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Ecowrap 

IŶdia͛s QϮFYϮϭ GDP gƌoǁth shoǁed suƌpƌisiŶg ƌesilieŶĐe ǁith ĐoŶtƌaĐtioŶ of oŶlǇ -ϳ.ϱ% iŶ ƌeal teƌŵs, ǁhile the ŵaƌket ĐoŶseŶsus ǁas higheƌ. 
With iŵpƌoǀeŵeŶt iŶ ŵaŶufaĐtuƌiŶg, due to liftiŶg of loĐkdoǁŶ ŵeasuƌes GDP ĐoŶtƌaĐtioŶ has sloǁed doǁŶ sigŶifiĐaŶtlǇ. AgƌiĐultuƌe seĐtoƌ 
ĐoŶtiŶued to peƌfoƌŵ ǁell ǁith gƌoǁth at ϯ.ϰ%. SeƌǀiĐes ƌeŵaiŶed iŶ the Ŷegatiǀe teƌƌitoƌǇ, although the deĐliŶe ǁas ĐoŶtaiŶed as Tƌade,  
Hotels, TƌaŶspoƌt, CoŵŵuŶiĐatioŶ & SeƌǀiĐes ƌelated to ďƌoadĐastiŶg shoǁed ƌeĐoǀeƌǇ.  
Though the ǁhole pƌess ƌelease is full of suƌpƌisiŶg Ŷuŵďeƌs, the ŵost astoŶishiŶg Ŷuŵďeƌ is the positiǀe gƌoǁth iŶ MaŶufaĐtuƌiŶg QϮ. Despite 
ďeiŶg the ǁoƌst affeĐted seĐtoƌ iŶ Qϭ ;due to loĐkdoǁŶͿ, it is Ƌuite puzzliŶg that hoǁ ŵaŶufaĐtuƌiŶg tuƌŶed itself aƌouŶd. The IIP ŵaŶufaĐtuƌiŶg 
aŶd MaŶufaĐtuƌiŶg GVA gƌoǁth aƌe highlǇ Đoƌƌelated ;alŵost ŵoƌe thaŶ Ϭ.ϵϬͿ aŶd this ĐoƌƌelatioŶ Đollapsed iŶ QϮ ǁheŶ IIP ŵaŶufaĐtuƌiŶg  
deĐliŶed ďǇ ϲ.ϳ% ;aǀeƌage of Jul/Aug/SepͿ ǁhile ŵaŶufaĐtuƌiŶg GVA gƌeǁ ďǇ Ϭ.ϲ%. We ďelieǀe oŶe possiďle ƌeasoŶ foƌ this Đould ďe stellaƌ  
Coƌpoƌate GVA Ŷuŵďeƌs iŶ QϮ oŶ the ďaĐk of ŵassiǀe puƌge iŶ Đosts. Fuƌtheƌ, ǁe oďseƌǀed sŵall ĐoŵpaŶies, ǁith tuƌŶoǀeƌ of up to Rs. ϱϬϬ 
Đƌoƌe, aƌe ŵoƌe aggƌessiǀe iŶ ĐuttiŶg Đost, displaǇiŶg ƌeduĐtioŶ iŶ eŵploǇee Đost ďǇ ϭϬ-ϭϮ%. This Đould tuƌŶ a poteŶtial headǁiŶd iŶ futuƌe iŶ 
teƌŵs of a dƌag oŶ ĐoŶsuŵptioŶ.  AdditioŶallǇ, theƌe is eǀideŶĐe of iŶǀeŶtoƌǇ ďuild up that Đould aĐt as a dƌag oŶ futuƌe ŵaŶufaĐtuƌiŶg gƌoǁth. 
IŶteƌestiŶglǇ, GoǀeƌŶŵeŶt ĐoŶsuŵptioŶ eǆpeŶdituƌe has also Ŷosediǀed iŶ QϮ, that is diffiĐult to eǆplaiŶ, as suĐh eǆpeŶdituƌes aƌe tǇpiĐallǇ pƌo 
ĐǇĐliĐal.   
The aďsolute Ŷuŵďeƌs of seƌǀiĐes seĐtoƌ iŶ QϮFYϮϭ is Rs ϭϳ.ϭϵ lakh Đƌoƌe, ǁhile iŶ QϯFYϮϬ  it ǁas Rs ϭϳ.ϯϱ lakh Đƌoƌe, oŶlǇ Rs ϭϱK Đƌoƌe less. This 
iŶdiĐates that the seƌǀiĐes seĐtoƌ has ƌeaĐhed the pƌe-Đoǀid leǀel. Is it ďeĐause of ďehaǀioƌal ĐhaŶges duƌiŶg paŶdeŵiĐ like ŵassiǀe tƌaŶspoƌt of 
goods oŶĐe the eĐoŶoŵǇ opeŶed up aŶd a ŵassiǀe ďoost to ĐoŵŵuŶiĐatioŶ aŶd ďƌoadĐastiŶg ǁith people ŵostlǇ ǁoƌkiŶg fƌoŵ hoŵe?  
