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IŶĐƌeŵeŶtal ďaŶk Đƌedit gƌoǁth lost ŵuĐh of the ŵoŵeŶtuŵ iŶ August. The ďad thiŶg is that iŶĐƌeŵeŶtal ďaŶk Đƌedit that iŶĐƌeased iŶ JuŶe & JulǇ 
ďǇ Rs ϯϵϮ ďŶ deĐliŶed iŶ August ďǇ Rs ϯϲϬ ďillioŶ, ǁhiĐh is ŵaiŶlǇ due to deĐliŶe iŶ Đƌedit to peƌsoŶal loaŶs aŶd iŶfƌastƌuĐtuƌe segŵeŶts. Cƌedit to 
NBFCs, hoǁeǀeƌ, juŵped iŶ August afteƌ ϯ suĐĐessiǀe ŵoŶths of deĐliŶe. SiŵultaŶeouslǇ, ouƌ ďottoŵ up appƌoaĐh suggests that deposit aŶd  
Đƌedit gƌoǁth ;eǆtƌapolated oŶ the ďasis of suŵ of dailǇ ǀaƌiatioŶsͿ duƌiŶg the ĐuƌƌeŶt uŶloĐk ϰ ƌegiŵe ǁitŶessed laƌge deĐliŶes, ǁith the  
ŵaǆiŵuŵ deĐliŶe iŶ saǀiŶgs ďaŶk deposits aŶd eǀeŶ ďaŶk adǀaŶĐes happeŶiŶg iŶ uŶloĐk ϰ aĐƌoss all loĐkdoǁŶ aŶd uŶloĐk phases. The ĐoŶsuŵeƌ 
deleǀeƌage also deĐliŶed iŶ August iŶdiĐatiŶg the stƌess oŶ household ďalaŶĐe sheets Ŷoǁ eŵeƌgiŶg ǁith gusto.  
AgaiŶst this ďaĐkgƌouŶd, the GoǀeƌŶŵeŶt stiĐkiŶg to ďoƌƌoǁiŶg pƌogƌaŵŵe though ǁill please the deďt ŵaƌkets, looks ĐhalleŶgiŶg giǀeŶ the  
ĐuƌƌeŶt eǆĐeptioŶallǇ ǁeak GoǀeƌŶŵeŶt fiŶaŶĐes. Net ƌeǀeŶue slippage of the CeŶtƌe, afteƌ takiŶg iŶto aĐĐouŶt iŶĐƌease iŶ eǆĐise dutǇ gaiŶs aloŶg 
ǁith the shoƌtfall iŶ taǆ aŶd ŶoŶ-taǆ ƌeǀeŶue aŶd disiŶǀestŵeŶt ƌeĐeipts, is likelǇ to Đoŵe aƌouŶd  Rs ϳ lakh Đƌoƌe iŶ ĐuƌƌeŶt fisĐal. ee aƌe thus 
eǆpeĐtiŶg that ĐoŶsolidated fisĐal defiĐit of the CeŶtƌe aŶd States ǁill touĐh ϭϯ% of GDP as peƌ ĐuƌƌeŶt tƌeŶds. GiǀeŶ these Ŷuŵďeƌs, stiĐkiŶg to 
the ďudgeted ďoƌƌoǁiŶg Ŷuŵďeƌs foƌ Ŷoǁ at least oŶ papeƌ thus iŶdiĐates laƌge eǆpeŶdituƌe Đuts that ǁill ďe ĐleaƌlǇ iŶiŵiĐal to gƌoǁth. IŶ faĐt,  
ŶoŵiŶal GDP gƌoǁth Ŷuŵďeƌ is likelǇ to deĐliŶe ďeloǁ FYϭϵ leǀels. The sigŶifiĐaŶt GoǀeƌŶŵeŶt Đash ďalaŶĐes also iŶdiĐate that the GoǀeƌŶŵeŶt is 
ĐuƌƌeŶtlǇ Ŷot speŶdiŶg aŶd thus Septeŵďeƌ is uŶlikelǇ to ďe ŵuĐh ďetteƌ Đoŵpaƌed to August.  
Soŵe good Ŷuŵďeƌs aƌe, hoǁeǀeƌ, iŶ the offiŶg. Based oŶ the SBI iŶdeǆ, ǁe ďelieǀe IIP & IIP ŵaŶufaĐtuƌiŶg Đould still ĐoŶtƌaĐt ďǇ ďeloǁ ϱ% iŶ 
August aŶd ŵodest positiǀe gƌoǁth of iŶ Septeŵďeƌ ϮϬϮϬ is possiďle. BusiŶess aĐtiǀitǇ as shoǁŶ ďǇ SBI BusiŶess AĐtiǀitǇ IŶdeǆ ƌeǀeals eĐoŶoŵiĐ 
aĐtiǀitǇ ǁhiĐh deĐliŶed aŶd stagŶated siŶĐe ϮŶd ǁeek of JulǇ, agaiŶ piĐked up duƌiŶg ϮŶd ǁeek of August. Mid-Septeŵďeƌ agaiŶ shoǁed piĐk-up 
iŶ eĐoŶoŵiĐ ŵoŵeŶtuŵ ǁith the latest ǀalue higheƌ thaŶ the peak aĐhieǀed at eŶd-JuŶe. Hoǁeǀeƌ, this gaiŶ is Ŷot gettiŶg tƌaŶslated iŶto  
ŵeaŶiŶgful eĐoŶoŵiĐ aĐtiǀitǇ as ĐoŶsuŵptioŶ deŵaŶd ƌeŵaiŶs eǆĐeptioŶallǇ ǁeak.   
ee Ŷoǁ aǁait the RBI poliĐǇ aŶd the ŵaƌkets haǀe pƌiĐed iŶ Ŷo ƌate Đuts iŶ FYϮϭ.  
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AUGUST CREDIT DATA PORTENDS TROUBLE: LARGE DECLINE 

