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Ecowrap 

The RBI ƌeleased todaǇ the ƌeǀised pƌioƌitǇ seĐtoƌ leŶdiŶg Ŷoƌŵs. With the ĐhaŶge iŶ defiŶitioŶ iŶ ϮϬϭϱ, the peƌfoƌŵaŶĐe of ďaŶks iŶ aĐhieǀiŶg PSL taƌgets has  
sigŶifiĐaŶtlǇ iŵpƌoǀed. IŶ FYϮϬ, all the ďaŶk-gƌoups ;PuďliĐ, Pƌiǀate & FoƌeigŶ ďaŶksͿ haǀe ďeeŶ aďle to aĐhieǀe the oǀeƌall taƌget of ϰϬ% leŶdiŶg ;PuďliĐ: ϰϭ.Ϭϱ%, 
Pƌiǀate: ϰϬ.ϯϮ% aŶd FBs ϰϬ.ϴϭ%Ϳ.  
The ŵost Ŷotaďle poliĐǇ ĐhaŶges aƌe iŶĐludiŶg ďaŶk fiŶaŶĐe to staƌt-ups ;up to ₹ϱϬ ĐƌoƌeͿ; loaŶs to faƌŵeƌs foƌ iŶstallatioŶ of solaƌ poǁeƌ plaŶts foƌ solaƌisatioŶ of 
gƌid ĐoŶŶeĐted agƌiĐultuƌe puŵps aŶd loaŶs foƌ settiŶg up Coŵpƌessed Bio Gas ;CBGͿ plaŶts as fƌesh Đategoƌies eligiďle foƌ fiŶaŶĐe uŶdeƌ pƌioƌitǇ seĐtoƌ.   
The iŶĐlusioŶ of staƌt-ups iŶ PSL ǁill ƌeduĐe theiƌ Đost of Đapital ďǇ alloǁiŶg theŵ ďetteƌ aĐĐess to ďaŶk Đƌedit. GoiŶg foƌǁaƌd, eƋuitǇ iŶfusioŶ ǁill Ŷot ďe the oŶlǇ 
ƌoute to folloǁ ǁheŶ staƌt-ups Ŷeed fuŶds foƌ ǁoƌkiŶg Đapital ƌeƋuiƌeŵeŶts, aŶd this ǁill gƌeatlǇ ease the ƌisk of oƌdiŶaƌǇ shaƌeholdeƌs ďeiŶg ǁiped out due to 
͚doǁŶ-ƌouŶds'. Hoǁeǀeƌ, to ďoost leŶdiŶg to staƌt-ups it is also iŵpeƌatiǀe to set iŶ plaĐe aŶ iŶstitutioŶal ŵeĐhaŶisŵ. As aŶ eǆaŵple, staƌt-ups doŶ͛t haǀe Đollateƌal 
aŶd peƌfoƌŵaŶĐe eǀaluatioŶ ŵeĐhaŶisŵ ŵatƌiǆ aŶd heŶĐe it ǁill ďe iŶteƌestiŶg to see hoǁ the leŶdeƌs ĐaŶ diǀeƌsifǇ theiƌ ƌisk appetite aŶd leŶd to staƌt-ups ǁhiĐh 
do Ŷot ŵeet tƌaditioŶal seĐuƌitǇ/Đollateƌal/Đash floǁ ƌeƋuiƌeŵeŶts. We ďelieǀe a suitaďlǇ stƌuĐtuƌed guaƌaŶtee sĐheŵe fƌoŵ the GoǀeƌŶŵeŶt Đould ďe helpful iŶ 
the ĐuƌƌeŶt sĐeŶaƌio to giǀe aŶ iŵpetus to leŶd to staƌt-ups.  
LoaŶs to faƌŵeƌs foƌ iŶstallatioŶ of solaƌ poǁeƌ plaŶts is also a poliĐǇ eŶaďleƌ. IŶ aŶ effoƌt to ďoost the agƌiĐultuƌe seĐtoƌ, the IŶdiaŶ goǀeƌŶŵeŶt has set aŶ  
aŵďitious goal to douďle faƌŵeƌs͛ iŶĐoŵe ďǇ ϮϬϮϮ. Noǀel appƌoaĐhes aŶd iŶŶoǀatioŶs iŶ faƌŵiŶg ǁill ďe ƌeƋuiƌed to aĐhieǀe this aŵďitious goal aŶd this is oŶe of 
the poliĐǇ optioŶs to ďoost faƌŵeƌs iŶĐoŵe.  
Hoǁeǀeƌ, ŵost iŵpoƌtaŶtlǇ, to addƌess the ƌegioŶal dispaƌities iŶ the floǁ of PSL Đƌedit, RBI has put iŶ plaĐe aŶ iŶĐeŶtiǀe fƌaŵeǁoƌk foƌ ďaŶks, iŶ ǁhiĐh higheƌ 
ǁeight ǁill ďe assigŶed foƌ iŶĐƌeŵeŶtal PSL Đƌedit iŶ the ideŶtified distƌiĐts ǁheƌe Đƌedit floǁ is ĐoŵpaƌatiǀelǇ loǁeƌ aŶd a loǁeƌ ǁeight ǁould ďe assigŶed to  
iŶĐƌeŵeŶtal PSL Đƌedit iŶ ideŶtified distƌiĐts ǁheƌe the Đƌedit floǁ is ĐoŵpaƌatiǀelǇ higheƌ. We ďelieǀe that this is aŶ ideal eǆaŵple of poliĐǇ fedeƌalisŵ adopted ďǇ 
RBI iŶ pƌoŵotiŶg fiŶaŶĐial aŶd soĐial iŶĐlusioŶ iŶ liŶe ǁith the CeŶtƌal GoǀeƌŶŵeŶt͛s ageŶda of pƌoǀidiŶg fiŶaŶĐial iŶĐlusioŶ to ďaĐkǁaƌd distƌiĐts iŶ the ĐouŶtƌǇ.  
FiŶallǇ, theƌe Đould ďe soŵe ŵoƌe poliĐǇ optioŶs to fuƌtheƌ iŵpƌoǀe leŶdiŶg uŶdeƌ PSL, iŶ aƌeas of EduĐatioŶ, HousiŶg, Eǆpoƌt Cƌedit aŶd FiŶaŶĐial IŶĐlusioŶ.  
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REVISITING PRIORITY SECTOR LENDING ;PSLͿ 
 The RBI ƌeleased the ƌeǀised ŵasteƌ guideliŶes oŶ PSL leŶdiŶg ďǇ  ďaŶks, 

