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Ecowrap 

Alŵost all ŵajoƌ states haǀe  aŶŶouŶĐed theiƌ state ďudgets foƌ FYϮϮ. IŶdiaŶ states haǀe ďeeŶ at the foƌefƌoŶt iŶ the ight agaiŶst COVID-ϭϵ, ďut 
the iŵpaĐt of a Đollapse iŶ taǆ ƌeĐeipts aŶd sigŶiiĐaŶt iŶĐƌease iŶ eǆpeŶdituƌes haǀe ŵade the isĐal posiioŶ of the states teŶuous. AgaiŶst this 
ďaĐkdƌop, ouƌ ĐoŵpƌeheŶsiǀe aŶalǇsis of iŶaŶĐes of ϭϯ states shoǁs that the aǀeƌage isĐal deiĐit is ϰ.ϱ% foƌ FYϮϭ. Foƌ FYϮϮ, states haǀe  
ďudgeted aǀeƌage isĐal deiĐit of ϯ.ϯ%.  The ĐoŶsolidated isĐal deiĐit of the CeŶtƌe & States is thus likelǇ to ďe aƌouŶd ϭϮ.ϳ% of GDP, assuŵiŶg 
that the CeŶtƌe͛s isĐal deiĐit is likelǇ to ďe uŶdeƌshot  fƌoŵ ϵ.ϱ% to ϴ.ϳ% of GDP iŶ ĐuƌƌeŶt isĐal.  
IŶteƌesiŶglǇ, state ǁise GSDP pƌojeĐioŶs aƌe Ƌuite ƌeǀealiŶg aŶd eǀeŶ poƌteŶd iŵpoƌtaŶt iŵpliĐaioŶs of GDP outlook foƌ the CeŶtƌe. Foƌ  
eǆaŵple, if ǁe eǆtƌapolate the State ǁise GSDP Ŷuŵďeƌs ďased oŶ theiƌ histoƌiĐal shaƌe foƌ a ƌeasoŶaďle peƌiod iŶ IŶdia͛s ŶoŵiŶal GDP ǁe aƌƌiǀe 
at shaƌe ǁise GSDP Ŷuŵďeƌs foƌ eaĐh state that aƌe theŶ used to pƌediĐt state GSDP iŶ FYϮϭ aŶd juǆtaposed agaiŶst ďudgeted GSDP pƌojeĐioŶs.  
These Ŷuŵďeƌs aƌe diǀeƌgeŶt aĐƌoss difeƌeŶt states. Fiƌst, foƌ soŵe states ǁe iŶd difeƌeŶĐe ďetǁeeŶ the GSDP esiŵates deƌiǀed fƌoŵ state 
shaƌe aŶd ƌeǀised GSDP ďudget esiŵates pƌoǀided ďǇ these states foƌ FYϮϭ, iŶ theiƌ ƌeĐeŶtlǇ ƌeleased ďudgets. The pƌoŵiŶeŶt states ǁheƌe theƌe 
is a laƌge difeƌeŶĐe ďetǁeeŶ shaƌe esiŵates aŶd ďudgeted GSDP: West BeŶgal, Utaƌ Pƌadesh, MadhǇa Pƌadesh aŶd KaƌŶataka. OŶ the otheƌ 
haŶd foƌ states like RajasthaŶ, JhaƌkhaŶd, Odisha aŶd Keƌala the difeƌeŶĐe ďetǁeeŶ the ďudgeted GSDP aŶd shaƌe GSDP aƌe oŶ the loǁeƌ side. 
Hoǁeǀeƌ, this ĐaŶ ďe also iŶteƌpƌeted difeƌeŶtlǇ. Thus if ǁe puƌelǇ look at the ďudgeted GSDP esiŵates of states like UP, WB, MP, RajasthaŶ aŶd 
eǀeŶ Gujaƌat that shoǁs aŶ eǆpaŶsioŶ iŶ FYϮϭ, theŶ the all-IŶdia GDP ĐoŶtƌaĐioŶ that CSO pƌojeĐts at ϴ% iŶ FYϮϭ ǁould ďe peƌhaps ŵuĐh lesseƌ. 
Thus, it ĐleaƌlǇ ƌeigŶites the deďate of ǁhetheƌ haǀiŶg a ďotoŵ up appƌoaĐh to GDP esiŵaioŶ Đould ďe a ďeteƌ tool iŶ these uŶĐeƌtaiŶ iŵes.  
Theƌe Đould ďe also aŶotheƌ aspeĐt to the ďudgeted GSDP pƌojeĐioŶs of the states that Đould haǀe iŵpliĐaioŶs foƌ peƌ Đapita GSDP Ŷuŵďeƌs. 
While oŶ all-IŶdia leǀel the peƌ Đapita GDP is eǆpeĐted to deĐliŶe ďǇ alŵost Rs ϳϮϬϬ iŶ FYϮϭ as Đoŵpaƌed to FYϮϬ, soŵe of the states (like  