IN SAVINGS BANK DEPOSITS & LOWER PACE OF ACCRETION OF TIME  

DEPOSITS IN UNLOCK 4 REVEALS HOUSEHOLD STRESS 

͚Be the BaŶk of ChoiĐe for a TraŶsforŵiŶg IŶdia͛ 

CREDIT GROWTH DECLINES SIGNIFICANTLY IN AUGUST 

 Cƌedit offtake fƌoŵ ASCBs ƌeŵaiŶs ŵuted. Foƌ the foƌtŶight  
eŶded ϭϭ Sep ϮϬϮϬ, Đƌedit gƌeǁ ďǇ  ϱ.ϯ% ;ϭϬ.ϰ% last ǇeaƌͿ oŶ YoY 
ďasis, hoǁeǀeƌ ĐoŶtƌaĐted ďǇ ϭ.ϰ% ;-Ϭ.ϲ% last ǇeaƌͿ oŶ YTD ďasis. 
OŶ a positiǀe Ŷote, eǆĐept oŶe foƌtŶight, Đƌedit has ďeeŶ  
iŶĐƌeasiŶg ĐoŶtiŶuouslǇ siŶĐe MaǇ͛20. 

 Cƌedit deŵaŶd has ďeeŶ eďďiŶg aǁaǇ aĐƌoss all seĐtoƌs, despite 
the post-IL&FS shift aŵoŶg laƌge ďoƌƌoǁeƌs, iŶĐludiŶg NBFCs aŶd 
housiŶg fiŶaŶĐe ĐoŵpaŶies ;HFCsͿ, aǁaǇ fƌoŵ ŶoŶ-ďaŶk souƌĐes 
aŶd toǁaƌds the ďaŶkiŶg sǇsteŵ foƌ ŵeetiŶg fuŶdiŶg  
ƌeƋuiƌeŵeŶts. The uŶaďated ǁeakeŶiŶg of eĐoŶoŵiĐ aĐtiǀitǇ,  
Đoupled ǁith deleǀeƌagiŶg of Đoƌpoƌate ďalaŶĐe sheets aŶd ƌisk 
aǀeƌsioŶ ďǇ ďaŶks due to asset ƋualitǇ ĐoŶĐeƌŶs, ǁas aĐĐeŶtuated 
toǁaƌds the Đlose of the Ǉeaƌ ďǇ the paŶdeŵiĐ ǁoes, pƌoduĐiŶg a 
ƌeduĐtioŶ iŶ the iŶĐƌeŵeŶtal Đƌedit-deposit ƌatio. The Đƌedit-to-

GDP gap ƌeŵaiŶed ǁide duƌiŶg ϮϬϭϵ, ƌefleĐtiŶg the slaĐk iŶ Đƌedit 
deŵaŶd. 