OŶe good thiŶg is that the iŶǀestŵeŶt deŵaŶd has iŵpƌoǀed ǁith ƌesuŵptioŶ iŶ COVID-iŶduĐed stalled pƌojeĐts. Hoǁeǀeƌ, the patĐhǇ gƌoǁth 
aĐƌoss seĐtoƌ ƌefleĐts iŶ doŵestiĐ deŵaŶd figuƌes, ǁhiĐh aƌe shoǁiŶg ŵodest ƌeĐoǀeƌǇ seƋueŶtiallǇ. The falliŶg iŵpoƌts aŶd ĐoŶtiŶued  
ĐoŶtƌaĐtioŶ iŶ iŶǀestŵeŶt suggests a pooƌ doŵestiĐ aďsoƌptioŶ aŶd iŶteƌŵediate deŵaŶd. The ƌeadiŶg of QϮ GDP suggests that output gap has 
Ŷot ĐoƌƌeĐted to the poiŶt that it ǁill ďe a ĐoŶĐeƌŶ foƌ deŵaŶd pull iŶflatioŶ. Fuƌtheƌ the iŶflatioŶaƌǇ pƌessuƌe iŶ agƌiĐultuƌe goods despite aŶd 
eǆpaŶdiŶg output has fuƌtheƌ Đapped poliĐǇ optioŶ. The poliĐǇ optioŶ ŵust ŵoǀe toǁaƌds ĐoŶtiŶued easiŶg ŵoďilitǇ of goods aŶd giǀe ŵassiǀe 
thƌust to ĐoŶstƌuĐtioŶ aŶd iŶfƌastƌuĐtuƌe seĐtoƌ.  Moƌe foĐus should ďe oŶ iŶĐƌeasiŶg the ease of doiŶg ďusiŶess aŶd pƌiǀate seĐtoƌ paƌtiĐipatioŶ.   
OŶ a positiǀe Ŷote ASCBs iŶĐƌeŵeŶtal Đƌedit gƌoǁth has tuƌŶed positiǀe iŶ Noǀ͛ϮϬ aŶd gƌeǁ ďǇ Ϭ.ϯ% ;YTDͿ as oŶ Ϭϲ Noǀ͛ϮϬ, Đoŵpaƌed to Ϭ.ϴ% 
gƌoǁth duƌiŶg the ĐoƌƌespoŶdiŶg peƌiod of last Ǉeaƌ. We ďelieǀe, goiŶg foƌǁaƌd EŵeƌgeŶĐǇ Cƌedit liŶe guaƌaŶtee SĐheŵe ;ECLGSͿ ǁould plaǇ a 
ŵajoƌ ƌole iŶ the seƋueŶtial iŵpƌoǀeŵeŶt iŶ the ďaŶk Đƌedit. BaŶks haǀe saŶĐtioŶed Rs Ϯ.Ϭϯ lakh Đƌoƌe, out of ǁhiĐh Rs ϭ.ϰϴ lakh Đƌoƌe has ďeeŶ 
disďuƌsed till OĐt͛ϮϬ uŶdeƌ the sĐheŵe.  
The ƌeĐeŶt ŵeasuƌes  that the goǀeƌŶŵeŶt has takeŶ aƌe iŶ the ƌight diƌeĐtioŶ aŶd should ďe puƌsued to fuƌtheƌ spuƌ the eĐoŶoŵiĐ ŵoŵeŶtuŵ. 
EĐoŶoŵiĐ ŵoŵeŶtuŵ as giǀeŶ ďǇ the ďusiŶess aĐtiǀitǇ iŶdeǆ shoǁs steadǇ iŵpƌoǀeŵeŶt iŶ the latest ǁeek afteƌ a teŵpoƌaƌǇ ďlip ǁitŶessed 
duƌiŶg the Diǁali ǁeek oǁiŶg to holidaǇs. The SBI BusiŶess AĐtiǀitǇ iŶdeǆ has juŵped to the highest leǀel siŶĐe ϵ MaƌĐh.   
Noǁ aŶ iŶterestiŶg tidďit. Till Ŷoǁ GDP groǁth data for Qϯ ϮϬϮϬ has ďeeŶ released ;iŶĐludiŶg IŶdiaͿ for ϰ9 ĐouŶtries. Most of the eĐoŶoŵies 
greǁ iŶ the raŶge of Ŷegatiǀe Ϭ-ϭϬ% iŶ Qϯ ϮϬϮϬ ;ϰϰ as Đoŵpared to ϮϬͿ. The aǀerage deĐliŶe of these ϰ9 eĐoŶoŵies is ϭϮ.ϰ% iŶ Qϯ ϮϬϮϬ as 
Đoŵpared to ϱ.ϲ% deĐliŶe iŶ QϮ. ClearlǇ, the Ŷarratiǀe has ĐhaŶged!  
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Q2 GDP SHOWS SURPRISING RESILIENCE: 

