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Ecowrap 

IŶdia͛s GDP gƌoǁth pluŶged to Ϯϯ.ϵ% iŶ Qϭ FYϮϭ due to the ŶatioŶ-ǁide loĐkdoǁŶ iŵposed oŶ Ϯϱ Maƌ͛20 iŶ the ǁake of Coǀid-ϭϵ paŶdeŵiĐ aŶd is ŵuĐh ǁoƌse thaŶ ŵaƌket 
aŶd ouƌ estiŵates. This is IŶdia's ǁoƌst gƌoǁth peƌfoƌŵaŶĐe siŶĐe the ĐouŶtƌǇ staƌted ƌepoƌtiŶg ƋuaƌteƌlǇ GDP data iŶ ϭϵϵϲ. IŶ the ϮϬϬϰ-Ϭϱ ďase, IŶdia͛s loǁest ƋuaƌteƌlǇ 
GDP gƌoǁth ǁas ϭ.ϲϲ% iŶ QϯFYϬϯ. Till Ŷoǁ GDP gƌoǁth data of ϲϬ ĐouŶtƌies has ďeeŶ ƌeleased. Apaƌt fƌoŵ ChiŶa aŶd VietŶaŵ all eĐoŶoŵies eǆhiďited deĐliŶe iŶ gƌoǁth. 
The aǀeƌage deĐliŶe of ϲϬ eĐoŶoŵies iŶ Apƌ-JuŶe ϮϬϮϬ is ϭϮ.Ϯ% as Đoŵpaƌed to ϭ.ϰ% deĐliŶe iŶ JaŶ-MaƌĐh ϮϬϮϬ.  
The oŶlǇ saǀiŶg gƌaĐe iŶ these tiŵes is the gƌoǁth of ϯ.ϰ% iŶ AgƌiĐultuƌe & Allied aĐtiǀities, though the gƌoǁth iŶ ŶoŵiŶal Agƌi GDP ǁas at ϱ.ϳ%, as agaiŶst aŶ aǀeƌage ϭϯ.ϱ% 
iŶ pƌeǀious Ϯ Ƌuaƌteƌs. This ǁas eǆpeĐted as fƌoŵ the ďegiŶŶiŶg itself GoǀeƌŶŵeŶt has iŵposed least ƌestƌiĐtioŶs oŶ this seĐtoƌ. Also till JuŶ͛20 the spƌead of COVID-ϭϵ ǁas 
pƌiŵaƌilǇ iŶ uƌďaŶ aƌeas aŶd ƌuƌal aƌeas ǁeƌe alŵost uŶsĐathed fƌoŵ the paŶdeŵiĐ. Hoǁeǀeƌ, QϮ Đould see a ƌeǀeƌsal of soƌts ǁith ƌuƌal aƌeas Ŷoǁ iŶ gƌip of COVID-ϭϵ.  
IŶdustƌǇ is the ǁoƌst affeĐted seĐtoƌ ǁith deĐliŶe of ϯϴ.ϭ% iŶ Qϭ FYϮϭ as Đoŵpaƌed to ϰ.Ϯ% gƌoǁth iŶ Qϭ FYϮϬ. SeƌǀiĐes seĐtoƌ eǆhiďited a deĐliŶe of ϮϬ.ϲ% iŶ Qϭ FYϮϭ iŶ 
ĐoŵpaƌisoŶ to ϱ.ϱ% gƌoǁth iŶ Qϭ FYϮϬ. 
As aŶtiĐipated Pƌiǀate FiŶal CoŶsuŵptioŶ EǆpeŶdituƌe ;PFCEͿ gƌoǁth Đollapsed as COVID ĐoŶtaiŶŵeŶt ŵeasuƌes ƌeduĐed ĐoŶsuŵptioŶ to ŵostlǇ esseŶtial iteŵs. With iŶǀest-
ŵeŶt deŵaŶd Ŷot seeiŶg ƌeĐoǀeƌǇ due to uŶutilised ĐapaĐitǇ, the shaƌe of pƌiǀate ĐoŶsuŵptioŶ eǆpeŶdituƌe ǁill ƌeŵaiŶ oŶ the higheƌ side iŶ oǀeƌall GDP estiŵate. AssuŵiŶg 
that it ƌeŵaiŶs at ϱϳ% of GDP iŶ ŶoŵiŶal teƌŵs, ǁe ǁill see at least aƌouŶd ϭϰ% deĐliŶe iŶ PFCE gƌoǁth iŶ FYϮϭ, as agaiŶst aŶ aǀeƌage of ϭϮ% gƌoǁth foƌ the 9 Ǉeaƌ peƌiod 
eŶded FYϮϬ. This iŶdiĐates aŶ aǀeƌage sǁiŶg of Ϯϲ% iŶ ĐuƌƌeŶt fisĐal iŶdiĐatiŶg a ĐoŶsuŵptioŶ ǁashout.  
The Đuƌious Đase iŶ the data is the GoǀeƌŶŵeŶt CoŶsuŵptioŶ ǁhiĐh has eǆpaŶded ďǇ ϮϬ% oŶ the eǆpeŶdituƌe side ďut the PuďliĐ AdŵiŶistƌatioŶ aŶd DefeŶĐe has ĐoŶtƌaĐted 
ďǇ ϱ%. We ďelieǀe, PuďliĐ AdŵiŶistƌatioŶ aŶd DefeŶĐe iŶĐludes otheƌ seƌǀiĐes suĐh as EduĐatioŶ ;pƌiǀate tuitioŶ/ĐoaĐhiŶg ĐeŶtƌesͿ, Health ;NuƌsiŶg Hoŵes / PeƌsoŶal Caƌe 