 RBI has ƌeleased the seĐtoƌ-ǁise Đƌedit-data foƌ the ŵoŶth of  
August, ǁhiĐh iŶdiĐates that eǆĐept seƌǀiĐes aŶd peƌsoŶal loaŶs, 
Đƌedit to all otheƌ ŵajoƌ seĐtoƌs has deĐliŶed. The ďad thiŶg is that 
the oǀeƌall ďaŶk Đƌedit has iŶĐƌeased iŶ JuŶe & JulǇ ďǇ Rs ϯϵϮ ďŶ 
ďut iŶ August it deĐliŶed ďǇ Rs ϯϲϬ ďillioŶ, ǁhiĐh is ŵaiŶlǇ due to 
deĐliŶe iŶ Đƌedit to peƌsoŶal loaŶs aŶd iŶfƌastƌuĐtuƌe segŵeŶts. 
OŶe good thiŶg that the Đƌedit offtake to NBFC has tuƌŶed positiǀe 
afteƌ ϯ-ŵoŶths of ĐoŶtƌaĐtioŶ.  

 eithiŶ iŶdustƌǇ, Đƌedit to ͚Leatheƌ & Leatheƌ pƌoduĐts͛, Petƌo 
CheŵiĐals͛, ͚Glass & Glassǁaƌe͛, ͚BasiĐ Metal & Metal PƌoduĐt͛ 
͚VehiĐle & Paƌts͛ ͚CoŶstƌuĐtioŶ & Roads͛ aŶd ͚Papeƌ & Papeƌ pƌod-
uĐts͛ ƌegisteƌed aĐĐeleƌated gƌoǁth iŶ August ϮϬϮϬ. Hoǁeǀeƌ, 
Đƌedit gƌoǁth to all otheƌs deĐliŶed iŶĐƌeŵeŶtallǇ. 

ASCBs͛ DiǀergeŶt TreŶd iŶ Deposits & Credit Groǁth iŶ FYϮϭ ;YoY %Ϳ 

 

Credit to GDP Gap 

 

SouƌĐe: SBI ReseaƌĐh, BIS, RBI 
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DAILY VARIATION IN DEPOSITS & CREDIT  
 BaŶkiŶg iŶdustƌǇ has ďeeŶ hIt ďǇ the loĐkdoǁŶ. Though opeƌatiǀe 

iŶ all the fouƌ loĐkdoǁŶs as a paƌt of esseŶtial seƌǀiĐes, ďaŶkiŶg 
has ĐoŶgƌegated to feǁ aĐtiǀities. ee aŶalǇsed the tƌeŶd of ǀaƌia-
tioŶs iŶ deposits aŶd adǀaŶĐes duƌiŶg suĐĐessiǀe loĐkdoǁŶs aŶd 
teŶ uŶloĐks. The data ǁas pƌepaƌed ďased oŶ ĐeƌtaiŶ assuŵp-
tioŶs. It is ƌeǀealed that the deposits ;saǀiŶgs, ĐuƌƌeŶt aŶd teƌŵͿ 
ǁhiĐh iŶĐƌeased to Rs ϭ.Ϯϭ lakh Đƌoƌe iŶ uŶloĐk Ϯ has deĐliŶed 
sigŶifiĐaŶtlǇ duƌiŶg uŶloĐk ϰ. The saŵe stoƌǇ folloǁs iŶ the Đase of 
adǀaŶĐes.   

CONSUMER LEVERAGE ALSO DECLINED IN AUGUST  
 Ouƌ estiŵates of the shoƌt-teƌŵ ĐoŶsuŵeƌ leǀeƌage ;pƌeseŶted as 

suŵ of Đƌedit Đaƌd, peƌsoŶal loaŶs, adǀaŶĐes agaiŶst FD, shaƌes, 
ďoŶds outstaŶdiŶg, etĐ.Ϳ ǁhiĐh had ƌeaĐhed a peak iŶ FYϭϴ at Rs 
ϭ.ϱϲ lakh Đƌoƌe deĐliŶed sigŶifiĐaŶtlǇ to Rs ϭ.Ϯϵ lakh Đƌoƌe iŶ FYϭϵ. 
Hoǁeǀeƌ duƌiŶg FYϮϬ, it has iŶĐƌeased ŵaƌgiŶallǇ to Rs ϭ.ϯϱ lakh 
Đƌoƌe, ƌefleĐtiŶg possiďlǇ ĐoŶsuŵeƌ stƌess. Hoǁeǀeƌ the tƌeŶd of 
ĐoŶsuŵeƌ leǀeƌage is Ƌuite eǆpeĐted iŶ FYϮϭ ;till ŶoǁͿ. The ĐoŶ-
suŵeƌ deleǀeƌagiŶg ǁhiĐh had deĐliŶed ďǇ ǁhoppiŶg Rs ϱϯ,ϬϮϯ 
Đƌoƌe iŶ JuŶ͛20 has iŵpƌoǀed to Rs ϭϰ,ϭϭϭ Đƌoƌe iŶ Aug͛20.   