IS IT GOOD ENOUGH TO LAST? 

͚Be the BaŶk of ChoiĐe for a TraŶsforŵiŶg IŶdia͛ 

INDIA͛S GDP GROWTH DECLINE ARRESTED 

 IŶdia͛s GDP gƌoǁth ƌeďouŶd stupeŶdouslǇ fƌoŵ a deĐliŶe of 
Ϯϯ.ϵ% iŶ Qϭ FYϮϭ to a deĐliŶe of ϳ.ϱ% iŶ QϮ FYϮϭ. The ďetteƌ 
thaŶ eǆpeĐted gƌoǁth ǁas pƌiŵaƌilǇ due to sigŶifiĐaŶt ƌeďouŶd 
iŶ the seĐtoƌs like ŵaŶufaĐtuƌiŶg, ĐoŶstƌuĐtioŶ aŶd ͚Tƌade,  
hotels, tƌaŶspoƌt, ĐoŵŵuŶiĐatioŶ & seƌǀiĐes ƌelated to  
ďƌoadĐastiŶg͛. Real GVA deĐliŶed ďǇ ϳ.Ϭ% iŶ QϮ as Đoŵpaƌed to 
-ϮϮ.ϴ% iŶ Qϭ. This iŶdiĐates that the iŵpaĐt of loĐkdoǁŶ  
iŵposed due to Coǀid-ϭϵ is ǁitheƌiŶg out eǆpedieŶtlǇ.  

 

 AgriĐulture: The agƌiĐultuƌe & allied aĐtiǀities iŶĐƌeased ďǇ 
ϯ.ϰ% iŶ QϮ ;saŵe as iŶ QϭͿ as this ǁas the least affeĐted seĐtoƌ 
duƌiŶg the paŶdeŵiĐ. 

Q1 Q2 Q3 Q4 Annual Q1 Q2

Agriculture 3.0 3.5 3.6 5.9 4.0 3.4 3.4

Industry 4.2 0.5 -0.3 -0.6 0.9 -38.1 -2.1

Mining & quarrying 4.7 -1.1 2.2 5.2 3.1 -23.3 -9.1

Manufacturing 3.0 -0.6 -0.8 -1.4 0.0 -39.3 0.6

Electricity, gas, water supply &    

other utility services
8.8 3.9 -0.7 4.5 4.1 -7.0 4.4

Construction 5.2 2.6 0.0 -2.2 1.3 -50.3 -8.6

Services 5.5 6.5 5.7 4.4 5.5 -20.6 -11.4

Trade, hotels, transport, 

communication & services related 

to broadcasting

3.5 4.1 4.3 2.6 3.6 -47.0 -15.6

Financial, real estate  & professional 

service
6.0 6.0 3.3 2.4 4.6 -5.3 -8.1

Public administration, defence and 

Other Services
7.7 10.9 10.9 10.1 10.0 -10.3 -12.2

Total GVA at Basic Price 4.8 4.3 3.5 3.0 3.9 -22.8 -7.0

GDP 5.2 4.4 4.1 3.1 4.2 -23.9 -7.5

 GVA at Basic Price by Economic Activity  (YoY%)

Source: CSO & SBI Research
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 IŶdustrǇ: The ŵost ŶotiĐeaďle iŵpƌoǀeŵeŶt ǁas ƌeĐoƌded iŶ iŶdustƌǇ 
segŵeŶt ǁhiĐh deĐliŶed ďǇ ŵeƌelǇ Ϯ.ϭ% iŶ QϮ as Đoŵpaƌed to ǁhop-
piŶg deĐliŶe of ϯϴ.ϭ% iŶ Qϭ. The ŵost iŶteƌestiŶg pheŶoŵeŶoŶ is the 
positiǀe gƌoǁth iŶ ŵaŶufaĐtuƌiŶg seĐtoƌ. EǀeŶ the QϮ ŵaŶufaĐtuƌiŶg 
GVA of Rs ϱ,ϳϵ,ϲϴϯ is gƌeateƌ thaŶ the QϮ of FYϭϵ aŶd FYϭϴ. The posi-
tiǀe gƌoǁth iŶ ͚EleĐtƌiĐitǇ, gas, ǁateƌ supplǇ & otheƌ utilitǇ seƌǀiĐes͛ is 
Ƌuite eǆpeĐted. The ƌeďouŶd iŶ ĐoŶstƌuĐtioŶ seĐtoƌ is also suƌpƌisiŶg 
giǀeŶ the faĐt that QϮ ŵoŶths aƌe ŵoŶsooŶ ŵoŶths aŶd ĐoŶstƌuĐtioŶ 
aĐtiǀities ƌeŵaiŶ ŵuted iŶ these ŵoŶths. Also past data alǁaǇs shoǁs 
that gƌoǁth iŶ ĐoŶstƌuĐtioŶ QϮ is less thaŶ the Qϭ oƌ does it iŶdiĐate 
ĐoŶtiŶued tƌaĐtioŶ iŶ ƌoad seĐtoƌ ĐoŶstƌuĐtioŶ aĐtiǀities?  