seƌǀiĐesͿ aŶd otheƌ seƌǀiĐes suĐh as SoĐial aŶd PeƌsoŶal seƌǀiĐes ǁhiĐh ǁeƌe iŶ a Đoŵplete loĐkdoǁŶ ŵode iŶ QϭFYϮϭ. It is also possiďle that State GoǀeƌŶŵeŶts aŶd  
paƌtiĐulaƌlǇ LoĐal Bodies ǁeƌe iŶ loĐkdoǁŶ ŵode iŶ QϭFYϮϭ that iŵpaĐted this Ŷuŵďeƌ. The paŶdeŵiĐ has sigŶifiĐaŶtlǇ iŵpaĐted eǆpeŶdituƌe patteƌŶ uŶdeƌ iŶdiǀidual  
ĐoŶsuŵptioŶ eǆpeŶdituƌe ĐoŵpoŶeŶts like health aŶd eduĐatioŶ.  
Afteƌ a deĐliŶe of Ϯϯ.ϵ% ƌeal GDP gƌoǁth iŶ Qϭ Ŷoǁ the ƋuestioŶ aƌises hoǁ ŵuĐh gƌoǁth ǁill deĐliŶe iŶ suďseƋueŶt Ƌuaƌteƌs. It is Ŷoǁ ĐleaƌlǇ ǀisiďle that QϮ deĐliŶe ǁill 
also ďe iŶ douďle digits. Ouƌ pƌeliŵiŶaƌǇ estiŵate iŶdiĐates that all the fouƌ Ƌuaƌteƌs of FYϮϭ ǁill eǆhiďit Ŷegatiǀe ƌeal GDP gƌoǁth aŶd deĐliŶe of full Ǉeaƌ gƌoǁth ǁill likelǇ 
ďe iŶ douďle digits ; aƌouŶd ϭϬ.ϵ%Ϳ. QϮ ƌeal GDP deĐliŶe ǁill ďe iŶ the ƌaŶge of –ϭϮ% to –ϭ5%, Qϯ: -ϱ% to –ϭϬ% aŶd Qϰ: -Ϯ% to-ϱ%. It seeŵs that ŵoŵeŶtuŵ of eĐoŶoŵiĐ 
piĐk-up has sloǁed doǁŶ iŶ QϮ FYϮϭ aŶd ouƌ BusiŶess DisƌuptioŶ IŶdeǆ is ŶeaƌlǇ at the saŵe leǀel as oŶ Aug Ϯϰ as it ǁas at eŶd JuŶe.  
Aŵidst all these Ŷuŵďeƌs, ǁe hasteŶ to add Ϯ positiǀes. Fiƌst, RBI seĐtoƌ-ǁise Đƌedit-data foƌ the ŵoŶth of JulǇ iŶdiĐates that eǆĐept IŶdustƌǇ, Đƌedit has iŶĐƌeased iŶ all 
otheƌ ŵajoƌ seĐtoƌs iŶ JulǇ. Theƌe has ďeeŶ a sigŶifiĐaŶt iŶĐƌease iŶ Đƌedit to MSE, Agƌi & Allied aŶd PeƌsoŶal LoaŶs. It is heaƌteŶiŶg to see that the ďaŶkiŶg seĐtoƌ has laƌgelǇ 
ďeeŶ aďle to iŶsulate itself fƌoŵ the disƌuptioŶ due to gƌeateƌ teĐhŶologǇ iŶtegƌatioŶ aŶd ƋuiĐk ƌole out of ǁoƌk fƌoŵ hoŵe ŵeasuƌes aŶd ďaŶkiŶg ďeiŶg aŶ esseŶtial 
seƌǀiĐe. SeĐoŶd, soŵe of the seĐtoƌs ǁheƌe Ŷeǁ pƌojeĐts aŶŶouŶĐeŵeŶts ǁeƌe seeŶ duƌiŶg Qϭ iŶĐlude RoadǁaǇs, BasiĐ CheŵiĐals, EleĐtƌiĐitǇ, CoŵŵuŶitǇ SeƌǀiĐes suĐh 
as Hospital,  Wateƌ Seǁage PipeliŶe etĐ.  
We Ŷoǁ ďelieǀe seĐtoƌs suĐh as ĐoŶstƌuĐtioŶ, tƌade aŶd hotels, aǀiatioŶ  Ŷeed to ďe ƌeǀiǀed. RestoƌiŶg tƌaŶspoƌtatioŶ seƌǀiĐes aŶd giǀiŶg push to iŶfƌastƌuĐtuƌe ďǇ issuiŶg 
speĐial ďoŶds to RBI like peƌpetual ďoŶds ŵust also ďe eǆploƌed apaƌt fƌoŵ suppoƌtiŶg states thƌough fisĐal ŵeasuƌes iŶ theiƌ eŶdeaǀoƌ .  
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Q1GDP REVEALS DEEPER MALAISE: WE NOW ESTIMATE FY21 