KaƌŶataka, UP, WBͿ iŶdiĐate that theiƌ peƌ Đapita GSDP ǁill iŶĐƌease ďǇ ŵoƌe thaŶ Rs ϭϬ,ϬϬϬ duƌiŶg the saŵe peƌiod.   
The outstaŶdiŶg deďt, hoǁeǀeƌ, has ǁitŶessed aŶ iŶĐƌease ǁhiĐh is uŶdeƌstaŶdaďle, as states had to ďoƌƌoǁ ŵoƌe giǀeŶ the laĐk of ƌesouƌĐes  
aǀailaďle to theŵ. This has pushed up peƌ Đapita state goǀeƌŶŵeŶt deďt foƌ all the states iŶ ouƌ saŵple. It ŵaǇ ďe Ŷoted that the aǀeƌage peƌ  
Đapita iŶĐoŵe of ϭϯ ŵajoƌ states foƌ the ϯ Ǉeaƌ peƌiod eŶded (FYϮϮ ďudget esiŵatesͿ gƌeǁ ďǇ ϳ.ϭ%, ǁheƌeas peƌ Đapita deďt of all these states 
eǆpaŶded ďǇ ϭϲ.ϰ%. The Ŷotaďle iŶĐƌease iŶ peƌ Đapita deďt iŶ eǆĐess of ϮϬ% is foƌ states like KaƌŶataka, JhaƌkhaŶd (although oŶ a loǁ ďaseͿ aŶd 
MadhǇa Pƌadesh. The peƌ Đapita pƌojeĐted deďt iŶ FYϮϮ is ŵoƌe thaŶ Rs ϲϬ,ϬϬϬ iŶ states like KaƌŶataka, Keƌala aŶd UtaƌakhaŶd.   
As faƌ as ƌeǀeŶue ŵoďilisaioŶ is ĐoŶĐeƌŶed, the CGST aŶd SGST ƌeǀeŶue esiŵates shoǁ that state ƌeǀeŶues haǀe falleŶ dƌasiĐallǇ fƌoŵ ǁhat 
theǇ had aŶiĐipated iŶ theiƌ FYϮϭ ďudgets. The CGST+SGST  RE iguƌes aƌe Ϯϭ.Ϯ% loǁeƌ thaŶ the ďudgeted iguƌes.  AddiioŶallǇ, state VAT aŶd 
sales taǆ, states aƌe seeiŶg a deĐliŶe of ϭϰ.ϳ% fƌoŵ the ďudgeted iguƌes, due to loǁeƌ Đƌude pƌiĐes aŶd ƌeduĐed ĐoŶsuŵpioŶ iŶ the iŶiial ŵoŶths 
of FYϮϭ. To ĐoŵpeŶsate foƌ this loss of ƌeǀeŶue, states haǀe Đuƌtailed Đapital eǆpeŶdituƌe  ďǇ a shaƌp ϭϭ.ϯ % fƌoŵ that pƌoposed iŶiiallǇ iŶ FYϮϭ 
ďudget, ďut pƌoposed to ƌeĐoǀeƌ ďǇ ϯϳ% iŶ FYϮϮ.  The deĐliŶe iŶ Đapital eǆpeŶdituƌe is laƌge aŶd eǀeŶ Đlose to ϯϬ% foƌ soŵe states iŶ FYϮϭ.  
Coǀid-ϭϵ has set of ĐoŶsideƌaďle deďate oŶ the iŵpoƌtaŶĐe of healthĐaƌe iŶfƌastƌuĐtuƌe. As RBI has iŶdiĐated, state goǀeƌŶŵeŶts ǁill haǀe to take 
oŶ the ŵaŶtle of leadeƌship iŶ healthĐaƌe deliǀeƌǇ. This paŶdeŵiĐ pƌeseŶts aŶ oppoƌtuŶitǇ foƌ states to ďƌiŶg aďout stƌuĐtuƌal ĐhaŶges to iŵpƌoǀe 
the ƋualitǇ, aĐĐessiďilitǇ, aŶd afoƌdaďilitǇ of healthĐaƌe. Hoǁeǀeƌ, ǁe ďelieǀe that soŵe of the states haǀe ŵissed that oppoƌtuŶitǇ. Of the ϭϯ 
states that ǁe haǀe aŶalǇsed oŶlǇ ϱ states haǀe ďudgeted ŵoƌe thaŶ ϮϬ% gƌoǁth iŶ eǆpeŶdituƌe oŶ health & faŵilǇ ǁelfaƌe foƌ FYϮϮ. This  
iŶdiĐates that states aƌe ŵoƌe ƌeliaŶt oŶ CeŶtƌal fuŶds foƌ healthĐaƌe faĐiliies, iŶ the faĐe of ƌeǀeŶue deĐliŶe. 
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STATES͛ FISCAL DEFICIT 