 SerǀiĐes: SeƌǀiĐes seĐtoƌ eǆhiďited a deĐliŶe of ϭϭ.ϰ% iŶ QϮ FYϮϭ iŶ 
ĐoŵpaƌisoŶ to –ϮϬ.ϲ% iŶ Qϭ FYϮϬ. Theƌe has ďeeŶ a ƌeĐoǀeƌǇ iŶ 
͚Tƌade, Hotels, TƌaŶspoƌt, CoŵŵuŶiĐatioŶ͛ seĐtoƌ ďut iŶ otheƌ seĐtoƌs 
like ͚fiŶaŶĐe, iŶsuƌaŶĐe, ƌeal estates etĐ͛ & ͚puďliĐ adŵiŶ, defeŶĐe aŶd 
otheƌ seƌǀiĐes͛ gƌoǁth ĐoŶtƌaĐted fuƌtheƌ to –8.ϭ% & -ϭϮ.Ϯ% iŶ QϮ, 
Đoŵpaƌed to –ϱ.ϯ% aŶd –ϭϬ.ϭ% iŶ Qϭ ƌespeĐtiǀelǇ.  IŶteƌestiŶglǇ, the 
aďsolute Ŷuŵďeƌs of seƌǀiĐes seĐtoƌ iŶ QϮFYϮϭ is Rs ϭϳ.ϭϵ lakh Đƌoƌe, 
ǁhile iŶ QϯFYϮϬ  it ǁas Rs ϭϳ.ϯϱ lakh Đƌoƌe, oŶlǇ Rs ϭϱK Đƌoƌe less. This 
iŶdiĐates that the seƌǀiĐes seĐtoƌs has ƌeaĐhed the pƌe-COVID leǀel. 

DEFLATOR INCREASED IN QϮ 

 Oǀeƌall the GDP deflatoƌ has shoǁŶ aŶ iŶĐƌease of ϯ.ϴ% ǇoǇ gƌoǁth iŶ 
QϮ FYϮϭ, ǁith positiǀe iŶĐƌease iŶ agƌiĐultuƌe aŶd seƌǀiĐes. WithiŶ  
seƌǀiĐes, deflatoƌ has iŶĐƌeased sigŶifiĐaŶtlǇ iŶ Đase of tƌade, hotels, 
tƌaŶspoƌt, ĐoŵŵuŶiĐatioŶ aŶd ďƌoadĐastiŶg. At ĐuƌƌeŶt pƌiĐes, the 
gƌoss ǀalue added of this seƌǀiĐe is Rs ϳ.ϬϮ lakh Đƌoƌe ;-ϭϬ.ϯ% ǇoǇͿ 
ǁhile at ĐoŶstaŶt pƌiĐe it is Rs ϱ.ϭϲ lakh Đƌoƌe ;-ϭϱ.ϲ% ǇoǇͿ.  IŶ Qϭ, this 
seƌǀiĐe ĐoŶtƌaĐted aƌouŶd ϰϳ% iŶ ďoth ƌeal aŶd ŶoŵiŶal teƌŵs leadiŶg 
to a sŵall deflatoƌ ĐhaŶge.  

 Foƌ iŶdustƌǇ, the deflatoƌ has shoǁŶ aŶ oǀeƌall Ŷegatiǀe ǇoǇ ĐhaŶge 
ďut YoY ĐhaŶge iŶ deflatoƌ iŶ ŵaŶufaĐtuƌiŶg aŶd ĐoŶstƌuĐtioŶ haǀe 
iŶĐƌeased . Deflatoƌ foƌ MiŶiŶg aŶd QuaƌƌǇiŶg ĐoŶtiŶues to deĐliŶe iŶ 
QϮ FYϮϭ. 

IIP MANUFACTURING & MANUFACTURING GVA 

 Though the ǁhole pƌess ƌelease is full of suƌpƌisiŶg Ŷuŵďeƌs, the ŵost 
suƌpƌisiŶg Ŷuŵďeƌ is the positiǀe gƌoǁth iŶ QϮ. Despite ďeiŶg the 
ǁoƌst affeĐted seĐtoƌ iŶ Qϭ ;due to loĐkdoǁŶͿ, it is Ƌuite puzzliŶg that 
hoǁ ŵaŶufaĐtuƌiŶg tuƌŶed itself aƌouŶd. The IIP ŵaŶufaĐtuƌiŶg aŶd 
MaŶufaĐtuƌiŶg GVA gƌoǁth is highlǇ Đoƌƌelated ;alŵost ŵoƌe thaŶ 
Ϭ.ϵϬͿ aŶd this ĐoƌƌelatioŶ Đollapsed iŶ QϮ ǁheŶ IIP ŵaŶufaĐtuƌiŶg de-
ĐliŶed ďǇ ϲ.ϳ% ;aǀeƌage of Jul/Aug/SepͿ ǁhile ŵaŶufaĐtuƌiŶg GVA 
gƌeǁ ďǇ Ϭ.ϲ%. This data ƌeƋuiƌe pƌopeƌ eǆplaŶatioŶ. 