REAL GDP AT –10.9% (-6.8% PREVIOUSLY) 

͚Be the BaŶk of ChoiĐe foƌ a TƌaŶsfoƌŵiŶg IŶdia͛ 

INDIA͛S GDP GROWTH PLUNGED Ϯϯ.9% IN Qϭ FYϮϭ:WORSE THAN EXPECTATIONS 

 IŶdia͛s GDP gƌoǁth pluŶged to Ϯϯ.ϵ% iŶ Qϭ FYϮϭ due to the ŶatioŶ-ǁide loĐkdoǁŶ  
iŵposed oŶ Ϯϱ Maƌ͛20 iŶ the ǁake of Coǀid-ϭϵ paŶdeŵiĐ. The ƌeal GVA deĐliŶed ďǇ ϮϮ.ϴ% 
as alŵost all seĐtoƌs eǆĐept agƌiĐultuƌe haǀe ƌegisteƌed huge deĐliŶe. The suƌpƌisiŶg paƌt is 
ϭϬ.ϯ% deĐliŶe iŶ ͚PuďliĐ AdŵiŶistƌatioŶ, DefeŶĐe aŶd Otheƌ SeƌǀiĐes͛ ǁheƌe it ǁas eǆ-
peĐted that Coǀid-ϭϵ had the least effeĐt. If ǁe leaǀe aside the Agƌi aŶd GoǀeƌŶŵeŶt  
ĐoŵpoŶeŶt, the sloǁdoǁŶ is eǀeŶ ŵoƌe seǀeƌe, ǁith ouƌ ƌeal Đoƌe GVA gƌoǁth ĐoŵiŶg  
at -Ϯϵ.ϲ% aŶd ŶoŵiŶal Đoƌe GVA gƌoǁth at -Ϯϵ.ϳ%.  

 This is IŶdia's ǁoƌst gƌoǁth peƌfoƌŵaŶĐe siŶĐe the ĐouŶtƌǇ staƌted ƌepoƌtiŶg ƋuaƌteƌlǇ GDP 
data iŶ ϭϵϵϲ. IŶ the ϮϬϬϰ-Ϭϱ ďase, IŶdia͛s loǁest ƋuaƌteƌlǇ GDP gƌoǁth ǁas ϭ.ϲϲ% iŶ 
QϯFYϬϯ, theƌeafteƌ it has iŶĐƌeased ĐoŶtiŶuouslǇ ďut deĐliŶed iŶ ƌeĐeŶt peƌiod.  

 AgƌiĐultuƌe: The oŶlǇ saǀiŶg gƌaĐe iŶ these tiŵes is the gƌoǁth of ϯ.ϰ% iŶ AgƌiĐultuƌe & 
Allied aĐtiǀities. This ǁas eǆpeĐted as fƌoŵ the ďegiŶŶiŶg itself GoǀeƌŶŵeŶt has iŵposed 
least ƌestƌiĐtioŶs oŶ this seĐtoƌ. Also till JuŶ͛20 the spƌead of COVID-ϭϵ ǁas pƌiŵaƌilǇ iŶ 
uƌďaŶ aƌeas aŶd ƌuƌal aƌeas ǁeƌe alŵost uŶsĐathed fƌoŵ the paŶdeŵiĐ. Hoǁeǀeƌ, QϮ 
Đould see a ƌeǀeƌsal of soƌts ǁith ƌuƌal aƌeas Ŷoǁ iŶ gƌip of a COVID-ϭϵ sĐaƌe.  

 IŶdustƌǇ: IŶdustƌǇ is the ǁoƌst affeĐted seĐtoƌ ǁith deĐliŶe of ϯϴ.ϭ% iŶ Qϭ FYϮϭ as  
Đoŵpaƌed to ϰ.Ϯ% gƌoǁth iŶ Qϭ FYϮϬ. LoĐkdoǁŶ had ĐoŵpletelǇ shut doǁŶ the eĐoŶoŵiĐ 
aĐtiǀities iŶ MiŶiŶg, MaŶufaĐtuƌiŶg aŶd CoŶstƌuĐtioŶ, ǁhiĐh has suďseƋueŶtlǇ iŵpaĐted 
theiƌ GVA gƌoǁths. OŶlǇ ͚EleĐtƌiĐitǇ, Gas, Wateƌ SupplǇ & Otheƌ UtilitǇ seƌǀiĐes͛ deĐliŶed 
ďǇ ϳ% ǁhiĐh laƌgelǇ ƌeŵaiŶed aĐtiǀe duƌiŶg the loĐkdoǁŶ. 

 SeƌǀiĐes: SeƌǀiĐes seĐtoƌ eǆhiďited a deĐliŶe of ϮϬ.ϲ% iŶ Qϭ FYϮϭ iŶ ĐoŵpaƌisoŶ to ϱ.ϱ% 
gƌoǁth iŶ Qϭ FYϮϬ. ͚Tƌade, Hotels, TƌaŶspoƌt, CoŵŵuŶiĐatioŶ ͛ is the ǁoƌst affeĐted  
seĐtoƌ.  

 The Ŷet taǆes, the gap ďetǁeeŶ GDP aŶd GVA at ĐoŶstaŶt pƌiĐes has ƌeduĐed sigŶifiĐaŶtlǇ 
iŶ QϮ FYϮϭ to Rs ϭ.ϯϲ lakh Đƌoƌe. IŶteƌestiŶglǇ, this is the loǁest Ŷet taǆes ĐolleĐted iŶ ϯϮ 
Ƌuaƌteƌs ǁith Rs ϭ.ϯϬ lakh Đƌoƌe as Ŷet taǆes iŶ Qϭ FYϭϯ.  

