaŶks haǀe ďeeŶ oŶ 
saŵe side of the ŵaƌket. IŶ the ƌeŵaiŶiŶg ϲϰ tiŵes ďoth haǀe 
dealt iŶ G-seĐ ŵaƌket iŶ opposite diƌeĐtioŶ. 

 IŶ IŶdia, the G-seĐ Ǉields aƌe also deteƌŵiŶed ďǇ stateŵeŶts ŵade 
ďǇ ƌegulatoƌs apaƌt fƌoŵ ŵaĐƌo-fuŶdaŵeŶtals. Foƌ eǆaŵple, ǁheŶ 
Dƌ. Viƌal AĐhaƌǇa ;the theŶ DǇ. GoǀeƌŶoƌ of RBIͿ had ƌeŵaƌked oŶ 
iŶteƌest ƌate ƌisk oŶ ϭϲ Noǀ’ϭ7, the Ǉields iŶĐƌeased ďǇ ϭϲ ďps ďǇ 
the Ŷeǆt ŵoŶth ;ďǇ ϭϴ DeĐ’ϭ7).  

 It ŵaǇ ďe alǁaǇs aƌgued foƌ a ďetteƌ pƌiĐe disĐoǀeƌǇ, theƌe should 
ďe plaǇeƌs oŶ ďoth side of the ŵaƌket. Hoǁeǀeƌ, iŶ ƌealitǇ ǁhat 
happeŶs is that ŵaƌket plaǇeƌs does Ŷot ĐooƌdiŶate aŶd ultiŵatelǇ 
theƌe Đould ďe defeĐtioŶ aŶd theƌeďǇ RBI sigŶalliŶg ŵeĐhaŶisŵ 
Đould astƌaǇ as it happeŶed ƌeĐeŶtlǇ ǁheŶ theƌe ǁas laƌge  
deǀolǀeŵeŶt's.  

͚GIVE UP͛ CAMPAIGN OF LPG CYLINDERS IS A CLEAR EXAMPLE OF 
DEFECTION 

 The paǇoffs that ǁe disĐussed eaƌlieƌ aƌe also ĐoŵŵoŶ iŶ  
GoǀeƌŶŵeŶt poliĐǇ, saǇ foƌ eǆaŵple suƌƌeŶdeƌiŶg LPG ĐǇliŶdeƌs 
suďsidǇ ;Giǀe-UpͿ. WheŶ the GoǀeƌŶŵeŶt had aŶŶouŶĐed that 
ǁell off people Đould suƌƌeŶdeƌ ĐǇliŶdeƌs so that the GoǀeƌŶŵeŶt 
Đould saǀe oŶ gas suďsidǇ ďill, theƌe ǁas ƌesistaŶĐe as people 
thought let otheƌs giǀe up aŶd I ǁill do lateƌ. Thus eǀeŶ afteƌ the 
iŶteŶse ĐaŵpaigŶiŶg theƌe has ďeeŶ thus oŶlǇ ϭ Đƌoƌe people haǀe 
suƌƌeŶdeƌed ;out of alŵost ϯϬ Đƌoƌe ĐoŶsuŵeƌsͿ iŶdiĐatiŶg  that  it 
is oŶlǇ iŶĐeŶtiǀisatioŶ aŶd deteƌƌeŶt that ǁill ƌesult iŶ ageŶts  
giǀiŶg up suďsidǇ.  

AĐtiǀitǇ iŶ G-seĐ TradiŶg iŶ IŶdia 

 Nuŵďeƌ of MoŶths              
;Total: ϴϮ ŵoŶthsͿ 

OŶe set of  BaŶks 

BuǇ Sell 

AŶotheƌ set of 
BaŶks 

BuǇ ϴ ϯϴ 

Sell Ϯϲ ϭϬ 

SouƌĐe: SBI ReseaƌĐh 
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 The ŵatƌiǆ aloŶgside shoǁs that ageŶts ǁill alǁaǇs haǀe aŶ iŶ-
ĐeŶtiǀe to defeĐt as theǇ ǁill ĐoŶtiŶue to get the suďsidǇ. BǇ this 
logiĐ, ultiŵatelǇ eǀeƌǇoŶe ǁill defeĐt to ĐoŶtiŶue to eŶjoǇ gettiŶg 
Rs ǆ as suďsidǇ aŶd this is eǆaĐtlǇ ǁhat has happeŶed, iŶ the 
aďseŶĐe of aŶǇ iŶĐeŶtiǀisatioŶ.  