EXPENDITURE STORY 

 OŶ the deŵaŶd side, the ŵost iŵpoƌtaŶt ĐoŶĐeƌŶ has iŵpƌoǀed. The 
pƌiǀate ĐoŶsuŵptioŶ has iŵpƌoǀed iŶ the QϮ. Hoǁeǀeƌ, the Ǉ-o-Ǉ 
gƌoǁth ƌeŵaiŶs iŶ the Ŷegatiǀe teƌƌitoƌǇ at -ϭϭ.ϯ%. The goǀeƌŶŵeŶt 
fiǆed Đapital eǆpeŶdituƌe gƌoǁth has pluŵŵeted to -ϮϮ.Ϯ%. The shaƌe 
of pƌiǀate ĐoŶsuŵptioŶ to GDP has ŶoŶetheless ƌeŵaiŶed ϮϬϬ ďps less 
thaŶ QϮFYϮϬ.    The iŵpoƌts haǀe ďeeŶ ŵostlǇ iŶ ĐoŶtƌaĐtioŶ ŵode, as 
oil pƌiĐes ĐoŶtiŶue to ďe suďdued. Although eǆpoƌts haǀe iŵpƌoǀed, 
theǇ aƌe still gƌoǁiŶg ŶegatiǀelǇ. ChaŶge iŶ stoĐks has tuƌŶed positiǀe 
iŶ QϮ oŶ aĐĐouŶt of higheƌ iŶǀeŶtoƌǇ, as ǁas ǁidelǇ eǆpeĐted.  

Q1 Q2 Q3 Q4 Annual Q1 Q2

Agriculture 5.5 4.8 10.0 6.7 7.1 2.2 4.2

Industry 1.9 0.0 -0.4 1.6 0.8 -2.2 -0.6

Mining & quarrying 2.1 -4.8 -6.7 0.3 -2.0 -23.5 -9.7

Manufacturing 1.5 -0.1 -0.7 0.4 0.3 0.0 1.1

Electricity, gas, water supply &    

other utility services
0.7 -0.4 1.9 7.6 2.4 1.9 -7.2

Construction 2.7 0.9 1.1 2.2 1.7 -2.3 0.2

Services 3.1 1.9 2.6 3.5 2.8 2.8 4.4

Trade, hotels, transport, 

communication & services related 

to broadcasting

2.7 1.0 1.2 2.5 1.9 -0.7 6.2

Financial, real estate  & professional 

service
2.3 0.6 0.8 2.0 1.4 1.0 2.5

Public administration, defence and 

Other Services
4.6 4.6 5.6 5.8 5.2 5.8 5.5

Total GVA at Basic Price 3.1 1.8 3.4 3.7 3.0 2.9 3.1

GDP 2.7 1.4 3.2 4.3 2.9 1.8 3.8

Source: CSO & SBI Research
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Growth in Sectoral Deflator(%)
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Q1 Q2 Q3 Q4 Annual Q1 Q2

 Total final consumption 

expenditure
8.6 10.4 11.9 9.4 10.1 -16.7 -9.6

    Private final consumption 

expenditure
8.5 8.9 10.8 7.7 9.0 -24.5 -7.7

    Government final consumption 

expenditure
9.5 17.5 18.8 20.1 16.3 20.2 -18.0

 Gross fixed capital formation 7.9 -1.6 -3.3 -4.1 -0.4 -47.9 -7.0

Change in Stocks 10.2 4.7 3.9 4.4 5.7 -17.6 9.4

Valuables 17.0 16.9 8.5 5.0 11.9 -89.7 -51.1

Exports 6.4 -0.4 -2.4 -5.0 -0.6 -17.1 0.8

Less Imports 5.4 -7.7 -8.7 -3.3 -3.8 -38.5 -15.6

Discrepancies -30.1 -137.8 -240.4 195.6 -50.1 -79.2 -231.7

GDP At Market Price 8.1 5.9 7.4 7.5 7.2 -22.6 -4.0

GDP by Expenditure Side at Current Price (YoY%)

FY20

Source: CSO & SBI Research

FY21

IIP MaŶufaĐturiŶg  & MaŶufaĐturiŶg GVA Groǁth ;% YoYͿ 

 

SouƌĐe: SBI ReseaƌĐh 
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 The iŶǀestŵeŶt deŵaŶd has iŵpƌoǀed ǁith ƌesuŵptioŶ iŶ 
COVID-iŶduĐed stalled pƌojeĐts. Hoǁeǀeƌ, the patĐhǇ gƌoǁth 
aĐƌoss seĐtoƌ ƌefleĐts iŶ doŵestiĐ deŵaŶd figuƌes WhiĐh aƌe 
ŵostlǇ shoǁiŶg ŵodest ƌeĐoǀeƌǇ seƋueŶtiallǇ. The falliŶg 
iŵpoƌts aŶd ĐoŶtiŶued ĐoŶtƌaĐtioŶ iŶ iŶǀestŵeŶt suggests a 
pooƌ doŵestiĐ aďsoƌptioŶ aŶd iŶteƌŵediate deŵaŶd. 
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CREDIT GROWTH IMPROVED 

 RBI has ƌeleased the seĐtoƌ-ǁise Đƌedit-data foƌ OĐt͛ϮϬ, ǁhiĐh  
iŶdiĐates that eǆĐept IŶdustƌǇ, Đƌedit has iŶĐƌeased iŶ all otheƌ 
ŵajoƌ seĐtoƌs, though lesseƌ thaŶ Sep͛ϮϬ. Theƌe has ďeeŶ a  
sigŶifiĐaŶt iŶĐƌease iŶ Đƌedit to PeƌsoŶal LoaŶs, ǁhiĐh is higheƌ 
thaŶ the Pƌe-Coǀid gƌoǁth of Rs ϯϰϴ ďillioŶ iŶ Feď͛ϮϬ. Cƌedit  
deŵaŶd is ĐoŵiŶg ďaĐk to tƌaĐtioŶ iŶ all suď-segŵeŶts like  
housiŶg, ǀehiĐle loaŶs & otheƌ peƌsoŶal loaŶs. 