 Alŵost all ŵajoƌ states haǀe aŶŶouŶĐed theiƌ ͚State Budget ϮϬϮϭ-ϮϮ͛. States haǀe 
ďeeŶ at the foƌefƌoŶt iŶ the ight agaiŶst Coǀid-ϭϵ aŶd the puďliĐ health Đƌisis it 
has laid, ďesides the ďiggest ŵigƌaioŶ iŶ the ǁoƌld. The deďilitaiŶg ĐoŵďiŶaioŶ 
of huge ƌeduĐioŶ iŶ taǆ ƌeĐeipts aŶd sigŶiiĐaŶt iŶĐƌease iŶ eǆpeŶdituƌes (͞sĐissoƌ 
efeĐt”-RBIͿ has geŶeƌated uŶpƌeĐedeŶted pƌessuƌes oŶ isĐal posiioŶs foƌ states. 
Though, the isĐal situaioŶ of eaĐh state is uŶiƋue as soŵe states haǀe ďeeŶ  
iŵpaĐted ƋuiĐkeƌ aŶd haƌdeƌ thaŶ otheƌs, depeŶdiŶg upoŶ iŶdigeŶous  
deŵogƌaphiĐs aŶd epideŵiologiĐal featuƌes as ǁell as aǀailaďilitǇ aŶd aĐĐessiďilitǇ 
of health Đaƌe ƌesouƌĐes. SupplǇ ĐhaiŶ disƌupioŶs haǀe also ďeeŶ difeƌeŶt  
depeŶdiŶg oŶ Ŷatuƌe of ďusiŶesses aŶd otheƌ aĐiǀiies that ǀaƌious states  
speĐialise.  

 AgaiŶst this ďaĐkdƌop, ouƌ ĐoŵpƌeheŶsiǀe aŶalǇsis of iŶaŶĐes of ϭϯ states 
deŵoŶstƌates that the aǀeƌage isĐal deiĐit has ďeeŶ ƌeǀised upǁaƌds ďǇ alŵost 
ϭϳϬ ďps to ϰ.ϱ% foƌ FYϮϭ, ǁhiĐh ŵight ďe  loǁ giǀeŶ the aďoǀe sĐissoƌ efeĐt. Foƌ 
FYϮϮ, states haǀe ďudgeted aǀeƌage isĐal deiĐit of ϯ.ϯ%. IŶ aĐtual teƌŵs, isĐal 
deiĐit foƌ FYϮϭ is ƌeǀised upǁaƌds ďǇ Rs ϭ.ϴϱ lakh Đƌoƌe to Rs ϱ.ϴ lakh Đƌoƌe. Foƌ 
FYϮϮ, the ĐoŵďiŶed isĐal deiĐit foƌ ϭϯ states is pƌojeĐted at Rs ϱ.Ϭ lakh Đƌoƌe. 