WE THUS PROPOSE ͞ADOPT A FAMILY SCHEME͟: IN LINE WITH 
PM͛S JAN BHAGIDARI  VISION THROUGH A PROPER  
INCENTIVISATION  
 PM iŶ ϮϬϭϵ said that the Ŷeǆt ϱ-Ǉeaƌs ǁould haǀe to ďe Ǉeaƌs of 

'JaŶ Bhagidaƌi' ;people's paƌtiĐipatioŶͿ aŶd 'JaŶ ChetŶa' ;people's 
aǁaƌeŶessͿ, aŶd should fuƌtheƌ eŶhaŶĐe IŶdia's positioŶ at the 
ǁoƌld stage. IŶ this ĐoŶteǆt, seǀeƌal ŵiŶistƌies suĐh as RailǁaǇs 
haǀe lauŶĐhed seǀeƌal iŶŶoǀatiǀe ideas thƌough JaŶ Bhagidaƌi.  

 EĐhoiŶg the ĐoŶĐept of JaŶ Bhagidaƌi to puďliĐ goods, ǁe pƌo-
posed a sĐheŵe Đalled ͞ADOPT-A-FAMILY͟. UŶdeƌ this sĐheŵe, 
ǁhiĐh is puƌelǇ ǀoluŶtaƌǇ, a taǆpaǇeƌ ;pƌoďaďlǇ aŶŶual iŶĐoŵe of 
Rs ϭϬ lakh oƌ ŵoƌeͿ ŵaǇ ďe iŶĐeŶtiǀized to adopts a BPL faŵilǇ 
foƌ a Ǉeaƌ ǁith a speĐified aŵouŶt ;saǇ Rs ϱ,ϬϬϬ peƌ ŵoŶthͿ. IŶ 
this ǁaǇ a BPL faŵilǇ ǁhiĐh is ďadlǇ hit due to Coǀid-ϭϵ ǁill get 
suppoƌt of Rs ϲϬ,ϬϬϬ ǁithout aŶǇ fisĐal ďuƌdeŶ oŶ GoǀeƌŶŵeŶt. 
IŶ IŶdia, theƌe aƌe aƌouŶd ϳϬ lakh taǆ-paǇeƌs ǁhose gƌoss aŶŶual 
iŶĐoŵe is ŵoƌe thaŶ Rs ϭϬ lakh. EǀeŶ if ϭϬ% eŶƌoll uŶdeƌ this 
sĐheŵe, it ǁill ďeŶefit aƌouŶd ϳ lakh faŵilies ;oƌ Ϯϴ lakh faŵilǇ 
ŵeŵďeƌsͿ. To ďoost the sĐheŵe, GoǀeƌŶŵeŶt ĐaŶ ideallǇ iŶĐeŶ-
tiǀise at least ϱϬ,ϬϬϬ taǆ deduĐtioŶ oǀeƌ aŶd aďoǀe ϴϬC liŵits to 
the taǆpaǇeƌ. This ĐaŶ ďe ŵoŶitoƌed ďǇ BaŶk aĐĐouŶts eŶaďled 
thƌough Aadhaaƌ paǇŵeŶts.  

 UŶdeƌ this sĐheŵe, the Đost to GoǀeƌŶŵeŶt is oŶlǇ the iŶĐoŵe 
taǆ, foƌegoŶe of Rs ϭϬϱϬ Đƌoƌe ;Rs ϱϬ,ϬϬϬ*ϯϬ% =Rs ϭϱ,ϬϬϬ*ϳ 
lakhͿ. Hoǁeǀeƌ, if GoǀeƌŶŵeŶt giǀes Rs ϱϬ,ϬϬϬ suppoƌt to ϳ lakh 
faŵilies, the fisĐal Đost ǁould ďe Rs ϯϱϬϬ Đƌoƌe, that Đould ƌesult 
iŶ a ĐoŶsuŵptioŶ ďooŵ  of Rs, ϭϭ,ϲϲϲ Đƌoƌes.  

 As like the LPG sĐheŵe, the paǇ off ŵatƌiǆ shoǁs that ageŶts ǁill 
alǁaǇs haǀe aŶ iŶĐeŶtiǀe to defeĐt aŶd Ŷot adopt a faŵilǇ as thǇ 
ĐaŶ get aǁaǇ ǁithout the pƌoposed fisĐal ďuƌdeŶ. BǇ this logiĐ, if 
theƌe ǁas Ŷo iŶĐeŶtiǀisatioŶ, that ǁe pƌopose, ŶoŶe ǁill adopt a 
faŵilǇ!  