highlighted iŶ the ͚DeǀelopŵeŶtal aŶd RegulatoƌǇ PoliĐies͛ iŶ the Ϭϲ 
Aug͛20 poliĐǇ stateŵeŶt. The ƌeǀised guideliŶes aiŵ foƌ ďetteƌ Đƌedit  
peŶetƌatioŶ to Đƌedit defiĐieŶt aƌeas; iŶĐƌease the leŶdiŶg to sŵall aŶd 
ŵaƌgiŶal faƌŵeƌs aŶd ǁeakeƌ seĐtioŶs; ďoost Đƌedit to ƌeŶeǁaďle eŶeƌgǇ, 
aŶd health iŶfƌastƌuĐtuƌe. 

 To ďƌoadeŶ the sĐope of PƌioƌitǇ SeĐtoƌ LeŶdiŶg ;PSLͿ, RBI has aŶŶouŶĐed 
to iŶĐlude ;iͿ staƌt-ups, ;iiͿ eŶhaŶĐed ďoƌƌoǁiŶg liŵits foƌ ƌeŶeǁaďle  
eŶeƌgǇ seĐtoƌs; ;iiiͿ iŶĐƌeased the taƌgets foƌ leŶdiŶg to 'sŵall aŶd ŵaƌgiŶal 
faƌŵeƌs' aŶd 'ǁeakeƌ seĐtioŶs; ;iǀͿ assigŶed higheƌ ǁeightage to 

 iŶĐƌeŵeŶtal pƌioƌitǇ seĐtoƌ Đƌedit iŶ ͚ideŶtified distƌiĐts͛ ;ǀͿ higheƌ Đƌedit 
liŵit has ďeeŶ speĐified foƌ FPOs/FPCs uŶdeƌtakiŶg faƌŵiŶg. With the 
ĐhaŶge iŶ defiŶitioŶ, this ǁill help ďaŶks to aĐhieǀe the taƌgets aŶd Đƌedit 
ǁould ďe aǀailaďle to desiƌed seĐtoƌs.   