States 2019-20
2020-21 

(BE)

2020-21 

(RE)

2021-22 

(BE)

Bihar 2.0 3.0 6.8 3.0

Chhattisgarh 5.2 3.2 6.5 4.6

Gujarat 1.5 1.8 3.1 1.6

Jharkhand 2.4 2.2 3.2 2.8

Karnataka 2.3 2.6 3.2 3.5

Kera la 2.8 3.0 4.3 3.5

Madhya Pradesh 3.6 5.0 5.5 4.5

Maharashtra 1.9 1.7 3.3 2.2

Odisha 3.6 3.0 3.5 3.5

Rajasthan 3.8 3.0 6.1 4.0

Uttar Pradesh -0.7 3.0 4.2 4.2

West Bengal 2.9 2.3 3.9 2.9

Uttarakhand 3.0 2.6 4.4 3.2

Average of 13 States 2.6 2.8 4.5 3.3

Total (Rs crore) 323729 397067 581808 500736

India 4.6 3.5 9.5 6.8

Memo: Union Budget FY22 (% of GDP)

States' Fiscal Deficit (% of GSDP)
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SBI  ECOWRAP 

STATE-WISE GSDP GROWTH 

 At all IŶdia leǀel, NSO has esiŵated ϴ.Ϭ% ĐoŶtƌaĐioŶ iŶ ƌeal 
teƌŵs aŶd ϯ.ϴ% ĐoŶtƌaĐioŶ iŶ ŶoŵiŶal teƌŵs foƌ FYϮϭ. Foƌ 
FYϮϮ, UŶioŶ Budget ϮϬϮϭ-ϮϮ pƌojeĐted ŶoŵiŶal gƌoǁth of 
ϭϰ.ϰ%. States haǀe also put foƌǁaƌd theiƌ esiŵates foƌ FYϮϭ & 
FYϮϮ. To uŶdeƌstaŶd ďeteƌ the states͛ ŶoŵiŶal GSDP esiŵates 
foƌ FYϮϭ, ǁe esiŵated the state ŶoŵiŶal GSDP ďased oŶ the 
histoƌiĐal shaƌe of eaĐh states iŶ IŶdia͛s GDP.  We haǀe tǁo 
oďseƌǀaioŶs to poŶdeƌ. Fiƌst, foƌ soŵe states ǁe iŶd  
difeƌeŶĐe ďetǁeeŶ the state esiŵates aŶd ƌeǀised esiŵates 
pƌoǀided ďǇ these states foƌ FYϮϭ, iŶ theiƌ ƌeĐeŶtlǇ  
ƌeleased ďudgets. The pƌoŵiŶeŶt states ǁheƌe theƌe is  
difeƌeŶĐe ďetǁeeŶ shaƌe esiŵates aŶd ďudgeted GSDP: West 
BeŶgal, Utaƌ Pƌadesh, MadhǇa Pƌadesh aŶd KaƌŶataka. OŶ the 
otheƌ haŶd states like RajasthaŶ, JhaƌkhaŶd, Odisha aŶd Keƌala 
the difeƌeŶĐe ďetǁeeŶ the ďudgeted GSDP aŶd shaƌe GSDP aƌe 
oŶ the loǁeƌ side.  

 SeĐoŶd, if ǁe puƌelǇ look at the ďudgeted GSDP esiŵates of 
states like UP, WB, MP, RajasthaŶ aŶd eǀeŶ Gujaƌat that shoǁs 
aŶ eǆpaŶsioŶ iŶ FYϮϭ, theŶ the all-IŶdia GDP ĐoŶtƌaĐioŶ ǁould 
ďe peƌhaps ŵuĐh lesseƌ thaŶ ǁhat the NSO has pƌojeĐted. 

PER CAPITA GSDP & DEBT 

 SiŶĐe soŵe of the states haǀe ŵade geŶeƌous assuŵpioŶs  
ƌegaƌdiŶg the ŶoŵiŶal GSDP gƌoǁth, the iŵpaĐt is seeŶ iŶ peƌ 
Đapita GSDP also. While oŶ all-IŶdia leǀel the peƌ Đapita GDP is 
eǆpeĐted to deĐliŶe ďǇ alŵost Rs ϳϮϬϬ iŶ FYϮϭ as Đoŵpaƌed to 
FYϮϬ, soŵe of the states (like KaƌŶataka, UP, WBͿ iŶdiĐate that 
theiƌ peƌ Đapita GSDP ǁill iŶĐƌease ďǇ ŵoƌe thaŶ Rs ϭϬ,ϬϬϬ.  

