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Ecowrap 

IŶdia ƌeĐoƌded a ŵeƌĐhaŶdise tƌade suƌplus of $Ϭ.ϳ9 ďillioŶ iŶ JuŶ’ϮϬ. Past data shoǁs that this is the iƌst iŵe siŶĐe JaŶ’ϬϮ ($ϭϬ ŵillioŶͿ that IŶdia has ƌeĐoƌded a 
ŵeƌĐhaŶdise tƌade suƌplus.  Hoǁeǀeƌ, this suƌplus is Ŷot ďeĐause the eǆpoƌts haǀe dƌasiĐallǇ piĐked up. Eǆpoƌts iŶ JuŶ’ϮϬ ǁeƌe $Ϯϭ.9ϭ ďillioŶ, eǆhiďiiŶg a Ŷegaiǀe 
gƌoǁth of (-ͿϭϮ.ϰϭ%. The ŵajoƌ faĐtoƌ is the deĐliŶe iŶ ŵeƌĐhaŶdise iŵpoƌts, ǁhiĐh ǁeƌe $Ϯϭ.ϭϭ ďillioŶ, ϰϳ.ϱ9% loǁeƌ oǀeƌ iŵpoƌts iŶ JuŶ’ϭ9. 
The highest eǆpoƌts ǁeƌe iŶ the eŶgiŶeeƌiŶg goods ĐategoƌǇ, ǁhiĐh has ŵade a ƌeĐoǀeƌǇ fƌoŵ $Ϯ.ϰ ďillioŶ iŶ Apƌ’ϮϬ to $ϲ.ϭ ďillioŶ iŶ JuŶ’ϮϬ. Although the Ǉ-o-Ǉ 
gƌoǁth is sill a Ŷegaiǀe (-Ϳϳ.ϱ%, the gaiŶs aƌe suďstaŶial, giǀeŶ the ĐoŶstƌaiŶts iŵposed due to COVID-ϭ9. Dƌugs aŶd PhaƌŵaĐeuiĐals eǆpoƌts had ďeeŶ goiŶg 
stƌoŶg despite the loĐkdoǁŶ. TheǇ haǀe ďeĐoŵe the seĐoŶd highlǇ eǆpoƌted ĐoŵŵoditǇ foƌ JuŶ’ϮϬ. OƌgaŶiĐ aŶd iŶoƌgaŶiĐ ĐheŵiĐals eǆpoƌts haǀe also iŵpƌoǀed 
aŶd theǇ haǀe Đoŵe to the pƌe-COVID leǀels. OǁiŶg to the petƌoleuŵ pƌiĐe deĐliŶe aŶd oǀeƌall loǁ deŵaŶd, the petƌoleuŵ pƌoduĐt eǆpoƌts aƌe sill eǆhiďiiŶg 
douďle digit Ŷegaiǀe gƌoǁth. The seĐtoƌ ǁhiĐh has ŵade ďig iŵpƌoǀeŵeŶt is the geŵs aŶd jeǁelleƌǇ seĐtoƌ, ǁhose Apƌil eǆpoƌts ǁeƌe a ŵeƌe $ϯϲ ŵillioŶ aŶd 
ǁhiĐh aƌe Ŷoǁ at $ϭ.ϲ ďillioŶ. ReadǇŵade gaƌŵeŶts seĐtoƌ has also shoǁŶ soŵe piĐkup, ǁheŶ ǁe Đoŵpaƌe it to the Apƌil leǀel. So haǀe eleĐtƌoŶiĐ goods. Oǀeƌall, 
eǆpoƌts haǀe doŶe ĐoŶsideƌaďlǇ ǁell giǀeŶ the ĐoŶstƌaiŶts, though it Đould ďe a ƌeleĐioŶ of pƌeǀious eǆpoƌt ĐoŶtƌaĐts that ǁas stƌaŶded. Agƌi aŶd allied eǆpoƌts 
haǀe pƌoǀided suppoƌt iŶ the peƌiod of loĐkdoǁŶ aŶd aƌe sill doiŶg ǁell.  