FY21

Q1 Q2 Q3 Q4 Q1

Agriculture 3.0 3.5 3.6 5.9 3.4

Industry 4.2 0.5 -0.3 -0.6 -38.1

   Mining & quarrying 4.7 -1.1 2.2 5.2 -23.3

    Manufacturing 3.0 -0.6 -0.8 -1.4 -39.3

   Electricity, gas, water supply &    other 

utility services
8.8 3.9 -0.7 4.5 -7.0

   Construction 5.2 2.6 0.0 -2.2 -50.3

Services 5.5 6.5 5.7 4.4 -20.6

   Trade, hotels, transport, 

communication & services related to 

broadcasting

3.5 4.1 4.3 2.6 -47.0

   Financial, real estate  & professional 

service
6.0 6.0 3.3 2.4 -5.3

   Public administration, defence and 

Other Services
7.7 10.9 10.9 10.1 -10.3

Total GVA at Basic Price 4.8 4.3 3.5 3.0 -22.8

GDP 5.2 4.4 4.1 3.1 -23.9

Source: NSO,SBI Research

GVA at Basic Price by Economic Activity  (%)

Sectors
FY20

Gap ďetǁeeŶ GDP & GVA ;Rs CƌoƌeͿ 

 

SouƌĐe: SBI ReseaƌĐh 
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DEFLATOR 

 YeaƌlǇ peƌĐeŶtage ĐhaŶges iŶ deflatoƌ ƌeǀeal that it has iŶĐƌeased iŶ agƌiĐultuƌe aŶd 
seƌǀiĐes. WithiŶ seƌǀiĐes, the deflatoƌ has iŶĐƌeased sigŶifiĐaŶtlǇ iŶ Đase of puďliĐ adŵiŶ-
istƌatioŶ, defeŶĐe aŶd otheƌ seƌǀiĐes, ǁhiĐh ǁe eǆpeĐt is a statistiĐal aŶoŵalǇ as the 
deflatoƌ used is CPI-SeƌǀiĐes that ǁas laƌgelǇ iŵputed iŶ Qϭ.  Deflatoƌ foƌ MiŶiŶg aŶd 
QuaƌƌǇiŶg ƌegisteƌed a steep deĐliŶe iŶ Qϭ FYϮϭ. While the gƌoss ǀalue added at ĐoŶ-
staŶt pƌiĐes has ƌeduĐed to Rs ϳϭ,ϵϬϮ Đƌoƌe ;fƌoŵ Rs ϵϮ,ϴϬϳ Đƌoƌe iŶ Qϭ FYϮϬͿ, at ĐuƌƌeŶt 
pƌiĐe it has ƌeduĐed sigŶifiĐaŶtlǇ to Rs ϲϭ,ϱϴϲ Đƌoƌe ;fƌoŵ Rs ϭ,Ϭϰ,ϵϰϱ Đƌoƌe iŶ Qϭ FYϮϬͿ, 
theƌeďǇ leadiŶg to huge ĐoŶtƌaĐtioŶ iŶ deflatoƌ gƌoǁth.  

EXPENDITURE STORY: GOVERNMENT DOING HEAVY LIFTING BUT UNLIKELY TO SUSTAIN 

 The eǆpeŶdituƌe side estiŵates of the GDP shoǁs the deŵaŶd iŵpulses iŶ the eĐoŶoŵǇ, 
ĐoŶtƌaĐted ďǇ ϮϮ.ϲ%. All the heads eǆĐept GoǀeƌŶŵeŶt CoŶsuŵptioŶ ĐoŶtƌaĐted uŶdeƌ 
the iŶflueŶĐe of the COVID-ϭϵ loĐkdoǁŶ. The sloǁdoǁŶ iŶ ǀaluaďles is sigŶifiĐaŶt aŶd 
laƌge iŶdiĐatiŶg the ďƌeakdoǁŶ of ǀaluaďles duƌiŶg AkshaǇ TƌitiǇa.  

 As aŶtiĐipated Pƌiǀate FiŶal CoŶsuŵptioŶ EǆpeŶdituƌe ;PFCEͿ gƌoǁth Đollapsed as COVID 
ĐoŶtaiŶŵeŶt ŵeasuƌes ƌeduĐed ĐoŶsuŵptioŶ to ŵostlǇ esseŶtial iteŵs. The ƌeal gƌoǁth 
ǁas at -Ϯϲ.ϳ% aŶd the % shaƌe iŶ GDP also Đaŵe doǁŶ to ϱϰ.ϯ% iŶ ƌeal teƌŵs. IŶ FYϮϬ, 
ǁheŶ the eĐoŶoŵǇ ǁas faĐiŶg pƌessuƌes, pƌiǀate ĐoŶsuŵptioŶ had pƌoǀided suppoƌt to 
oǀeƌall GDP Ŷuŵďeƌs aŶd ǁas oŶ aŶ aǀeƌage ϱϳ% iŶ ƌeal teƌŵs, iŶ all the Ƌuaƌteƌs. With 
COVID iŵpaĐtiŶg this pillaƌ of the eĐoŶoŵǇ, the ƌeĐoǀeƌǇ pƌospeĐts look gƌiŵ. We ďe-
lieǀe that ĐoŶsuŵeƌ deŵaŶd ǁill ďe a ǁashout iŶ FYϮϭ, ďased oŶ the saǀiŶgs aŶd iŶĐoŵe 
data of the households. The Ŷuŵďeƌs of PFCE, fuƌtheƌ, Đoƌƌoďoƌate this stoƌǇ, that 
households ǁill ĐoŶtiŶue to Đuƌtail uŶŶeĐessaƌǇ eǆpeŶdituƌe aŶd Ŷot pƌoǀide a push foƌ 
ĐoŶsuŵptioŶ eǆpeŶdituƌe. Hoǁeǀeƌ, iŶ Qϰ FYϮϬϭϵ-ϮϬ, CapaĐitǇ UtilizatioŶ at the aggƌe-
gate leǀel iŶĐƌeased to ϲϵ.ϵ% fƌoŵ ϲϴ.ϲ% iŶ the pƌeǀious Ƌuaƌteƌ; it, hoǁeǀeƌ, ǁas ŵuĐh 
loǁeƌ ǀis-à-ǀis the ĐoƌƌespoŶdiŶg Ƌuaƌteƌ a Ǉeaƌ ago ;ϳϲ.ϭ%Ϳ.  