 The outstaŶdiŶg deďt, hoǁeǀeƌ, has ǁitŶessed aŶ iŶĐƌease 
ǁhiĐh is uŶdeƌstaŶdaďle, as states had to ďoƌƌoǁ ŵoƌe giǀeŶ 
the laĐk of ƌesouƌĐes aǀailaďle to theŵ. This has pushed up peƌ 
Đapital state goǀeƌŶŵeŶt deďt foƌ all the states iŶ ouƌ saŵple. 

EXPENDITURE & REVENUE 

 The CGST aŶd SGST ƌeǀeŶue esiŵates shoǁ that state  
ƌeǀeŶues haǀe falleŶ dƌasiĐallǇ fƌoŵ ǁhat theǇ had  
aŶiĐipated. The CGST+SGST  RE iguƌes aƌe Ϯϭ.Ϯ% loǁeƌ thaŶ 
the ďudgeted iguƌes.   

 MeaŶǁhile foƌ state VAT aŶd sales taǆ, ǁhiĐh is ŵajoƌlǇ  
iŵposed oŶ Đƌude oil pƌoduĐts, despite the iŶĐƌease iŶ duies, 
states aƌe seeiŶg a deĐliŶe of ϭϰ.ϳ% fƌoŵ the ďudgeted iguƌes, 
due to loǁeƌ Đƌude pƌiĐes aŶd ƌeduĐed ĐoŶsuŵpioŶ iŶ the 
iŶiial ŵoŶths of FYϮϭ. 

 

State 2019-20
2020-21 

(BE)

2020-21 

(RE)

2021-22 

(BE)

FY21 RE/ 

FY21 BE

FY21 RE/ 

FY20

FY22 BE/ 

FY21 RE

Bihar 6121 5830 5830 6010 0.0 -4.8 3.1

Chhattisgarh 3931 4145 3741 4357 -9.7 -4.8 16.5

Gujarat 21072 23230 19972 23230 -14.0 -5.2 16.3

Jharkhand 2009 2301 2300 2460 0.0 14.5 7.0

Karnataka 16424 17783 15231 16791 -14.4 -7.3 10.2

Kera la 19650 23263 16998 24039 -26.9 -13.5 41.4

Madhya Pradesh 11258 11208 12750 14240 13.8 13.3 11.7

Maharashtra 82602 107146 88000 117807 -17.9 6.5 33.9

Odisha 7455 8750 7200 9000 -17.7 -3.4 25.0

Rajasthan 15843 21000 19100 22800 -9.0 20.6 19.4

Uttar Pradesh 20517 28287 22492 31100 -20.5 9.6 38.3

West Bengal 7161 7538 8200 8600 8.8 14.5 4.9

Uttarakhand 1811 1970 1970 2004 0.0 8.8 1.8

Total of 13 States 215854 262451 223784 282438 -14.7 3.7 26.2

Union Budget FY22 240615 267000 361000 335000 35.2 50.0 -7.2

State VAT/Sales Tax (Rs crore)

Memo: Central Government Excise duty

Source: SBI Research

State 2019-20
2020-21 

(BE)

2020-21 

(RE)

2021-22 

(BE)

FY21 RE/ 

FY21 BE

FY21 RE/ 

FY20

FY22 BE/ 

FY21 RE

Bihar 33794 46080 44680 45901 -3.0 32.2 2.7

Chhattisgarh 13629 18814 13722 16664 -27.1 0.7 21.4

Gujarat 39848 63625 47760 69758 -24.9 19.9 46.1

Jharkhand 14261 14799 13822 14793 -6.6 -3.1 7.0

Karnataka 50921 55973 44200 53790 -21.0 -13.2 21.7

Kera la 25101 38547 22193 41682 -42.4 -11.6 87.8

Madhya Pradesh 34500 30042 31307 39881 4.2 -9.3 27.4

Maharashtra 92879 121708 98712 131392 -18.9 6.3 33.1

Odisha 21845 26456 21093 24737 -20.3 -3.4 17.3

Rajasthan 32184 42441 35594 50621 -16.1 10.6 42.2

Uttar Pradesh 80666 112765 75608 103052 -33.0 -6.3 36.3

West Bengal 7161 7538 8200 8600 8.8 14.5 4.9

Uttarakhand 6890 8006 5536 7076 -30.8 -19.6 27.8

Total of 13 States 453677 586794 462429 607948 -21.2 1.9 31.5

Union Budget FY22 598750 690500 515100 630000 -25.4 -14.0 22.3

Goods and Services Tax (CGST+SGST) (Rs crore)