 With the ĐhaŶge iŶ defiŶitioŶ iŶ ϮϬϭϱ, the peƌfoƌŵaŶĐe of ďaŶks iŶ  
aĐhieǀiŶg PSL taƌgets has iŵpƌoǀed ďut deĐliŶed iŶ the FYϮϬ to ϰϬ.ϴ% fƌoŵ 
ϰϮ.ϲ% iŶ FYϭϵ. IŶ FYϮϬ, all the ďaŶk-gƌoups ;PuďliĐ, Pƌiǀate & FoƌeigŶ 
ďaŶksͿ haǀe ďeeŶ aďle to aĐhieǀe the oǀeƌall taƌget of ϰϬ% ;PuďliĐ: ϰϭ.Ϭϱ%, 
Pƌiǀate: ϰϬ.ϯϮ% aŶd FBs ϰϬ.ϴϭ%Ϳ.  

 Neǁ Categories uŶder PSL: BaŶk fiŶaŶĐe to staƌt-ups ;up to ₹ϱϬ ĐƌoƌeͿ; 
loaŶs to faƌŵeƌs foƌ iŶstallatioŶ of solaƌ poǁeƌ plaŶts foƌ solaƌisatioŶ of 
gƌid ĐoŶŶeĐted agƌiĐultuƌe puŵps aŶd loaŶs foƌ settiŶg up Coŵpƌessed Bio 
Gas ;CBGͿ plaŶts haǀe ďeeŶ iŶĐluded as fƌesh Đategoƌies eligiďle foƌ fiŶaŶĐe 
uŶdeƌ pƌioƌitǇ seĐtoƌ.   

 Start-ups: IŶ IŶdia, ǁe haǀe aƌouŶd ϰ.Ϯ lakh Staƌt-ups, of ǁhiĐh ϯϰ,ϱϲϵ 
aƌe DPIIT ƌeĐogŶised. GeŶeƌallǇ, iŶitiallǇ staƌt-ups aƌe fuŶded ďǇ ǀeŶtuƌe 
Đapital fuŶds, aŶd foƌeigŶ fuŶds. Theƌe aƌe also soŵe state goǀeƌŶŵeŶt 
fuŶds to pƌoŵote staƌt-ups. Hoǁeǀeƌ, theƌe ǁas a Ŷeed foƌ peƌŵaŶeŶt 
souƌĐe of fuŶds foƌ the gƌoǁth of the staƌt-ups.  

 We ďelieǀe that the iŶĐlusioŶ of staƌt-ups iŶ PSL ǁill ƌeduĐe theiƌ Đost of 
Đapital ďǇ alloǁiŶg theŵ ďetteƌ aĐĐess to ďaŶk Đƌedit. GoiŶg foƌǁaƌd,  
eƋuitǇ iŶfusioŶ ǁill Ŷot ďe the oŶlǇ ƌoute to folloǁ ǁheŶ staƌt-ups Ŷeed 
fuŶds foƌ ǁoƌkiŶg Đapital ƌeƋuiƌeŵeŶts, aŶd this ǁill gƌeatlǇ ease the ƌisk 
of oƌdiŶaƌǇ shaƌeholdeƌs ďeiŶg ǁiped out due to ͚doǁŶ-ƌouŶds'.  

PerforŵaŶĐe iŶ AĐhieǀeŵeŶt of PSL Targets  

 

SouƌĐe: SBI ReseaƌĐh 

 Targets /Suď-targets for PrioritǇ SeĐtor ;% of ANBCͿ 

  

DoŵestiĐ Đoŵŵeƌ-
Đial ďaŶks  + FoƌeigŶ 

ďaŶks ǁith ŵoƌe 
thaŶ ϮϬ ďƌaŶĐhes 

SFBs RRBs 

FBs ǁith less 
thaŶ ϮϬ 

ďƌaŶĐhes 

Total PƌioƌitǇ SeĐtoƌ ϰϬ% ϳϱ% ϰϬ% 

AgƌiĐultuƌe 
ϭϴ% ;of ǁhiĐh, ϴ% to SMF ďǇ FYϮϭ, ϵ% 
ďǇ FYϮϮ, ϵ.ϱ% ďǇ FYϮϯ & ϭϬ% ďǇ FYϮϰͿ NA 