 With iŶǀestŵeŶt deŵaŶd Ŷot seeiŶg ƌeĐoǀeƌǇ due to uŶutilised ĐapaĐitǇ, the shaƌe of 
pƌiǀate ĐoŶsuŵptioŶ eǆpeŶdituƌe ǁill ƌeŵaiŶ oŶ the higheƌ side iŶ oǀeƌall GDP estiŵate. 
AssuŵiŶg that it ƌeŵaiŶs at ϱϳ% of GDP iŶ ŶoŵiŶal teƌŵs, ǁe ǁill see at least aƌouŶd 
ϭϰ% deĐliŶe iŶ PFCE gƌoǁth. The ŶoŶ-disĐƌetioŶaƌǇ iteŵs, ǀiz, food, eleĐtƌiĐitǇ, health 
aŶd eduĐatioŶ ǁeƌe aƌouŶd ϱϬ% of the PFCE iŶ ϮϬϭϴ-ϭϵ aŶd theǇ ǁill pƌoǀide soŵe 
suppoƌt to the Ŷuŵďeƌs. The tƌaŶspoƌt seĐtoƌ ǁhiĐh ǁas aƌouŶd ϭϲ% of the PFCE iŶ 
ϮϬϭϴ-ϭϵ, has suffeƌed a huge shoĐk ǁith loĐkdoǁŶ ŵeasuƌes. With gƌadual liftiŶg of 
loĐkdoǁŶ, tƌaŶspoƌt seĐtoƌ ǁill ƌeĐoǀeƌ. But it ǁill ďe gƌadual as people staǇ Đautious. 
AŶotheƌ ŵajoƌ eǆpeŶdituƌe iteŵ, ĐlothiŶg aŶd footǁeaƌ, ǁhiĐh ĐoŶstituted aƌouŶd ϲ% 
of PFCE, ǁill also see ƌeduĐtioŶ iŶ the ǁallet shaƌe. Till ĐoŶfideŶĐe aŶd seĐuƌitǇ is Ŷot 
pƌoǀided, the ďehaǀiouƌ toǁaƌds speŶdiŶg ǁill ďe Đautious aŶd ƌeĐoǀeƌǇ path looks 
dƌaǁŶ out. 

 What is pƌoǀidiŶg suppoƌt to the oǀeƌall ĐoŶsuŵptioŶ stoƌǇ is the GoǀeƌŶŵeŶt EǆpeŶdi-
tuƌe, ǁhiĐh gƌeǁ ďǇ ϭϲ.ϰ% iŶ ƌeal teƌŵs aŶd ϭϵ.ϭ% iŶ ŶoŵiŶal teƌŵs. The highest gƌoǁth 
ƌegisteƌed iŶ Ŷeǁ ďase. GoiŶg foƌǁaƌd, GoǀeƌŶŵeŶt ǁill haǀe to ŵaiŶtaiŶ the ŵoŵeŶ-
tuŵ iŶ suppoƌtiŶg the ƌeĐoǀeƌǇ, as the outlook oŶ otheƌ ĐoŵpoŶeŶts iŶ the eǆpeŶdituƌe 
side is Ŷot ďƌight. Oǀeƌall, the % shaƌe of CoŶsuŵptioŶ eǆpeŶdituƌe iŶ GDP staǇ eleǀated 
to ŵoƌe thaŶ ϳϬ%. 

 The Đuƌious Đase of the GoǀeƌŶŵeŶt CoŶsuŵptioŶ ǁhiĐh has eǆpaŶded ďǇ ϮϬ% oŶ the 
eǆpeŶdituƌe side ďut the PuďliĐ AdŵiŶistƌatioŶ aŶd DefeŶĐe has ĐoŶtƌaĐted ďǇ ϱ%. Tǁo 
poiŶts ĐaŶ ďe ŵade oŶ this. Fiƌst the PuďliĐ AdŵiŶistƌatioŶ aŶd DefeŶĐe iŶĐludes otheƌ 
seƌǀiĐes suĐh as EduĐatioŶ ;pƌiǀate tuitioŶ/ĐoaĐhiŶg ĐeŶtƌesͿ, Health ;NuƌsiŶg Hoŵes / 
PeƌsoŶal Caƌe seƌǀiĐesͿ aŶd otheƌ seƌǀiĐes suĐh as soĐial aŶd peƌsoŶal seƌǀiĐes ǁas iŶ a 
Đoŵplete loĐkdoǁŶ ŵode iŶ QϭFYϮϭ. It is also possiďle that State GoǀeƌŶŵeŶts aŶd 
paƌtiĐulaƌlǇ LoĐal Bodies ǁeƌe iŶ loĐkdoǁŶ ŵode iŶ QϭFYϮϭ.  

 SeĐoŶd, GoǀeƌŶŵeŶt GVA is suŵ of iŶteƌŵediate ĐoŶsuŵptioŶ; ĐoŵpeŶsatioŶ of  
eŵploǇees; ĐoŶsuŵptioŶ of fiǆed Đapital; aŶd otheƌ taǆes, less suďsidies, oŶ pƌoduĐtioŶ. 
Of these the suddeŶ fall iŶ iŶteƌŵediate ĐoŶsuŵptioŶ iŶĐludes ƌeduĐtioŶ iŶ ĐoŶtiŶgeŶt 
eǆpeŶdituƌe suĐh as offiĐe supplies, ƌeŶt, ƌates aŶd taǆes, fuel & light, pƌiŶtiŶg, tƌaǀel 
eǆpeŶses, telephoŶe & telegƌaph Đhaƌges, aŶd puƌĐhase of otheƌ Đoŵŵodities aŶd seƌ-
ǀiĐes foƌ ĐuƌƌeŶt opeƌatioŶs.  