With oil pƌiĐes deĐliŶiŶg the ǀalue of Đƌude oil iŵpoƌts has Đoŵe doǁŶ suďstaŶiallǇ. Coŵpaƌed to $ϭϭ.Ϭ ďillioŶ iŶ JuŶ’ϭ9, Cƌude oil iŵpoƌts ǁeƌe just $ϰ.9 ďillioŶ iŶ 
JuŶ’ϮϬ, thus pƌoǀidiŶg sigŶiiĐaŶt ƌespite iŶ the iŵpoƌt ďill. AŶotheƌ ŵajoƌ aƌea of iŵpoƌt, Gold, has Ŷot aĐhieǀed the leǀels seeŶ pƌeǀiouslǇ. Gold iŵpoƌts ǁeƌe just 
$ϯ ŵillioŶ iŶ Apƌ’ϮϬ aŶd haǀe sloǁlǇ Đliŵďed to $Ϭ.ϲ ďillioŶ iŶ JuŶ’ϮϬ (Ǉ-o-Ǉ gƌoǁth: -ϳϳ.ϰϮ%Ϳ. Peaƌls, pƌeĐious & seŵi-pƌeĐious stoŶes iŵpoƌts haǀe also Ŷot  
ƌeĐoǀeƌed fullǇ. Oǀeƌall, NoŶ-Oil aŶd NoŶ-Gold iŵpoƌts ǁeƌe $ϭϱ.ϱϳ ďillioŶ iŶ JuŶ’ϮϬ, ƌeĐoƌdiŶg a Ŷegaiǀe gƌoǁth of (-Ϳ ϰϭ.ϯϳ%. Hoǁeǀeƌ, soŵe tƌaĐioŶ is ǀisiďle 
iŶ eleĐtƌoŶiĐ goods iŵpoƌts, ǁhiĐh ǁeƌe $ϯ.ϭ ďillioŶ iŶ JuŶ’ϮϬ (Ǉ-o-Ǉ gƌoǁth: -ϯϰ.ϭ%Ϳ as Đoŵpaƌed to $ϭ.ϲ ďillioŶ iŶ Apƌ’ϮϬ, iŶdiĐaiŶg iŵpoƌts fƌoŵ ChiŶa haǀe Ŷot 
ĐoŶtƌaĐted at least iŶ this segŵeŶt. WoƌƌǇiŶglǇ, ŵaĐhiŶeƌǇ aŶd tƌaŶspoƌt eƋuipŵeŶt iŵpoƌts haǀe Ŷot piĐked up suďstaŶiallǇ. CheŵiĐal iŵpoƌts haǀe also ďeeŶ 
iŵpaĐted, ďut the eǆteŶt of deĐliŶe is less as Đoŵpaƌed to otheƌ segŵeŶts. 
The eǆpoƌt ƌeĐoǀeƌǇ poƌteŶds ǁell foƌ the eĐoŶoŵǇ, although to ƌeaĐh the pƌeǀious leǀels of eǆpoƌts it ǁill take soŵe iŵe, as disĐƌeioŶaƌǇ speŶd ǁill iŶĐƌease 
oŶlǇ gƌaduallǇ. DeĐliŶe iŶ ŵaĐhiŶeƌǇ aŶd ŵetal iŵpoƌts shoǁs that iŶdustƌǇ is sill ǀeƌǇ skepiĐal aŶd ƌighfullǇ so. Hoǁeǀeƌ, this also does Ŷot auguƌ ǁell foƌ the 
eĐoŶoŵǇ. CoŵpaƌaiǀelǇ loǁeƌ oil pƌiĐes ǁill keep pƌoǀidiŶg suppoƌt to the tƌade ďalaŶĐe aŶd ǁe sill ŵaiŶtaiŶ that IŶdia ĐaŶ ǁitŶess a ĐuƌƌeŶt aĐĐouŶt suƌplus 
this isĐal. With sigŶiiĐaŶt aĐĐƌeioŶ of foƌeǆ ƌeseƌǀes ($ϱϭϯ.Ϯϱ ďillioŶͿ aŶd a high iŵpoƌt Đoǀeƌ, Rupee ĐaŶ see fuƌtheƌ appƌeĐiaioŶ. 
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Date: ϭ6 JulǇ 2020 
INDIA WITNESSES MERCHANDISE TRADE SURPLUS IN JUNE 