MiĐƌo EŶteƌpƌises ϳ.ϱϬ% NA 

AdǀaŶĐes to Weakeƌ 
SeĐtioŶs 

ϭϬ% ďǇ FYϮϭ, ϭϭ% ďǇ FYϮϮ, 
ϭϭ.ϱ% ďǇ FYϮϯ & ϭϮ% ďǇ FYϮϰ 

ϭϱ% NA 

SouƌĐe: RBI 
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 Hoǁeǀeƌ, to ďoost leŶdiŶg to staƌt ups it is also iŵpeƌatiǀe to set iŶ 
plaĐe aŶ iŶstitutioŶal ŵeĐhaŶisŵ. As aŶ eǆaŵple, staƌt ups doŶ͛t haǀe 
Đollateƌal aŶd peƌfoƌŵaŶĐe eǀaluatioŶ ŵeĐhaŶisŵ ŵatƌiǆ aŶd heŶĐe it 
ǁill ďe iŶteƌestiŶg to see hoǁ the leŶdeƌs ĐaŶ diǀeƌsifǇ theiƌ ƌisk  
appetite aŶd leŶd to staƌt-ups ǁhiĐh do Ŷot ŵeet tƌaditioŶal seĐuƌitǇ/
Đollateƌal/Đash floǁ ƌeƋuiƌeŵeŶts. We ďelieǀe a suitaďlǇ stƌuĐtuƌed 
guaƌaŶtee sĐheŵe fƌoŵ the GoǀeƌŶŵeŶt Đould ďe helpful iŶ the ĐuƌƌeŶt 
sĐeŶaƌio to giǀe aŶ iŵpetus to leŶd to staƌt ups. Neǀeƌtheless, if fuŶdiŶg 
to is staƌtups iŶĐƌeased, this ǁill help sŵall ĐoŵpaŶies, ǁhiĐh ǁill ďoost 
eŵploǇŵeŶt iŶ the eĐoŶoŵǇ. 

 Higher ǁeightage assigŶed to ͚ideŶtified distriĐts͛: To addƌess the  
ƌegioŶal dispaƌities iŶ the floǁ of PSL Đƌedit, RBI has put iŶ plaĐe aŶ 
iŶĐeŶtiǀe fƌaŵeǁoƌk foƌ ďaŶks, iŶ ǁhiĐh higheƌ ǁeight ǁill ďe assigŶed 
foƌ iŶĐƌeŵeŶtal PSL Đƌedit iŶ the ideŶtified distƌiĐts ǁheƌe Đƌedit floǁ is 
ĐoŵpaƌatiǀelǇ loǁeƌ aŶd a loǁeƌ ǁeight ǁould ďe assigŶed to  
iŶĐƌeŵeŶtal PSL Đƌedit iŶ ideŶtified distƌiĐts ǁheƌe the Đƌedit floǁ is 
ĐoŵpaƌatiǀelǇ higheƌ. This is a perfeĐt ďottoŵ-up approaĐh of  
addressiŶg deǀelopŵeŶt issues ǁhere the distriĐt at ďottoŵ ǁill ďe 
giǀeŶ prioritǇ oǀer other distriĐts. 

 RBI has pƌoǀided list of ϯϴϵ distƌiĐts aƌƌaŶged iŶ the Đategoƌies of high 
PSL Đƌedit aŶd loǁ PSL Đƌedit Đoŵpaƌed to otheƌ ƌeŵaiŶiŶg distƌiĐts. We 
ďelieǀe that this is aŶ eǆĐelleŶt appƌoaĐh adopted ďǇ RBI iŶ pƌoŵotiŶg 
fiŶaŶĐial aŶd soĐial iŶĐlusioŶ iŶ liŶe ǁith the CeŶtƌal GoǀeƌŶŵeŶt͛s  
ageŶda of pƌoǀidiŶg fiŶaŶĐial iŶĐlusioŶ. Foƌ eǆaŵple, ǁe look at the 
distƌiďutioŶ of  PMDJY aĐĐouŶts aŶd PMUY UjjaǁalaͿ ĐoŶŶeĐtioŶs, the 
liŶkage ǁith soĐial iŶĐlusioŶ is staƌk. Of the ϭϴϰ distƌiĐts that aƌe 

 ĐuƌƌeŶtlǇ ƌeĐeiǀiŶg loǁ PSL Đƌedit, ϳϳ aƌe iŶ ϴ NE states aŶd ƌeŵaiŶiŶg 
aƌe ŵajoƌlǇ iŶ Bihaƌ, UP, Chhattisgaƌh, etĐ.    