 AŶotheƌ ǁaǇ to look at this is the suddeŶ shift iŶ eǆpeŶdituƌe pƌioƌitǇ of the GoǀeƌŶŵeŶt 
ďetǁeeŶ the iŶdiǀidual ĐoŶsuŵptioŶ eǆpeŶdituƌe ďǇ GoǀeƌŶŵeŶt ;Health, EduĐatioŶ 
etĐ.Ϳ aŶd ĐolleĐtiǀe ĐoŶsuŵptioŶ eǆpeŶdituƌe ďǇ GoǀeƌŶŵeŶt ;JudiĐiaƌǇ, DefeŶĐe, Laǁ 
aŶd oƌdeƌ etĐͿ. The paŶdeŵiĐ has iŵpaĐted eǆpeŶdituƌe patteƌŶ uŶdeƌ iŶdiǀidual ĐoŶ-
suŵptioŶ eǆpeŶdituƌe. While the ĐoŵpeŶsatioŶ of eŵploǇee is Ŷot iŵpaĐted, the iŶteƌ-
ŵediate ĐoŶsuŵptioŶ is iŵpaĐted. Fuƌtheƌ iŶĐƌease iŶ soĐial seĐuƌitǇ tƌaŶsfeƌs doŶ͛t add 
to GDP aŶd aƌe deduĐted. 

FY21

Q1 Q2 Q3 Q4 Q1

Agriculture 5.5 4.8 10.0 6.7 2.2

Industry 1.9 0.0 -0.4 1.6 -2.2

   Mining & quarrying 2.1 -4.8 -6.7 0.3 -23.5

    Manufacturing 1.5 -0.1 -0.7 0.4 0.0

   Electricity, gas, water supply &    other 

utility services
0.7 -0.4 1.9 7.6 1.9

   Construction 2.7 0.9 1.1 2.2 -2.3

Services 3.1 1.9 2.6 3.5 2.8

   Trade, hotels, transport, 

communication & services related to 

broadcasting

2.7 1.0 1.2 2.5 -0.7

   Financial, real estate  & professional 

service
2.3 0.6 0.8 2.0 1.0

   Public administration, defence and 

Other Services
4.6 4.6 5.6 5.8 5.8

Total GVA at Basic Price 3.1 1.8 3.4 3.7 2.9

GDP 2.7 1.4 3.2 4.3 1.8

Source: NSO,SBI Research

Sectors
FY20

Growth in Sectoral Deflator (%)

Nuŵďeƌ of EĐoŶoŵies aĐĐoƌdiŶg to GDP Gƌoǁth/DeĐliŶe  

 

SouƌĐe: SBI ReseaƌĐh 
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FY21

Q1 Q2 Q3 Q4 Q1

 Tota l  fina l  consumption expenditure 8.6 10.4 11.9 9.4 -16.7

    Private final  consumption expenditure 8.5 8.9 10.8 7.7 -24.5

    Government final  consumption expenditure 9.5 17.5 18.8 20.1 20.2

 Gross  fixed capita l  formation 7.9 -1.6 -3.3 -4.1 -47.9

Change in Stocks 10.2 4.7 3.9 4.4 -17.6

Valuables 17.0 16.9 8.5 5.0 -89.7

Exports 6.4 -0.4 -2.4 -5.0 -17.1

Less  Imports 5.4 -7.7 -8.7 -3.3 -38.5

Discrepancies -30.1 -137.8 -240.4 195.6 -79.2

GDP At Market Price 8.1 5.9 7.4 7.5 -22.6

FY20

GDP by Expenditure Side (YoY %)

Levels at Current Price

Source: NSO,SBI Research

 The MOSPI data shoǁs that oǁiŶg to ǁeak gloďal deŵaŶd, as ǁell 
as, loĐkdoǁŶ iŵpaĐtiŶg pƌoduĐtioŶ aŶd ŵoǀeŵeŶt of goods aŶd 
seƌǀiĐes, the eǆpoƌts deĐliŶed ďǇ ϭϳ% iŶ Qϭ FYϮϭ. IŶ FYϮϬ, ŵeƌĐhaŶ-
dise eǆpoƌts deĐliŶe had staƌted aŶd this Ǉeaƌ also ǁe eǆpeĐt eǆpoƌts 
to deĐliŶe ďǇ ϭϱ% iŶ dollaƌ teƌŵs. Hoǁeǀeƌ, ǁith falliŶg Đƌude aŶd 
laĐk of deŵaŶd of iŶputs, the deĐliŶe iŶ iŵpoƌts is higheƌ aŶd Ŷet 
eǆpoƌts is eǆpeĐted to ďe higheƌ this Ǉeaƌ thaŶ last Ǉeaƌ. To suppoƌt 
the eĐoŶoŵǇ, GoǀeƌŶŵeŶt is pushiŶg eǆpoƌts. Hoǁeǀeƌ, the fƌagile 
gloďal outlook ǁill liŵit the sĐope of suppoƌt eǆpoƌts ĐaŶ pƌoǀide 
aŶd it is the doŵestiĐ ĐoŶsuŵptioŶ that Ŷeeds to ďe pushed. 