 Noǁ the ƋuestioŶ is hoǁ ŵuĐh of this ĐoŶsuŵeƌ deleǀeƌagiŶg is 
ďeĐause of loĐkdoǁŶ / laĐk of ďusiŶess aŶd hoǁ ŵuĐh is ďeĐause 
of ĐoŶsuŵeƌ aĐtuallǇ ŵaiŶtaiŶiŶg a disĐipliŶe iŶ ĐoŶsuŵeƌ ďehaǀ-
ioƌ. ee ďelieǀe this ǁill ďe ĐƌuĐial iŶ deĐipheƌiŶg iŶ ǁhiĐh diƌeĐ-
tioŶ the asset ƋualitǇ of the ďaŶks is ŵoǀiŶg iŶ FYϮϭ. AdditioŶallǇ, 
ĐoŶsuŵeƌs aƌe also ǀigoƌouslǇ usiŶg gold holdiŶgs oŶ theiƌ house-
hold ďalaŶĐe sheet ďǇ takiŶg gold loaŶs.  

Rs bn % Mar'20 Apr'20 May'20 Jun-20 Jul-20 Aug-20 Rs bn % Aug'19 Aug'20

Agri. & Allied 17 0.2 18 -65 -51 67 163 -12 103 0.9 6.8 4.9

Industry -1206 -4.2 1123 -208 -228 136 -539 -426 -1265 -4.4 3.9 0.5

MSE (Priori ty) -188 -1.8 542 -486 -231 546 -318 39 -449 -3.9 6.1 5.4

Infrastructure -511 -4.8 352 13 0 139 -146 -314 -308 -2.9 8.8 1.8

Services -654 -2.7 1611 -208 -311 -146 187 42 -435 -1.7 13.3 8.6

NBFCs 392 6.1 1037 50 -81 -58 -51 33 -106 -1.3 38.8 17.1

Personal Loans 832 3.7 216 -629 -119 115 409 169 -55 -0.2 15.6 10.6

Hous ing (Including Priori ty) 547 4.7 100 -83 -16 68 117 19 105 0.8 16.6 11.1

Other Personal  Loans 404 6.7 88 -269 10 9 205 96 51 0.7 21.9 13.0

Gross Bank Credit -803 -0.9 2830 -1100 -442 271 121 -360 -1511 -1.6 9.9 6.0

Source: SBI Research

YTD (Apr-Aug, FY20)

Sector-Wise Credit Flow (Rs bn): Aug 2020

Sectors
YTD % (Apr-Aug, FY21) % YoYMonthly Growth (Rs bn)

Short-terŵ CoŶsuŵer Leǀerage 

Iteŵ 

IŶĐƌeŵeŶtal Cƌedit ;Rs CƌoƌeͿ 

FYϭϳ FYϭϴ FYϭϵ FYϮϬ 

JuŶ'ϮϬ 
oǀeƌ 

Maƌ'ϮϬ 

Jul'ϮϬ 
oǀeƌ 

Maƌ'ϮϬ 

Aug'ϮϬ 
oǀeƌ 

Maƌ'ϮϬ 

Cƌedit Caƌd OutstaŶdiŶg ϭϰϰϱϯ ϭϲϰϵϲ ϭϵϲϯϰ ϭϵϴϯϮ -ϭϬϱϬϴ -ϲϳϬϯ -ϯϮϲϭ 

Otheƌ PeƌsoŶal LoaŶs ϳϵϳϳϲ ϭϯϮϰϳϵ ϵϴϳϱϰ ϭϭϵϯϯϮ -Ϯϰϵϰϱ -ϰϰϲϳ ϱϬϵϵ 

AdǀaŶĐes agaiŶst Fiǆed 
Deposits ;IŶĐludiŶg FCNR 
;BͿ, NRNR Deposits etĐ.Ϳ 

-ϱϲϴ ϲϯϳϴ ϭϬϯϴϬ -ϯϯϳϳ -ϭϴϬϯϵ -ϭϳϭϳϵ -ϭϲϵϮϴ 

AdǀaŶĐes to IŶdiǀiduals 
agaiŶst shaƌe, ďoŶds, etĐ. -ϭϲϲϵ ϴϬϲ ϳϬϵ -ϵϯϭ ϰϲϵ ϭϬϱϴ ϵϳϵ 