͞WEAR A MASK͟: IN LINE WITH PM͛S 'JAN CHETNA VISION 

 Mask ǁeaƌiŶg is a agaiŶ a peƌfeĐt eǆaŵple of a puďliĐ good, as 
theƌe is alǁaǇs a pƌoǀiso that the peƌsoŶ Ŷot ǁeaƌiŶg ŵasks 
Đould ďeŶefit aŶd heŶĐe ďoth Ŷot ǁeaƌiŶg ŵasks Đould ďe aŶ 
eǀeŶtualitǇ! IŶ this Đase hoǁeǀeƌ ǁe Ŷeed a haƌsh puŶishŵeŶt 
aŶd Ŷot aŶ iŶĐeŶtǀisatioŶ foƌ Ŷot ǁeaƌiŶg ŵasks. This is eǆaĐtlǇ 
liŶe ǁith the PM’s ǀisioŶ of 'JaŶ ChetŶa'. 

Disclaimer:  
The Ecowrap is not a priced publication of the Bank. The opinion 
expressed is of Research Team and not necessarily reflect those 
of the Bank or its subsidiaries. The contents can be reproduced 
with proper acknowledgement. The write-up on Economic & Fi-
nancial Developments is based on information & data procured 
from various sources and no responsibility is accepted for the 
accuracy of facts and figures. The Bank or the Research Team 
assumes no liability if any person or entity relies on views, opin-
ion or facts & figures finding in Ecowrap.  
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PaǇoff iŶ the forŵ of SuďsidǇ AŵouŶt 

CoŶsuŵeƌ ϭ↓  CoŶsuŵeƌ Ϯ→ 

 

Giǀe-up  
SuďsidǇ 

Do Ŷot Giǀe-up 
SuďsidǇ 

Giǀe-up SuďsidǇ Ϭ,   Ϭ Ϭ,   Rs ǆ 

Do Ŷot Giǀe-up SuďsidǇ Rs ǆ,   Ϭ Rs ǆ,   Rs ǆ 

SouƌĐe: SBI ReseaƌĐh 

PaǇoff Matriǆ for ͞Adopt-a-faŵilǇ͟ SĐheŵe 

TaǆpaǇeƌ ϭ↓      TaǆpaǇeƌ Ϯ→ 

 

Adopt a  
faŵilǇ 

Do Ŷot Adopt a 
faŵilǇ 

Adopt a faŵilǇ Ϭ,*   Ϭ* Ϭ,   Rs ǆ 

Do Ŷot Adopt a faŵilǇ Rs ǆ,   Ϭ Rs ǆ,   Rs ǆ 

SouƌĐe: SBI ReseaƌĐh; *NoŶ zeƌo iŶĐeŶtiǀisatioŶ thƌough taǆ ĐoŶĐes-
sioŶs that ǁill iŶĐƌease the paǇ off  aŶd ŵoǀe ageŶts toǁaƌds adoptiŶg  
a pooƌ faŵilǇ iŶstead of defeĐtiŶg aŶd Ŷot adoptiŶg 

ADOPT-a-FAMILY: Proposed SĐheŵe ďǇ SBI 

Total Ŷuŵďeƌ of taǆpaǇeƌs haǀiŶg gƌoss  
salaƌǇ of aďoǀe Rs ϭϬ lakh  

ϳϬ Lakh 

If ϭϬ% EŶƌolled the SĐheŵe ϳ Lakh 

BeŶefits to ϳ lakh Faŵilies ;SaǇ ϱϬ,ϬϬϬ*ϳ 
lakhͿ 

Rs  ϯ,ϱϬϬ Đƌoƌe 

IŶĐoŵe Taǆ foƌegoŶe ;ϱϬ K deduĐtioŶsͿ Rs ϭϬϱϬ Đƌoƌe 

;Rs ϱϬK*ϯϬ%*ϳ LakhͿ 

SouƌĐe: SBI ReseaƌĐh 

PaǇoff Matriǆ for FaĐe ŵask  

 

PlaǇeƌ ϭ↓      PlaǇeƌ Ϯ→ 

 

FaĐe Mask No FaĐe Mask 

FaĐe Mask ϰ,   ϰ Ϯ,   ϱ 

No FaĐe Mask ϱ,   Ϯ ϯ,ϯ 

SouƌĐe: Sudipta SaƌaŶgi  