INDIA͛S GROWTH IS ONE OF THE WORST AFFECTED IN WORLD 

 Till Ŷoǁ GDP gƌoǁth data of ϲϬ ĐouŶtƌies has ďeeŶ ƌeleased. Apaƌt 
fƌoŵ ChiŶa aŶd VietŶaŵ all eĐoŶoŵies eǆhiďited deĐliŶe iŶ gƌoǁth. 
IŶdia is oŶe of the ǁoƌst affeĐted ĐouŶtƌǇ aŶd oŶlǇ MaĐau ;-ϲϳ.ϴ%Ϳ 
aŶd Peƌu ;-ϯϬ.Ϯ%Ϳ haǀe deĐliŶed ŵoƌe thaŶ IŶdia. The aǀeƌage  
deĐliŶe of ϲϬ eĐoŶoŵies iŶ QϮ ϮϬϮϬ is ϭϮ.Ϯ% as Đoŵpaƌed to ϭ.ϰ% 
deĐliŶe iŶ Qϭ ϮϬϮϬ. 
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INFORMAL SECTOR 

 OŶe of the aƌeas ǁheƌe the Qϭ estiŵates haǀe to ďe takeŶ ǁith ĐautioŶ is the 
hoǁ the iŶfoƌŵal seĐtoƌ has ďeeŶ iŶĐoƌpoƌated iŶ the estiŵates. The iŶfoƌŵal 
ŵaŶufaĐtuƌiŶg is geŶeƌallǇ iŶĐoƌpoƌated ďǇ takiŶg IIP as pƌoǆǇ. Hoǁeǀeƌ ǁith 
paŶdeŵiĐ aŶd ƌeǀeƌse ŵigƌatioŶ hoǁ the iŶfoƌŵal seĐtoƌ has ďeeŶ iŵpaĐted 
ĐaŶ oŶlǇ ďe kŶoǁŶ ďǇ full suƌǀeǇ. Thus full iŵpaĐt of the COVID-ϭϵ iŶ Qϭ is Ŷot 
kŶoǁŶ ĐoŵpletelǇ. 

REVISED FISCAL DEFICIT ESTIMATE OF CENTRE 

 We ďelieǀe CeŶtƌe is likelǇ to haǀe a ƌeǀeŶue shoƌtfall of Rs ϳ.ϯ lakh Đƌoƌe iŶ 
FYϮϭ ;iŶĐludiŶg shoƌtfall iŶ disiŶǀestŵeŶt ƌeĐeipts of Rs ϭ.ϱ lakh ĐƌoƌeͿ.  
AdditioŶallǇ, theƌe ǁill ďe a fisĐal iŵpaĐt of Rs Ϯ lakh Đƌoƌe oŶ aĐĐouŶt of stiŵu-
lus paĐkage aŶŶouŶĐed ďǇ the GoǀeƌŶŵeŶt. This iŶ tuƌŶ ǁill iŶĐƌease the CeŶ-
tƌe͛s fisĐal defiĐit to Rs ϭϳ.ϯ lakh Đƌoƌe fƌoŵ Rs ϳ.ϵϲ lakh Đƌoƌe as peƌ FYϮϭ BE. 
TakiŶg iŶto aĐĐouŶt FYϮϭ GDP ĐoŶtƌaĐtioŶ at -ϭϬ.ϵ%, fisĐal defiĐit of the CeŶtƌe 
is likelǇ to ďe ϵ.ϯ% of GDP.   

 With CeŶtƌe estiŵatiŶg GST ƌeǀeŶue shoƌtfall foƌ States at Rs ϯ lakh Đƌoƌe, the 
State͛s fisĐal defiĐit ǁill also ďe pushed to ϱ% of GDP uŶless theǇ go foƌ  
eǆpeŶdituƌe Đut. 

CORPORATE RESULTS QϭFYϮϭ 

 IŶ QϭFYϮϭ Đoƌpoƌate ƌesults iŶ listed spaĐe, ǁe see iŵpaĐt of Coǀid-ϭϵ aŶd 
suďseƋueŶt loĐkdoǁŶ aĐƌoss seĐtoƌs. Oǀeƌall, as peƌ the ƌesult aǀailaďle of 
aƌouŶd ϭϲϬϬ eŶtities, ǁe oďseƌǀed top liŶe degƌoǁth of Ϯϲ%, ǁheƌeas EBIDTA 
aŶd PAT de-gƌeǁ ďǇ ϭϵ% aŶd ϱϳ% ƌespeĐtiǀelǇ. 

 SeĐtoƌs suĐh as Autoŵoďiles, Teǆtiles, CoŶsuŵeƌ Duƌaďle, RealitǇ,  
CoŶstƌuĐtioŶs, Geŵs & JeǁelleƌǇ, Auto AŶĐillaƌǇ etĐ. aƌe ǁoƌst affeĐted aŶd 
ƌepoƌted top liŶe degƌoǁth iŶ the ƌaŶge of ϱϬ%-ϳϱ%. IŶ ŵaŶǇ seĐtoƌs suĐh as 
Autoŵoďile, Teǆtile, Auto AŶĐillaƌǇ, RealitǇ etĐ. theƌe ǁas ƌeduĐtioŶ iŶ eǆpeŶs-
es iŶĐludiŶg eŵploǇee eǆpeŶses. SeĐtoƌ ǁise gƌoǁth iŶ keǇ paƌaŵeteƌs is giǀeŶ 
iŶ the adjaĐeŶt taďle.  