CoŶsuŵer Leǀerage ϵϭϵϵϮ ϭϱϲϭϱϵ ϭϮϵϰϳϳ ϭϯϰϴϱϲ -ϱϯϬϮϯ -ϮϳϮϵϭ -ϭϰϭϭϭ 

SouƌĐe: RBI; SBI ReseaƌĐh 

Products  Lockdown 1  Lockdown 2  Lockdown 3  Lockdown 4 Unlock 1 Unlock.2 Unlock 3 Unlock 4

Savings  Bank 499606 244679 -89720 119898 -90915 45211 28907 -124781

Current Account -62757 24616 -53002 56909 64684 -3659 -23283 54530

Term Depos its 175812 146583 22845 61061 27921 79864 20996 25912

TOTAL DEPOSITS 612661 415878 -119877 237868 1690 121416 26621 -44339

CC, DL, Overdrafts  etc. -9190 ` -38735 67690 -74020 12510 -108015 -156755

Term Loans 62304 4565 -16440 53789 64584 77962 81782 -10944

TOTAL ADVANCES 55503 -125491 -60588 126822 -6467 97818 -20966 -176582

ASCB Deposits and Advances - Sum of Daily Variation(Rs Cr)

Source: SBI Research, RBI
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SBI COMPOSITE INDEX: SEPTEMBER  
 The ǇeaƌlǇ SBI Coŵposite IŶdeǆ foƌ Septeŵďeƌ ϮϬϮϬ has Đƌossed 

ϲϬ aŶd is at ϲϳ.ϯ ;High GƌoǁthͿ iŶ Septeŵďeƌ Đoŵpaƌed to ϱϬ.ϰ 
;Loǁ GƌoǁthͿ iŶ August ϮϬϮϬ. ehile, the ŵoŶthlǇ iŶdeǆ deĐliŶed 
to ϱϴ ;High GƌoǁthͿ iŶ Septeŵďeƌ, Đoŵpaƌed to ϲϯ ;High 
GƌoǁthͿ  iŶ August ϮϬϮϬ.  

 Based oŶ the SBI iŶdeǆ, ǁe ďelieǀe IIP & IIP ŵaŶufaĐtuƌiŶg Đould 
still ĐoŶtƌaĐt ďǇ ďeloǁ ϱ% iŶ August aŶd ŵodest positiǀe gƌoǁth 
of iŶ Septeŵďeƌ ϮϬϮϬ is possiďle 

SBI BUSINESS ACTIVITY INDEX INCREASED IN SEPTEMBER 

 BusiŶess aĐtiǀitǇ as shoǁŶ ďǇ ouƌ iŶdeǆ ƌeǀeals eĐoŶoŵiĐ aĐtiǀitǇ 
ǁhiĐh deĐliŶed aŶd stagŶated siŶĐe ϮŶd ǁeek of JulǇ agaiŶ 
piĐked up duƌiŶg ϮŶd ǁeek of August. TheŶ ŵid-Septeŵďeƌ 
agaiŶ shoǁed piĐk-up iŶ eĐoŶoŵiĐ ŵoŵeŶtuŵ ǁith the latest 
ǀalue higheƌ thaŶ the peak aĐhieǀed at eŶd-JuŶe.  

Disclaimer:  
The Ecowrap is not a priced publication of the Bank. The 
opinion expressed is of Research Team and not necessarily 
reflect those of the Bank or its subsidiaries. The contents can 
be reproduced with proper acknowledgement. The write-up 
on Economic & Financial Developments is based on  
Information & data procured from various sources and no 
responsibility is accepted for the accuracy of facts and  
figures. The Bank or the Research Team assumes no liability 
if any person or entity relies on views, opinion or facts &  
figures finding in Ecowrap.  
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SBI YearlǇ aŶd MoŶthlǇ Coŵposite IŶdeǆ TreŶd 

 

SBI BusiŶess AĐtiǀitǇ IŶdeǆ 

 

SouƌĐe: SBI ReseaƌĐh 

SBI IŶdeǆ ;YoYͿ ǀs IIP MaŶufaĐturiŶg ;YoY%Ϳ  

 

SouƌĐe: SBI ReseaƌĐh 