͚Be the BaŶk of ChoiĐe for a TraŶsforŵiŶg IŶdia͛ 

MERCHANDISE TRADE SURPLUS FOR JUN͛20 

 IŶdia ƌeĐoƌded a ŵeƌĐhaŶdise tƌade suƌplus of $Ϭ.ϳ9 ďillioŶ iŶ JuŶ’ϮϬ. 
Past data shoǁs that this is the iƌst iŵe siŶĐe JaŶ’ϬϮ ($ϭϬ ŵillioŶͿ that 
IŶdia has ƌeĐoƌded a ŵeƌĐhaŶdise tƌade suƌplus.  

 Hoǁeǀeƌ, this suƌplus is Ŷot ďeĐause the eǆpoƌts haǀe dƌasiĐallǇ 
piĐked up. Eǆpoƌts iŶ JuŶ’ϮϬ ǁeƌe $Ϯϭ.9ϭ ďillioŶ, as Đoŵpaƌed to 
$Ϯϱ.Ϭϭ ďillioŶ iŶ JuŶ’ϭ9, eǆhiďiiŶg a Ŷegaiǀe gƌoǁth of (-ͿϭϮ.ϰϭ%. 
GiǀeŶ the COVID situaioŶ, this is Ŷot ďad.  But the ŵajoƌ faĐtoƌ is the 
deĐliŶe iŶ ŵeƌĐhaŶdise iŵpoƌts. Iŵpoƌts iŶ JuŶ’ϮϬ ǁeƌe $Ϯϭ.ϭϭ ďillioŶ, 
ǁhiĐh ǁas ϰϳ.ϱ9% loǁeƌ oǀeƌ iŵpoƌts of $ϰϬ.Ϯ9 ďillioŶ iŶ JuŶ’ϭ9. 

 Cuŵulaiǀe ǀalue of eǆpoƌts foƌ Qϭ FYϮϭ ǁas $ϱϭ.ϯϮ ďillioŶ as agaiŶst 
$ϴϭ.Ϭϴ ďillioŶ duƌiŶg the peƌiod Qϭ FYϮϬ, ƌegisteƌiŶg a Ŷegaiǀe gƌoǁth 
of (-Ϳ ϯϲ.ϳϭ%.  

 Cuŵulaiǀe ǀalue of iŵpoƌts foƌ Qϭ FYϮϭ ǁas $ϲϬ.ϰϰ ďillioŶ as agaiŶst 
$ϭϮϳ.Ϭϰ ďillioŶ duƌiŶg the peƌiod Qϭ FYϮϬ, ƌegisteƌiŶg a Ŷegaiǀe 
gƌoǁth of  (-Ϳ ϱϮ%. 

 Thus oǀeƌall tƌade deiĐit is foƌ Qϭ FYϮϭ is $9.ϭϯ ďillioŶ, iŶdiĐaiŶg IŶdia 
ĐaŶ ǁitŶess ĐuƌƌeŶt aĐĐouŶt suƌplus iŶ Qϭ FYϮϭ. 

IŶdia͛s MerĐhaŶdise Eǆports 

 

SouƌĐe: SBI ReseaƌĐh 

IŶdia͛s MerĐhaŶdise Iŵports 

 

SouƌĐe: SBI ReseaƌĐh 

IŶdia͛s MerĐhaŶdise Trade BalaŶĐe;$ ďillioŶͿ 

 

SouƌĐe: SBI ReseaƌĐh 
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SBI  ECOWRAP 

EXPORTS COMPOSITION  
 The highest eǆpoƌts ǁeƌe iŶ the eŶgiŶeeƌiŶg goods ĐategoƌǇ, ǁhiĐh has 