Memo: Central Government

Source: SBI Research

Share 

Estmate (%)

State Estimate 

(%)

Bihar 2.8 -10.2 4.7

Chhattisgarh 1.7 -1.7 1.5

Gujarat 7.5 -10.5 0.6

Jharkhand 1.6 -2.5 -3.4

Karnataka 7.5 -13.3 6.2

Kera la 4.1 -5.1 -3.8

Madhya Pradesh 4.1 -15.2 4.7

Maharashtra 14.2 -1.1 -5.6

Odisha 2.6 -3.6 -2.2

Rajasthan 4.9 -3.5 -4.1

Uttar Pradesh 8.3 -3.8 14.8

Uttarakhand 1.3 -0.4 -4.2

West Bengal 5.9 -8.4 8.0

Average of 13 States - -6.1 1.3

India  Nominal  GDP -

Nominal GSDP Growth for FY21 (%)

Source: SBI Research

Average Share 

in national  

GDP (%)

Nominal  GSDP Growth for FY21

State

Memo: NSO estimate for FY21

-3.8

OutstaŶdiŶg Deďt as % of GSDP 

 

SouƌĐe: SBI ReseaƌĐh 

FY20 FY21 RE FY22 BE FY20 FY21 RE FY22 BE

Bihar 49023 51775 60659 11873 14323 16143 12.5

Chhattisgarh 117187 118993 130142 26742 32973 36882 2.9

Gujarat 258250 259715 294310 41817 47119 51217 6.4

Jharkhand 85142 82424 93488 2486 3368 3757 3.9

Karnataka 251424 266953 251948 40019 56278 65248 6.8

Kera la 239412 230262 245461 48920 57463 64304 3.6

Madhya Pradesh 109819 111190 132630 25843 32000 37826 8.5

Maharashtra 202130 188784 242076 37681 42285 49955 12.3

Odisha 112449 109976 126412 20016 22985 26926 4.6

Rajasthan 123283 118213 147885 43510 50477 56492 8.1

Uttar Pradesh 70952 81575 91364 21017 23789 25692 23.8

Uttarakhand 225464 215994 247098 44663 51014 61110 1.1

West Bengal 125875 135983 151669 43518 48329 52793 10.0

Average of 13 States 151570 151680 170395 31393 37108 42180 -

India 151760 144503

Populatio

n (in crore)

State wise Per Capita Income and Debt (in Rs)

Memo:

Source: SBI Research

State

Per Capita  Government DebtPer Capita  Income (Nominal )

163129 (estimated)
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SBI  ECOWRAP 

 To ĐoŵpeŶsate foƌ this loss of ƌeǀeŶue, states haǀe Đuƌtailed  
eǆpeŶdituƌe aŶd ďoƌƌoǁed. The seƌious issue is that Đapital  
eǆpeŶdituƌe Đut of ϭϭ.ϯ % fƌoŵ that pƌoposed iŶiiallǇ. Hoǁeǀeƌ, fƌoŵ 
FYϮϬ theƌe is a ŵodeƌate iŶĐƌease of ϲ.ϲ% ǁhiĐh is good. 

 Coŵpaƌed to Đapeǆ, ƌeǀeŶue eǆpeŶdituƌe RE FYϮϭ has deĐliŶed at a 
sloǁeƌ paĐe. Hoǁeǀeƌ, theƌe is a deĐliŶe aŶd due to the ĐuƌtailŵeŶt iŶ  
ƌeǀeŶue aŶd Đapital eǆpeŶdituƌe Đoupled ǁith ďeteƌ thaŶ aŶiĐipated 
GDP esiŵates, the isĐal deiĐit is Ŷot at aŶ alaƌŵiŶg leǀel. 