 Ouƌ estiŵates of the shoƌt-teƌŵ ĐoŶsuŵeƌ leǀeƌage ;pƌeseŶted as 
suŵ of Đƌedit Đaƌd, peƌsoŶal loaŶs, adǀaŶĐes agaiŶst FD, shaƌes, 
ďoŶds outstaŶdiŶg, etĐ.Ϳ ǁhiĐh had ƌeaĐhed a peak iŶ FYϭϴ at Rs 
ϭ.ϱϲ lakh Đƌoƌe, deĐliŶed sigŶifiĐaŶtlǇ to Rs ϭ.Ϯϵ lakh Đƌoƌe iŶ FYϭϵ. 
Hoǁeǀeƌ duƌiŶg FYϮϬ, it has iŶĐƌeased ŵaƌgiŶallǇ to Rs ϭ.ϯϱ lakh 
Đƌoƌe, ƌefleĐtiŶg possiďlǇ ĐoŶsuŵeƌ stƌess. The ĐoŶsuŵeƌ  
deleǀeƌagiŶg,  ǁhiĐh had deĐliŶed till Ŷoǁ iŶ FYϮϭ has tuƌŶed  
positiǀe iŶ OĐt͛ϮϬ ;Rs ϮϮϴϰϰ ĐƌoƌeͿ due  iŶĐƌease iŶ otheƌ peƌsoŶal 
loaŶ segŵeŶts.   

 ASCBs iŶĐƌeŵeŶtal Đƌedit gƌoǁth has tuƌŶed positiǀe iŶ Noǀ͛ϮϬ aŶd 
gƌeǁ ďǇ Ϭ.ϯ% ;YTDͿ as oŶ Ϭϲ Noǀ͛ϮϬ, Đoŵpaƌed to Ϭ.ϴ% gƌoǁth 
duƌiŶg the ĐoƌƌespoŶdiŶg peƌiod of last Ǉeaƌ. We ďelieǀe, goiŶg 
foƌǁaƌd EŵeƌgeŶĐǇ Cƌedit LiŶe GuaƌaŶtee SĐheŵe ;ECLGSͿ ǁould 
plaǇ a ŵajoƌ ƌole iŶ the seƋueŶtial iŵpƌoǀeŵeŶt iŶ the ďaŶk Đƌedit. 
BaŶks haǀe saŶĐtioŶed Rs Ϯ.Ϭϯ lakh Đƌoƌe, out of ǁhiĐh Rs ϭ.ϰϴ 
lakh Đƌoƌe has ďeeŶ disďuƌsed till OĐt͛ϮϬ uŶdeƌ the sĐheŵe.  

IMPROVED CORPORATE EARNINGS – FOCUS ON COST CUTTING 

 Coƌpoƌate, iŶ the listed spaĐe, ƌepoƌted iŵpƌoǀed eaƌŶiŶgs iŶ 
QϮFYϮϭ, as Đoŵpaƌed to QϮFYϮϬ, post a dƌag iŶ QϭFYϮϭ ĐouƌtesǇ 
Coǀid-ϭϵ aŶd its afteƌŵath.    

 While aŶalǇziŶg ŵoƌe thaŶ ϯϬϬϬ listed eŶtities, eǆĐludiŶg BFSI aŶd 
teleĐoŵ, ǁe oďseƌǀed aƌouŶd ϭϭ% de-gƌoǁth iŶ top liŶe aŶd 
aƌouŶd ϳ% gƌoǁth iŶ EBIDTA. PAT too gƌeǁ ďǇ aƌouŶd ϲ% iŶ 
QϮFYϮϭ as Đoŵpaƌed to QϮFYϮϬ. SeĐtoƌs suĐh as Ediďle Oil,  
PaĐkagiŶg, FMCG, Phaƌŵa, CeŵeŶt, Steel, CoŶsuŵeƌ Duƌaďle etĐ. 
ƌepoƌted ďetteƌ Ŷuŵďeƌ iŶ keǇ paƌaŵeteƌs. It is peƌtiŶeŶt to  
ŵeŶtioŶ that Đoƌpoƌates aƌe Ŷoǁ foĐusiŶg oŶ all ŵeaŶs of Đost 
ĐuttiŶg iŶĐludiŶg oŶ ǁage ďill. We ĐaŶ see seĐtoƌs suĐh as CeŵeŶt, 
CoŶsuŵeƌ duƌaďle ƌeduĐed theiƌ eŵploǇee eǆpeŶses ďǇ ϲ% aŶd 
ϱ% ƌespeĐtiǀelǇ iŶ QϮFYϮϭ as Đoŵpaƌed to QϮFYϮϬ. 