ŵade a ƌeĐoǀeƌǇ fƌoŵ $Ϯ.ϰ ďillioŶ iŶ Apƌ’ϮϬ to $ϲ.ϭ ďillioŶ iŶ JuŶ’ϮϬ. 
Although the Ǉ-o-Ǉ gƌoǁth is sill a Ŷegaiǀe -ϳ.ϱ%, the gaiŶs aƌe  
suďstaŶial, giǀeŶ the ĐoŶstƌaiŶts iŵposed due to COVID-ϭ9. Dƌugs aŶd 
PhaƌŵaĐeuiĐals eǆpoƌts had ďeeŶ goiŶg stƌoŶg despite the loĐkdoǁŶ. 
TheǇ haǀe ďeĐoŵe the seĐoŶd highlǇ eǆpoƌted ĐoŵŵoditǇ foƌ the 
ŵoŶth of JuŶe, ǁith IŶdia eǆpoƌiŶg $Ϯ.ϭ ďillioŶ ǁoƌth of pƌoduĐts (Ǉ-o-Ǉ 
gƌoǁth: 9.9%Ϳ. OƌgaŶiĐ aŶd iŶoƌgaŶiĐ ĐheŵiĐals eǆpoƌts haǀe also  
iŵpƌoǀed aŶd theǇ haǀe Đoŵe to the pƌe-COVID leǀels. OǁiŶg to the 
petƌoleuŵ pƌiĐe deĐliŶe aŶd oǀeƌall loǁ deŵaŶd, the petƌoleuŵ pƌod-
uĐt eǆpoƌts aƌe sill eǆhiďiiŶg douďle digit Ŷegaiǀe gƌoǁth. The seĐtoƌ 
ǁhiĐh has ŵade ďig iŵpƌoǀeŵeŶt is the geŵs aŶd jeǁelleƌǇ seĐtoƌ, 
ǁhose Apƌil eǆpoƌts ǁeƌe a ŵeƌe $ϯϲ ŵillioŶ aŶd ǁhiĐh aƌe Ŷoǁ at $ϭ.ϲ 
ďillioŶ. ReadǇŵade gaƌŵeŶts seĐtoƌ has also shoǁŶ soŵe piĐkup, ǁheŶ 
ǁe Đoŵpaƌe it to the Apƌil leǀel. So haǀe eleĐtƌoŶiĐ goods. Oǀeƌall,  
eǆpoƌts haǀe doŶe ĐoŶsideƌaďlǇ ǁell giǀeŶ the ĐoŶstƌaiŶts. Agƌi eǆpoƌts 
like ƌiĐe, spiĐes, Đeƌeals haǀe pƌoǀided suppoƌt iŶ the peƌiod of  
loĐkdoǁŶ aŶd aƌe sill doiŶg ǁell.  

IMPORTS COMPOSITION 

 IŶ ouƌ iŵpoƌt ďasket, Đƌude has the highest % shaƌe. With oil pƌiĐes 
deĐliŶiŶg the ǀalue of Đƌude oil iŵpoƌts has Đoŵe doǁŶ suďstaŶiallǇ. 
Coŵpaƌed to $ϭϭ.Ϭ ďillioŶ iŶ JuŶ’ϭ9, Cƌude oil iŵpoƌts ǁeƌe just $ϰ.9 
ďillioŶ iŶ JuŶ’ϮϬ, thus pƌoǀidiŶg sigŶiiĐaŶt ƌespite iŶ the iŵpoƌt ďill. 
AŶotheƌ ŵajoƌ aƌea of iŵpoƌt, Gold, has Ŷot aĐhieǀed the leǀels seeŶ 
pƌeǀiouslǇ. Gold iŵpoƌts ǁeƌe just $ϯ ŵillioŶ iŶ Apƌ’ϮϬ aŶd haǀe sloǁ-
lǇ Đliŵďed to $Ϭ.ϲ ďillioŶ iŶ JuŶ’ϮϬ(Ǉ-o-Ǉ gƌoǁth: -ϳϳ.ϰϮ%Ϳ. Peaƌls, 
pƌeĐious & seŵi-pƌeĐious stoŶes iŵpoƌts haǀe also Ŷot ƌeĐoǀeƌed fullǇ. 
Oǀeƌall, NoŶ-Oil aŶd NoŶ-Gold iŵpoƌts ǁeƌe $ϭϱ.ϱϳ ďillioŶ iŶ JuŶ’ϮϬ, 
ƌeĐoƌdiŶg a Ŷegaiǀe gƌoǁth of (-Ϳ ϰϭ.ϯϳ%, as Đoŵpaƌed to NoŶ-Oil aŶd 
NoŶ-Gold iŵpoƌts of $Ϯϲ.ϱϳ ďillioŶ iŶ JuŶ’ϭ9. Hoǁeǀeƌ, soŵe tƌaĐioŶ 
is ǀisiďle iŶ eleĐtƌoŶiĐ goods iŵpoƌts, ǁhiĐh ǁeƌe $ϯ.ϭ ďillioŶ iŶ JuŶ’ϮϬ 
(Ǉ-o-Ǉ gƌoǁth: -ϯϰ.ϭ%Ϳ as Đoŵpaƌed to $ϭ.ϲ ďillioŶ iŶ Apƌ’ϮϬ. MaĐhiŶ-
eƌǇ aŶd tƌaŶspoƌt eƋuipŵeŶt iŵpoƌts haǀe Ŷot piĐked up suďstaŶiallǇ.  
CheŵiĐal iŵpoƌts haǀe also ďeeŶ iŵpaĐted, ďut the eǆteŶt of deĐliŶe 
is less as Đoŵpaƌed to otheƌ segŵeŶts. 