 EŶhaŶĐed Đredit liŵit for FPOs/FPCs: Higheƌ Đƌedit liŵit of up to ₹ϱ 
Đƌoƌe peƌ ďoƌƌoǁiŶg eŶtitǇ has ďeeŶ speĐified foƌ Faƌŵeƌs PƌoduĐeƌs 
OƌgaŶisatioŶs ;FPOsͿ/Faƌŵeƌs PƌoduĐeƌs CoŵpaŶies ;FPCsͿ uŶdeƌtakiŶg 
faƌŵiŶg ǁith assuƌed ŵaƌketiŶg of theiƌ pƌoduĐe at a pƌe-deteƌŵiŶed 
pƌiĐe. The pƌiŵaƌǇ pƌoduĐeƌs haǀe skill aŶd eǆpeƌtise iŶ pƌoduĐiŶg.  
Hoǁeǀeƌ, theǇ geŶeƌallǇ Ŷeed suppoƌt foƌ ŵaƌketiŶg of ǁhat theǇ  
pƌoduĐe. The FPOs ďƌidge this gap. The eŶhaŶĐeŵeŶt iŶ the ďoƌƌoǁiŶg 
liŵits ǁill help iŶ ďetteƌ fuŶĐtioŶiŶg of the FPOs, iŶ teƌŵs of  
pƌoĐuƌeŵeŶt of iŶputs aŶd supplǇ of goods, as theǇ deal ǁith the iŵpaĐt 
of COVID. 

 Credit Liŵit for Health IŶfrastruĐture Douďled: Foƌ iŵpƌoǀeŵeŶt of 
health iŶfƌastƌuĐtuƌe, Đƌedit liŵit foƌ health iŶfƌastƌuĐtuƌe ;iŶĐludiŶg 
those uŶdeƌ ͚AǇushŵaŶ Bhaƌat͛) has ďeeŶ douďled to ₹ϭϬ Đƌoƌe peƌ 
ďaŶk ďoƌƌoǁeƌ foƌ ďuildiŶg health Đaƌe faĐilities iŶ Tieƌ II to Tieƌ VI  
ĐeŶtƌes. IŶ Đase of UCBs, this liŵit is appliĐaďle oŶlǇ iŶ ĐeŶtƌes haǀiŶg a 
populatioŶ of less thaŶ oŶe lakh. The paŶdeŵiĐ has ŵade it glaƌiŶglǇ 
oďǀious that ouƌ health iŶfƌastƌuĐtuƌe is ǁoefullǇ iŶadeƋuate aŶd this 
step is eǆpeĐted to augŵeŶt the health iŶfƌastƌuĐtuƌe ĐapaĐitǇ ďuildiŶg 
eǆeƌĐise that the CeŶtƌe aŶd States aƌe uŶdeƌtakiŶg. 
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No of 

Connections

Share in 

Total

No of Accounts  

(in Lakh)