Sector No of cos. Net Sales
Employee 

expenses
EBIDTA PAT

Edible Oil 36 29 3 89 102

Packaging 53 11 8 90 179

Steel 120 11 -0.03 55 3

Tyres 10 10 5 65 45

Pharmaceuticals 150 10 7 20 -8

Agro Chemicals 20 9 6 33 -10

FMCG 82 7 13 34 25

Healthcare 34 5 -1 14 21

Cement 33 5 -6 38 73

Consumer Durables 46 4 -5 18 12

Non Ferrous Metals 31 2 -5 41 9

Growth (%) in key parameters Q2FY21 vis-à-vis Q2FY20

Source: Cline; SBI Research

Turnover
No of 

Companies
Revenue

Employee 

expenses

up to Rs 50 crore 1803 -4.3% -11.5%

above Rs 50 crore to Rs 100 crore 320 -9% -12%

above Rs 100 crore to Rs 250 crore 349 -7% -8%

above Rs 250 crore to Rs 500 crore 213 -6% -11%

above Rs 500 crore to Rs 1000 crore 172 -10% -5%

above Rs 1000 crore 182 -11% 1%

Growth in revenue and employee expenses of l isted entities Q2FY21 vis-à-

vis Q2FY20 (sizewise)

Source: Cl ine; SBI Research

Rs bn % Apr'20 May'20 Jun-20 Jul-20 Aug-20 Sep-20 Oct-20 Rs bn % Oct'19 Oct'20

Agri. & Allied 234 2.1 -65 -51 67 163 -12 264 242 609 5.3 7.1 7.4

Industry -990 -3.4 -208 -228 136 -539 -426 -38 -350 -1653 -5.7 3.4 -1.7

MSE (Priori ty) -138 -1.3 -486 -231 546 -318 39 226 -18 -241 -2.1 5.8 6.8

Infrastructure -361 -3.4 13 0 139 -146 -314 -79 -161 -548 -5.2 6.8 -2.0

Services -632 -2.6 -208 -311 -146 187 42 248 3 -184 -0.7 6.5 9.5

NBFCs 721 11.3 50 -81 -58 -51 33 58 -238 -286 -3.5 26.8 9.2

Personal Loans 1690 7.6 -629 -119 115 409 169 236 398 578 2.3 17.2 9.3

Hous ing (Including Priori ty) 1086 9.4 -83 -16 68 117 19 103 135 343 2.6 19.4 8.2

Other Personal  Loans 617 10.2 -269 10 9 205 96 124 204 378 5.2 22.0 14.3

Gross Bank Credit 582 0.7 -1100 -442 271 121 -360 715 295 -501 -0.5 8.4 5.5

Source: SBI Research

YTD (Apr-Oct, FY20)

ASCBs Sector-Wise Credit Flow (Rs bn): Oct 2020

Sectors
YTD % (Apr-Oct, FY21) % YoYMonthly Growth (Rs bn)

FY20
Jun'20 over 

Mar'20

Jul'20 

over 

Mar'20

Aug'20 

over 

Mar'20

Sep'20 

over 

Mar'20

Oct'20 

over 

Mar'20

Credit Card Outstanding 19832 -10508 -6703 -3261 -2454 2113

Other Personal Loans 119332 -24945 -4467 5099 17449 37805

Advances against Fixed Deposits (Including 

FCNR (B), NRNR Deposits etc.)
-3377 -18039 -17179 -16928 -16329 -18036

Advances to Individuals against share, bonds, 

etc.
-931 469 1058 979 991 962

Consumer Leverage 134856 -53023 -27291 -14111 -343 22844

Item

Incremental Credit (Rs Crore)

Short-term Consumer Leverage

Source: RBI; SBI Research
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 Fuƌtheƌ, ǁe oďseƌǀed sŵall ĐoŵpaŶies, tuƌŶoǀeƌ of up to Rs ϱϬϬ 
Đƌoƌe, aƌe ŵoƌe aggƌessiǀe iŶ ĐuttiŶg Đost, ǁheƌe ǁe saǁ ƌeduĐtioŶ 
iŶ eŵploǇee Đost ďǇ ϭϬ-ϭϮ%. Foƌ eǆaŵple, a set of aƌouŶd ϭϴϬϬ 
sŵall ĐoŵpaŶies ǁith tuƌŶoǀeƌ of up to Rs.ϱϬ Đƌoƌe, ƌepoƌted a ϰ.ϯ% 
dip iŶ ƌeǀeŶue ďut ƌeduĐed theiƌ eŵploǇee eǆpeŶses ďǇ ϭϭ.ϱ%.   