Sr No Product Jun-19 Mar-20 Apr-20 May-20 Jun-20

1 Engineering Goods 6.6 5.4 2.4 5.7 6.1

2 Drugs & Pharmaceuticals 1.8 1.5 1.5 2.0 2.0

3 Organic & Inorganic Chemicals 1.6 1.6 1.2 1.8 2.0

4 Petroleum Products 2.7 2.5 1.2 1.6 1.9

5 Gems & Jewellery 3.1 2.0 0.0 1.1 1.6

6 RMG of all Textiles 1.2 1.1 0.1 0.5 0.8

7
Cotton Yarn/Fabrics/made-

ups, Handloom Products etc.
0.8 0.7 0.1 0.5 0.8

8 Electronic Goods 0.9 0.7 0.2 0.5 0.7

9 Rice 0.5 0.7 0.5 0.7 0.7

10 Plastic & Linoleum 0.7 0.5 0.5 0.7 0.6

Source: SBI Research

Top 10 Exports-Jun'20 ($ billion)

Jun-20

Y-o-Y 

Growth 

Rate(%)

M-o-M 

Growth 

Rate(%)

Y-o-Y 

Growth 

Rate(%)

M-o-M 

Growth 

Rate(%)

Y-o-Y 

Growth 

Rate(%)

M-o-M 

Growth 

Rate(%)

Y-o-Y 

Growth 

Rate(%)

M-o-M 

Growth 

Rate(%)

Value           

($ 

billion)