Share in 

Total

High PSL 

credit 

Low PSL 

credit 

Andhra Pradesh 354260 0.5% 107 2.7% 11 0

Bihar 7993305 10.9% 467 11.6% 1 28

Chhattisgarh 2691168 3.7% 150 3.7% 2 15

Delhi 74366 0.1% 46 1.1% 9 1

Goa 1074 0.0% 2 0.0% 2 0

Gujarat 2611345 3.6% 155 3.8% 12 2

Haryana 693382 0.9% 77 1.9% 16 1

Himachal  Pradesh 115920 0.2% 14 0.4% 5 0

J&K + Ladakh 1106240 1.5% 23 0.6% 8 0

Jharkhand 2940541 4.0% 148 3.7% 1 12

Karnataka 2880102 3.9% 149 3.7% 14 0

Kerala 222263 0.3% 45 1.1% 13 0

Madhya Pradesh 6549699 8.9% 342 8.5% 11 11

Maharashtra 4129228 5.6% 283 7.0% 6 1

NE States  (8) 3590495 4.9% 205 5.1% 3 77

Odisha 4305397 5.9% 165 4.1% 1 6

Punjab 1211672 1.6% 72 1.8% 19 0

Rajasthan 5880717 8.0% 281 7.0% 9 0

Tami l  Nadu 3164409 4.3% 108 2.7% 32 0

Telangana 969685 1.3% 101 2.5% 9 1

Uttar Pradesh 13352869 18.2% 679 16.8% 6 22

Uttarakhand 362980 0.5% 27 0.7% 4 3

West Bengal 8142466 11.1% 387 9.6% 3 3

Remaining States/UTs 36605 0.0% 7 0.2% 8 1

All India 73492401 100.0% 4040.7 100.0% 205 184

Source: RBI, SBI Research

PMJDY (Aug-20)PMUY (Jul -19)
Number of Dis tricts  

with comparatively

Mapping of RBI's List of PSL Districts with PMJDY & PMUY

 States  / Union 

Terri tories        

SUGGESTIONS TO FURTHER INCLUDE IN PSL  
 IŶ the last Đouple of Ǉeaƌs, RBI has ƌeǀisited the PSL guideliŶes ǁith the 

ĐhaŶgiŶg eĐoŶoŵiĐ eŶǀiƌoŶŵeŶt aŶd iŶĐluded a Ŷuŵďeƌ of Ŷeǁ seĐtoƌs.  
iŶ the aŵďit of PSL. Hoǁeǀeƌ, ǁe haǀe a feǁ suggestioŶs to iŵpƌoǀe the 
Đƌedit suppoƌt to the desiƌed seĐtoƌs of the eĐoŶoŵǇ.  

 SǁaĐhh Credit: PƌoŵotiŶg SǁaĐhhata aĐtiǀitǇ thƌough eaƌŵaƌkiŶg  
suď-taƌgets uŶdeƌ pƌioƌitǇ seĐtoƌ leŶdiŶg. This ĐaŶ ďe iŶĐluded uŶdeƌ the 
soĐial iŶfƌastƌuĐtuƌe suď head of PSL.  

 EduĐatioŶ: LoaŶs upto ₹ϮϬ lakh Ŷeed to ďe Đoǀeƌed uŶdeƌ PƌioƌitǇ seĐtoƌ 
LeŶdiŶg. This ǁill help a Ŷuŵďeƌ of studeŶts to get the loaŶs easilǇ.  

 HousiŶg: AligŶŵeŶt of pƌioƌitǇ seĐtoƌ aŶd affoƌdaďle housiŶg  
defiŶitioŶs.  

 Eǆport Credit: IŶĐƌeasiŶg ǁeightage foƌ eǆpoƌt taƌget uŶdeƌ PƌioƌitǇ 
SeĐtoƌ LeŶdiŶg ;PSLͿ fƌoŵ Ϯ% of Adjusted Net BaŶk Cƌedit ;ANBCͿ.  

 IŶ the last Đouple of Ǉeaƌs, ďaŶks haǀe opeŶed aƌouŶd ϰϬ Đƌoƌe of 
PMJDY aĐĐouŶts ďǇ puttiŶg huge effoƌts aŶd ŵade the pƌogƌaŵŵe a 
huge suĐĐess. IŶ ouƌ ǀieǁ, GoǀeƌŶŵeŶt should fiǆ a taƌget foƌ eaĐh ďaŶk 
to opeŶ aŶd seƌǀiĐe PMJDY aĐĐouŶts iŶ a Ǉeaƌ. If aŶǇ ďaŶk opeŶs ŵoƌe 
Ŷuŵďeƌ of aĐĐouŶts, that ĐaŶ ďe ĐoŶǀeƌted iŶto PƌioƌitǇ SeĐtoƌ LeŶdiŶg 
CeƌtifiĐates ;PSLCͿ. This ŵoǀe ǁill iŶĐeŶtiǀise ďaŶks to opeŶ aŶd  
ŵaiŶtaiŶ ŵoƌe Ŷuŵďeƌ of PMJDY aĐĐouŶts ;Oǀeƌdƌafts uŶdeƌ JaŶ DhaŶ 
aĐĐouŶts aƌe uŶdeƌ PSL ŶoƌŵsͿ. 