GOVERNMENT FINANCES IN OCT͛20 

 GoǀeƌŶŵeŶt fiŶaŶĐes data ƌeleased todaǇ shoǁ that fisĐal defiĐit is 
ϭϭϵ.ϳ% of the BE iŶ OĐt͛ϮϬ. Total ƌeĐeipts aƌe aƌouŶd ϯϭ% of the 
total BE. WithiŶ ƌeǀeŶue ƌeĐeipts ǁhiĐh aŵouŶted to Rs ϲ.ϵϭ lakh 
Đƌoƌe ;Rs Ϯ.ϮϬ lakh Đƌoƌe BEͿ, GoǀeƌŶŵeŶt ĐolleĐted Ŷet taǆ  
ƌeǀeŶue of Rs ϱ.ϳϱ lakh Đƌoƌe ;ϯϱ.Ϯ% of BEͿ aŶd ŶoŶ-taǆ ƌeǀeŶue of 
Rs ϭ.ϭϲ lakh Đƌoƌe ;ϯϬ.Ϯ% of BEͿ ǁith taǆ ƌeǀeŶue ;paƌtiĐulaƌlǇ eǆĐise 
dutǇ, Đustoŵs, CGSTͿ gaiŶiŶg tƌaĐtioŶ iŶ OĐt͛ϮϬ. DisiŶǀestŵeŶt ƌe-
Đeipts aƌe oŶlǇ Rs ϲϭϳϴ Đƌoƌe so faƌ, ǁaǇ ďeloǁ the BE of Rs ϭ.ϮϬ 
lakh Đƌoƌe.  

 CoŵiŶg to eǆpeŶdituƌe side, total eǆpeŶdituƌe till OĐt͛ϮϬ is Rs ϭ.ϲϭ 
lakh Đƌoƌe ;ϱϰ.ϲ% of BEͿ. Though iŶ OĐt͛ϮϬ the GoǀeƌŶŵeŶt has 
ŵaiŶtaiŶed Đapital eǆpeŶdituƌe at the saŵe leǀel as iŶ Sep͛ϮϬ, ďut it 
has ƌeduĐed its ƌeǀeŶue eǆpeŶdituƌe ;paƌtiĐulaƌlǇ due to loǁeƌ iŶteƌ-
est paǇŵeŶtsͿ to Rs ϭ.ϱ lakh Đƌoƌe iŶ OĐt͛ϮϬ fƌoŵ Rs Ϯ.Ϭ lakh Đƌoƌe iŶ 
Sep͛ϮϬ.  

GDP GROWTH IMPROVED SIGNIFICANTLY IN ALMOST ALL COUNTRIES 

 Till Ŷoǁ GDP gƌoǁth data foƌ Qϯ ϮϬϮϬ has ďeeŶ ƌeleased ;iŶĐludiŶg 
IŶdiaͿ foƌ ϰϵ ĐouŶtƌies. Coŵpaƌed to QϮ ϮϬϮϬ, the GDP gƌoǁth has 
iŵpƌoǀed sigŶifiĐaŶtlǇ iŶ Qϯ ϮϬϮϬ. IŶ QϮ, Ϯϳ eĐoŶoŵies eǆhiďited 
deĐliŶe of ŵoƌe thaŶ ϮϬ% ďut iŶ Qϯ oŶlǇ ϯ eĐoŶoŵies fell iŶto this 
ƌaŶge. Most of the eĐoŶoŵies gƌeǁ iŶ the ƌaŶge of Ŷegatiǀe Ϭ-ϭϬ% 
iŶ Qϯ ϮϬϮϬ ;ϰϰ as Đoŵpaƌed to ϮϬͿ. The aǀeƌage deĐliŶe of these ϰϵ 
eĐoŶoŵies is ϭϮ.ϰ% iŶ Qϯ ϮϬϮϬ as Đoŵpaƌed to ϱ.ϲ% deĐliŶe iŶ QϮ. 

GOING FORWARD 

 Based oŶ the ĐuƌƌeŶt tƌeŶds ǁe ďelieǀe that Qϯ FYϮϭ ƌeal GDP 
gƌoǁth ǁould ďe tad positiǀe. The Qϰ GDP gƌoǁth ǁould defiŶitelǇ 
ďe iŶ positiǀe teƌƌitoƌǇ. Hoǁeǀeƌ, aďout the ǁhole Ǉeaƌ gƌoǁth oŶe 
faĐt is ĐeƌtaiŶ that it ǁill ďe iŶ Ŷegatiǀe zoŶe.  

Disclaimer:  
The Ecowrap is not a priced publication of the Bank. The opinion ex-
pressed is of Research Team and not necessarily reflect those of the 
Bank or its subsidiaries. The contents can be reproduced with proper 
acknowledgement. The write-up on Economic & Financial Develop-
ments is based on information & data procured from various sources 
and no responsibility is accepted for the accuracy of facts and figures. 
The Bank or the Research Team assumes no liability if any person or 
entity relies on views, opinion or facts & figures finding in Ecowrap.  

Contact Details:    

Dr. Soumya Kanti Ghosh  

Group Chief Economic Adviser 
State Bank of India, Corporate Centre 

Nariman Point, Mumbai - 400021 

Email: soumya.ghosh@sbi.co.in 

          gcea.erd@sbi.co.in 

Phone:022-22742440  
 :@kantisoumya 

BusiŶess AĐtiǀitǇ IŶdeǆ 
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