Engineering and Electonic Goods -40 -27 -65 -58 -27 140 -9 10 6.8

Chemicals and Pharma -28 -17 -24 -12 1 39 14 5 4.0

Agri and allied products -29 -6 -36 -34 -12 41 8 13 2.5

Textiles -32 -22 -88 -85 -60 255 -23 60 2.0

Petroleum Products -31 -27 -66 -50 -68 31 -32 15 1.9

Gems & Jewellery -41 -33 -99 -98 -69 2849 -50 47 1.6

Miscellaneous manufacturing             

(Leather, ceramics, plastics, etc.)
-32 -23 -54 -43 -31 78 -17 11 1.1

Minerals and ores -11 9 -28 -37 19 96 25 -3 0.7

Source: SBI Research

Product

Export Growth Rate in aggregated sectors

Mar-20 Apr-20 May-20 Jun-20

Sr No Product Jun-19 Mar-20 Apr-20 May-20 Jun-20

1 Petroleum, Crude & products 11.0 10.0 4.7 3.5 4.9

2 Electronic goods 4.8 3.3 1.6 2.9 3.2

3 Machinery, electrical & non-electrical 3.0 2.2 1.4 2.2 1.7

4 Organic & Inorganic Chemicals 1.9 1.4 1.3 1.4 1.3

5 Coal, Coke & Briquettes, etc. 2.1 1.6 1.2 1.3 0.9

6 Vegetable Oil 0.7 0.7 0.6 0.6 0.7

7
Pearls, precious & Semi-precious 

stones
2.1 1.4 0.0 0.4 0.6

8 Iron & Steel 1.4 0.9 0.7 1.2 0.6

9 Fertilisers, Crude & manufactured 0.8 0.2 0.3 0.6 0.6

10 Artificial resins, plastic materials, etc. 1.3 0.9 0.7 1.0 0.6

Top 10 Imports-Jun'20 ($ billion)

Source: SBI Research

Jun-20

Y-o-Y 

Growth 

Rate(%)

M-o-M 

Growth 

Rate(%)

Y-o-Y 

Growth 

Rate(%)

M-o-M 

Growth 

Rate(%)

Y-o-Y 

Growth 

Rate(%)

M-o-M 

Growth 

Rate(%)

Y-o-Y 

Growth 

Rate(%)

M-o-M 

Growth 

Rate(%)

Value           

($ 

billion)

Crude , metals and minerals -21 -10 -57 -47 -60 2 -54 0 7.4

Capital and Consumer Goods (Electrical & 

Mechanical Goods, Transport Equip. etc)
-24 -12 -58 -53 -37 67 -37 -8 6.1

Chemicals(fertilizers, pharma, dyeing etc.) -32 -15 -30 2 -24 26 -23 -8 3.2

Gems and jewellery and precious metals -57 -44 -98 -96 -88 630 -74 74 1.4

Others(wood, textiles, food products, etc.) -32 -25 -31 -10 -28 16 -31 -15 1.3

Artificial resins, plastic materials, etc. -29 -19 -43 -21 -31 31 -52 -36 0.6

Source: SBI Research

Product

Import Growth Rate in aggregated sectors

Mar-20 Apr-20 May-20 Jun-20
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SBI  ECOWRAP 

WAY FORWARD 

 The eǆpoƌt ƌeĐoǀeƌǇ poƌteŶds ǁell foƌ the eĐoŶoŵǇ, although 
to ƌeaĐh the pƌeǀious leǀels of eǆpoƌts it ǁill take soŵe iŵe, as 
disĐƌeioŶaƌǇ speŶd ǁill iŶĐƌease oŶlǇ gƌaduallǇ. DeĐliŶe iŶ ŵa-
ĐhiŶeƌǇ aŶd ŵetal iŵpoƌts shoǁs that iŶdustƌǇ is sill sĐepiĐal 
aŶd ƌighfullǇ so. This also does Ŷot auguƌ ǁell foƌ the eĐoŶoŵǇ. 
CoŵpaƌaiǀelǇ loǁeƌ oil pƌiĐes ǁill keep pƌoǀidiŶg suppoƌt to 
the tƌade ďalaŶĐe aŶd ǁe sill ŵaiŶtaiŶ that IŶdia ĐaŶ ǁitŶess a 
ĐuƌƌeŶt aĐĐouŶt suƌplus this isĐal. 

  With sigŶiiĐaŶt aĐĐƌeioŶ of foƌeǆ ƌeseƌǀes ($ϱϭϯ.Ϯϱ ďillioŶͿ 
aŶd a high iŵpoƌt Đoǀeƌ, Rupee ĐaŶ see fuƌtheƌ appƌeĐiaioŶ. 

Disclaimer:  
The Ecowrap is not a priced publication of the Bank. The  
opinion expressed is of Research Team and not necessarily  
reflect those of the Bank or its subsidiaries. The contents can 
be reproduced with proper acknowledgement. The write-up on 
Economic & Financial Developments is based on information & 
data procured from various sources and no responsibility is 
accepted for the accuracy of facts and figures. The Bank or the 
Research Team assumes no liability if any person or entity  
relies on views, opinion or facts & figures finding in Ecowrap.  

IŶdia͛s Foreǆ Reserves;$ ďillioŶͿ 

 

SouƌĐe: SBI ReseaƌĐh 
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