STATES͛ HEALTHCARE EXPENDITURE 

 Coǀid-ϭϵ has set of ĐoŶsideƌaďle deďate oŶ the iŵpoƌtaŶĐe of 
healthĐaƌe iŶfƌastƌuĐtuƌe. As RBI has iŶdiĐated, fƌoŵ the peƌspeĐiǀe of 
ŵaŶageŵeŶt of the Coǀid-ϭϵ health Đƌisis, ǁhile sigŶiiĐaŶt aspeĐts of 
healthĐaƌe, paƌiĐulaƌlǇ iŶ health ƌeseaƌĐh aŶd iŶteƌŶaioŶal  
ĐollaďoƌaioŶ, aƌe iŶ the pƌiŵaƌǇ doŵaiŶ of the ĐeŶtƌal goǀeƌŶŵeŶt, 
state goǀeƌŶŵeŶts ǁill haǀe to take oŶ the ŵaŶtle of leadeƌship iŶ 
healthĐaƌe deliǀeƌǇ. This paŶdeŵiĐ pƌeseŶts aŶ oppoƌtuŶitǇ foƌ states 
to ďƌiŶg aďout stƌuĐtuƌal ĐhaŶges to iŵpƌoǀe the ƋualitǇ, aĐĐessiďilitǇ, 
aŶd afoƌdaďilitǇ of healthĐaƌe.  

 Hoǁeǀeƌ, ǁe ďelieǀe that soŵe of the states haǀe ŵissed that  
oppoƌtuŶitǇ. Of the ϭϯ states that ǁe haǀe aŶalǇsed oŶlǇ ϱ states  
ďudgeted ŵoƌe thaŶ ϮϬ% gƌoǁth iŶ eǆpeŶdituƌe oŶ health & faŵilǇ 
ǁelfaƌe foƌ FYϮϮ. The aǀeƌage iŶĐƌease is oŶlǇ ϲ.ϱ% foƌ FYϮϮ as agaiŶst 
CeŶtƌal GoǀeƌŶŵeŶt͛s ďudgeted esiŵate of ϭϭϳ.ϲ% gƌoǁth. This  
iŶdiĐate that states aƌe ŵoƌe ƌeliaŶt oŶ CeŶtƌal fuŶds foƌ healthĐaƌe 
faĐiliies.  

 A ǁoƌƌǇiŶg faĐt that is oƌigiŶaiŶg fƌoŵ data is that soŵe states (ϲ out 
of ϭϯͿ haǀe speŶt less foƌ health & faŵilǇ ǁelfaƌe iŶ FYϮϭ as Đoŵpaƌed 
to theiƌ Budget Esiŵates despite histoƌǇ͛s ŵost disastƌous health Đƌisis 
iŶ the foƌŵ of Coǀid-ϭϵ happeŶiŶg. 

WAY FORWARD 

 We do agƌee ǁith the suĐĐiŶĐt assessŵeŶt of RBI (State FiŶaŶĐes : A 
StudǇ of Budgets of ϮϬϮϬ-ϮϭͿ oŶ state iŶaŶĐes, that ͞the Ŷeǆt feǁ 
Ǉeaƌs aƌe goiŶg to ďe ĐhalleŶgiŶg foƌ the IŶdiaŶ states. TheǇ Ŷeed to 
ƌeŵaiŶ eŵpoǁeƌed ǁith efeĐiǀe stƌategies to dƌiǀe thƌough these 
diiĐult iŵes. Suď-ŶaioŶal isĐal poliĐǇ has to ďe judiĐious aŶd  
Đaliďƌated. AĐƌoss states, ŵaiŶtaiŶiŶg oǀeƌall staďilitǇ, ƋualitǇ of  
speŶdiŶg aŶd ĐƌediďilitǇ of ďudgets ŵaǇ disiŶguish oŶe state’s  
ƌesilieŶĐe fƌoŵ aŶotheƌ͟. We also feel that states Ŷeed to do ŵoƌe Đleaƌ 
aŶd ƌeal assessŵeŶt of theiƌ iŶaŶĐes. 

