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Ecowrap 

CoŶsuŵeƌ pƌiĐe iŶlaioŶ juŵped ďǇ a ǁhoppiŶg ϭϬϬ ďps to ϱ.Ϭϯ% iŶ Feď’Ϯϭ, ǁith the ŵajoƌ ĐoŶtƌiďutoƌ fƌoŵ food ;paƌiĐulaƌlǇ oils aŶd fats aŶd fƌuitsͿ 
aŶd tƌaŶspoƌt aŶd ĐoŵŵuŶiĐaioŶ. This shoǁs that higheƌ ƌetail pƌiĐes of petƌol aŶd diesel haǀe tƌiĐkled doǁŶ. EǀeŶ Đoƌe iŶlaioŶ iŶĐƌeased to ϱ.ϴϴ% iŶ 
Feď’Ϯϭ fƌoŵ ϱ.6ϱ% iŶ the pƌeǀious ŵoŶth. We ďelieǀe that it ǁill likelǇ peƌsist at high leǀels as Đost-push pƌessuƌes haǀe fuƌtheƌ iŶteŶsiied. IŶteƌesiŶglǇ, 
Đoƌe CPI iŶ seƌǀiĐe ĐoŵpoŶeŶts like EduĐaioŶ is sill ŵuted that is likelǇ go up oŶĐe the seƌǀiĐe eĐoŶoŵǇ opeŶs up. GoiŶg foƌǁaƌd, ǁith pƌospeĐts foƌ 
Raďi haƌǀest geiŶg ďuoǇaŶt oŶ top of a ďuŵpeƌ Khaƌif Đƌop, Đeƌeal iŶlaioŶ Đould ƌeŵaiŶ ĐoŶtaiŶed. OŶioŶ pƌiĐes ŵaǇ also staƌt eďďiŶg ǁith Raďi Đƌop 
aƌƌiǀals seiŶg iŶ. Hoǁeǀeƌ, pƌiĐe pƌessuƌes seeŶ iŶ ediďle oil aƌe ĐoŶiŶgeŶt upoŶ soteŶiŶg of iŶteƌŶaioŶal pƌiĐes.  
MeaŶǁhile, IIP also ĐoŶtƌaĐted ďǇ –ϭ.6% iŶ JaŶ’Ϯϭ ateƌ a posiiǀe gƌoǁth of ϭ.6% iŶ the pƌeǀious ŵoŶth. Both MiŶiŶg aŶd MaŶufaĐtuƌiŶg ĐoŶtƌaĐted ďǇ 
ϯ.ϳ% aŶd Ϯ.Ϭ%, ƌespeĐiǀelǇ, hoǁeǀeƌ eleĐtƌiĐitǇ seĐtoƌ gƌeǁ ďǇ ϱ.ϱ%.  
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CPI INFLATION INCREASED TO 5.Ϭ% IN FEB͛Ϯϭ 

 CoŶsuŵeƌ pƌiĐe iŶdeǆ ;CPIͿ iŶlaioŶ ǁhiĐh ĐoŶiŶued to soteŶ ill JaŶ’Ϯϭ, 
iŶĐƌeased alŵost ϭϬϬ ďps ;seƋueŶiallǇͿ to ϱ.Ϭϯ% iŶ Feď’Ϯϭ as Đoŵpaƌed to 
ϰ.Ϭ6% iŶ JaŶ’Ϯϭ. UŶdeƌlǇiŶg this uŶǁelĐoŵe deǀelopŵeŶt ǁas a shaƌp  
iŶĐƌease of food iŶlaioŶ ;ϰ.Ϯϱ% iŶ Feď’Ϯϭ as agaiŶst Ϯ.6ϳ% iŶ JaŶ’ϮϭͿ. A 
sigŶiiĐaŶt iŶĐƌease iŶ iŶlaioŶ foƌ tƌaŶspoƌt aŶd ĐoŵŵuŶiĐaioŶ ;to 
ϭϭ.ϯ6%Ϳ is a sigŶ of ǁoƌƌǇ aŶd iŶdiĐates the faĐt that iŶĐƌease iŶ ƌetail  
pƌiĐes of petƌol/diesel aƌe tƌiĐkliŶg doǁŶ. 