State 2019-20
2020-21 

(BE)

2020-21 

(RE)

2021-22 

(BE)

FY21 RE/ 

FY21 BE

FY21 RE/ 

FY20

FY22 BE/ 

FY21 RE

Bihar 7674 10602 11171 13012 5.4 45.6 16.5

Chhattisgarh 4671 5712 6521 5902 14.2 39.6 -9.5

Gujarat 10283 11225 11232 11304 0.1 9.2 0.6

Jharkhand 313849 458671 433764 444541 -5.4 38.2 2.5

Karnataka 8339 9315 9844 11157 5.7 18.0 13.3

Kera la 7539 7856 7971 8782 1.5 5.7 10.2

Madhya Pradesh 9580 10164 9467 11619 -6.9 -1.2 22.7

Maharashtra 12205 28619 21654 26432 -24.3 77.4 22.1

Odisha 6185 7727 8776 9340 13.6 41.9 6.4

Rajasthan 12144 14700 13394 16269 -8.9 10.3 21.5

Uttar Pradesh 19957 26266 20582 32009 -21.6 3.1 55.5

West Bengal 10739 11280 12727 12756 12.8 18.5 0.2

Uttarakhand 1880 2166 2127 3189 -1.8 13.1 49.9

Total of 13 States 425045 604305 569230 606312 -5.8 33.9 6.5

Union Budget FY22 86260 94452 102874 223847 8.9 19.3 117.6

Expenditure on Health & Family Welfare (Rs crore)

Memo: Central Government

Source: SBI Research
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State 2019-20
2020-21 

(BE)

2020-21 

(RE)

2021-22 

(BE)

FY21 RE/ 

FY21 BE

FY21 RE/ 

FY20

FY22 BE/ 

FY21 RE

Bihar 7217 7211 7229 9299 0.3 0.2 28.6

Chhattisgarh 17318 19091 15676 19455 -17.9 -9.5 24.1

Gujarat 43664 52475 37651 56572 -28.3 -13.8 50.3

Jharkhand 14276 13054 12186 15522 -6.6 -14.6 27.4

Karnataka 35529 43059 37146 41358 -13.7 4.6 11.3

Kera la 9665 14428 11061 14141 -23.3 14.4 27.8

Madhya Pradesh 30228 29887 30961 44152 3.6 2.4 42.6

Maharashtra 38385 47417 43828 58748 -7.6 14.2 34.0

Odisha 26030 35209 30136 50433 -14.4 15.8 67.4

Rajasthan 37006 39981 58361 42667 46.0 57.7 -26.9

Uttar Pradesh 84519 117744 94788 155140 -19.5 12.1 63.7

West Bengal 41790 50279 36498 63679 -27.4 -12.7 74.5

Uttarakhand 14636 11137 11252 13364 1.0 -23.1 18.8

Total of 13 States 400264 480973 426774 584531 -11.3 6.6 37.0

Union Budget FY22 335726 412085 439163 554236 6.6 30.8 26.2

Capital Expenditure (Rs crore)

Memo: Central Government

Source: SBI Research

State 2019-20
2020-21 

(BE)

2020-21 

(RE)

2021-22 

(BE)

FY21 RE/ 

FY21 BE

FY21 RE/ 

FY20

FY22 BE/ 

FY21 RE

Bihar 78958 98784 109945 108484 11.3 39.2 -1.3

Chhattisgarh 73477 81400 80647 83028 -0.9 9.8 3.0

Gujarat 140899 161658 154246 166761 -4.6 9.5 8.1

Jharkhand 56456 73316 67821 75755 -7.5 20.1 11.7

Karnataka 174257 179776 179195 187405 -0.3 2.8 4.6

Kera la 104720 129837 117322 145286 -9.6 12.0 23.8

Madhya Pradesh 150444 154110 158545 172971 2.9 5.4 9.1

Maharashtra 300305 356968 335675 379213 -6.0 11.8 13.0

Odisha 99137 114791 104864 119567 -8.6 5.8 14.0

Rajasthan 176485 185750 189702 208080 2.1 7.5 9.7

Uttar Pradesh 298833 395117 319962 395130 -19.0 7.1 23.5

West Bengal 162575 179398 179286 206008 -0.1 10.3 14.9

Uttarakhand 32859 42390 40091 44036 -5.4 22.0 9.8

Total of 13 States 1849407 2153295 2037301 2291724 -5.4 10.2 12.5

Union Budget FY22 2350604 2630145 3011142 2929000 14.5 28.1 -2.7

Revenue Expenditure (Rs crore)

Memo: Central Government

Source: SBI Research