 Coƌe iŶlaioŶ iŶĐƌeased to ϱ.ϴϴ% iŶ Feď’Ϯϭ fƌoŵ ϱ.6ϱ% iŶ the pƌeǀious 
ŵoŶth. Foƌ the last ϴ ŵoŶths Đoƌe CPI iŶlaioŶ has ďeeŶ hoǀeƌiŶg iŶ the 
ƌaŶge of ϱ.6-ϱ.ϵ%. We ďelieǀe that it ǁill likelǇ peƌsist at high leǀels as Đost-

push pƌessuƌes haǀe fuƌtheƌ iŶteŶsiied. With petƌol, diesel aŶd LPG pƌiĐes 
at ƌeĐoƌd leǀels aŶd ǁith the ďƌoad-ďased iŶĐƌease iŶ the Đost of iŶdustƌial 
ƌaǁ-ŵateƌials aŶd iŶteƌŵediates, the ƌisk of iƌŵs passiŶg oŶ iŶput pƌiĐe 
iŶĐƌeases to iŶal goods aŶd seƌǀiĐes ƌeŵaiŶ eleǀated. This ǁill ďe a seƌious 
thƌeat to the ŶasĐeŶt eĐoŶoŵiĐ ƌeĐoǀeƌǇ ǁhiĐh is ĐuƌƌeŶtlǇ tƌǇiŶg to  
Ŷoƌŵalise to pƌe-Coǀid leǀels. 

 GoiŶg foƌǁaƌd, ǁith pƌospeĐts foƌ Raďi haƌǀest geiŶg ďuoǇaŶt oŶ top of a 
ďuŵpeƌ Khaƌif Đƌop, Đeƌeal iŶlaioŶ Đould ƌeŵaiŶ ĐoŶtaiŶed. OŶioŶ pƌiĐes 
ŵaǇ also staƌt eďďiŶg ǁith Raďi Đƌop aƌƌiǀals seiŶg iŶ. Hoǁeǀeƌ, pƌiĐe 
pƌessuƌes seeŶ iŶ ediďle oil aƌe ĐoŶiŶgeŶt upoŶ soteŶiŶg of iŶteƌŶaioŶal 
pƌiĐes. 

IIP CONTRACTS  
 Ateƌ ĐloĐkiŶg posiiǀe gƌoǁth iŶ DeĐ’Ϯϭ ;ϭ.6%Ϳ, the IIP agaiŶ ĐoŶtƌaĐted ďǇ 

ϭ.6% iŶ JaŶ’Ϯϭ. Both MiŶiŶg aŶd MaŶufaĐtuƌiŶg ĐoŶtƌaĐted ďǇ ϯ.ϳ% aŶd 
Ϯ.Ϭ%, ƌespeĐiǀelǇ. EleĐtƌiĐitǇ seĐtoƌ, hoǁeǀeƌ, gƌeǁ ďǇ ϱ.ϱ%. DuƌiŶg Apƌ-

JaŶ FYϮϭ, Đuŵulaiǀe IIP deĐliŶed ďǇ ϭϮ.Ϯ% as Đoŵpaƌed to Ϭ.ϱ% gƌoǁth iŶ 
ĐoƌƌespoŶdiŶg peƌiod last isĐal.  

 LookiŶg at the use ďased ĐlassiiĐaioŶ, sigŶiiĐaŶt deĐliŶe is eǆhiďited iŶ 
Capital goods ;-ϵ.6%Ϳ aŶd CoŶsuŵeƌ ŶoŶ-duƌaďles ;-6.ϴ%Ϳ. EǀeŶ the  
ĐoŶsuŵeƌ duƌaďles ǁitŶessed a slight Ŷegaiǀe gƌoǁth of –Ϭ.Ϯ% Đoŵpaƌed 
to a healthǇ ϱ.ϳ% gƌoǁth iŶ DeĐ’ϮϬ.  

CPI & Core CPI IŶlaioŶ ;%Ϳ 

 

SouƌĐe: SBI ReseaƌĐh 

Disclaimer:  
The Ecowrap is not a priced publication of the Bank. The  
opinion expressed is of Research Team and not necessarily  
reflect those of the Bank or its subsidiaries. The contents can 
be reproduced with proper acknowledgement. The write-up on 
Economic & Financial Developments is based on information & 
data procured from various sources and no responsibility is 
accepted for the accuracy of facts and figures. The Bank or the 
Research Team assumes no liability if any person or entity  
relies on views, opinion or facts & figures finding in Ecowrap.  
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