INVESTMENT SCENARIO 

 DuƌiŶg the COVID-ϭϵ affeĐted thƌee ŵoŶths ;QϭFYϮϭͿ, the ĐouŶtƌǇ saǁ  
aŶŶouŶĐeŵeŶt of ϭϬϮϭ Ŷeǁ pƌojeĐts eŶtailiŶg a total iŶǀestŵeŶt of Rs ϭ.Ϭϰ 
lakh Đƌoƌe ǁhiĐh is ϳϰ% less thaŶ pƌeǀious Ǉeaƌ. DuƌiŶg the saŵe peƌiod, a Ǉeaƌ 
ago, the ĐouŶtƌǇ had seeŶ aŶŶouŶĐeŵeŶt of aƌouŶd Ϯ,ϯϬϬ Ŷeǁ pƌojeĐts ǁoƌth 
Rs ϰ.Ϭϯ lakh Đƌoƌe. It is also peƌtiŶeŶt to ŵeŶtioŶ that aƌouŶd ϲϬ% of the iŶǀest-
ŵeŶt aŶŶouŶĐed duƌiŶg QϭFYϮϭ is ďǇ GoǀeƌŶŵeŶt seĐtoƌ as Đoŵpaƌed to ϲϬ% 
ďǇ pƌiǀate seĐtoƌ iŶ QϭFYϮϬ. 

 Soŵe of the seĐtoƌs ǁheƌe Ŷeǁ pƌojeĐts aŶŶouŶĐeŵeŶts ǁeƌe seeŶ iŶĐlude 
RoadǁaǇs, BasiĐ CheŵiĐals, EleĐtƌiĐitǇ, CoŵŵuŶitǇ SeƌǀiĐes suĐh as Hospital, 
Touƌisŵ, Wateƌ Seǁage PipeliŶe etĐ.  

CREDIT GROWTH REMAIN MUTED 

 Cƌedit offtake fƌoŵ ASCBs ƌeŵaiŶs ŵuted. Foƌ the foƌtŶight eŶded ϯϭst JulǇ 
ϮϬϮϬ, Đƌedit has iŶĐƌeased ďǇ  ϱ.ϱ% oŶ YoY ďasis, hoǁeǀeƌ deĐliŶed oŶ YTD 
ďasis. OŶ a positiǀe Ŷote, eǆĐept oŶe foƌtŶight, Đƌedit has ďeeŶ iŶĐƌeasiŶg ĐoŶ-
tiŶuouslǇ siŶĐe MaǇ͛20. 

 Cƌedit deŵaŶd has ďeeŶ eďďiŶg aǁaǇ aĐƌoss all seĐtoƌs, despite the post-IL&FS 
shift aŵoŶg laƌge ďoƌƌoǁeƌs, iŶĐludiŶg NBFCs aŶd housiŶg fiŶaŶĐe ĐoŵpaŶies 
;HFCsͿ, aǁaǇ fƌoŵ ŶoŶ-ďaŶk souƌĐes aŶd toǁaƌds the ďaŶkiŶg sǇsteŵ foƌ 
ŵeetiŶg fuŶdiŶg ƌeƋuiƌeŵeŶts. The uŶaďated ǁeakeŶiŶg of eĐoŶoŵiĐ aĐtiǀitǇ, 
Đoupled ǁith deleǀeƌagiŶg of Đoƌpoƌate ďalaŶĐe sheets aŶd ƌisk aǀeƌsioŶ ďǇ 
ďaŶks due to asset ƋualitǇ ĐoŶĐeƌŶs, ǁas aĐĐeŶtuated toǁaƌds the Đlose of the 
Ǉeaƌ ďǇ the paŶdeŵiĐ ǁoes, pƌoduĐiŶg a ƌeduĐtioŶ iŶ the iŶĐƌeŵeŶtal Đƌedit-

deposit ƌatio. The Đƌedit-to-GDP gap ƌeŵaiŶed ǁide duƌiŶg ϮϬϭϵ, ƌefleĐtiŶg the 
slaĐk iŶ Đƌedit deŵaŶd. 

 RBI has ƌeleased the seĐtoƌ-ǁise Đƌedit-data foƌ the ŵoŶth of JulǇ, ǁhiĐh  
iŶdiĐate that eǆĐept IŶdustƌǇ, Đƌedit has iŶĐƌeased iŶ all otheƌ ŵajoƌ seĐtoƌs iŶ 
JulǇ. Theƌe has ďeeŶ a sigŶifiĐaŶt iŶĐƌease iŶ Đƌedit to MSE, Agƌi & Allied aŶd 
PeƌsoŶal LoaŶs. OŶe good thiŶg that the Đƌedit deŵaŶd iŶ peƌsoŶal loaŶs Đoŵ-
iŶg ďaĐk to tƌaĐtioŶ iŶ all suď-segŵeŶts like housiŶg, ǀehiĐle loaŶs & otheƌ 
peƌsoŶal loaŶs. 

Fƌesh iŶǀestŵeŶt aŶŶouŶĐeŵeŶts  ;Rs Lakh ĐƌoƌeͿ 
IŶǀestŵeŶt PƌojeĐts ďǇ OǁŶ-

eƌship 
QϭFYϮϬ QϭFYϮϭ Gƌoǁth %  

        GoǀeƌŶŵeŶt ϭ.ϲϮ Ϭ.ϲϭ -ϲϮ 

        Pƌiǀate seĐtoƌ Ϯ.ϰϭ Ϭ.ϰϯ -ϴϮ 

        Total ϰ.Ϭϯ ϭ.Ϭϰ -ϳϰ 

SouƌĐe: PƌojeĐts TodaǇ; SBI ReseaƌĐh 

Fƌesh iŶǀestŵeŶt aŶŶouŶĐeŵeŶts iŶ QϭFYϮϭ ŵajoƌ seĐtoƌs   

SeĐtoƌs No of PƌojeĐts 
AŵouŶt  
Rs Đƌoƌe 

RoadǁaǇs ϭϱϰ ϭϴϭϯϴ 

CoŵŵuŶitǇ SeƌǀiĐes ϯϮϰ ϭϱϵϭϬ 

BasiĐ CheŵiĐals ϵϬ ϭϮϲϵϬ 

Coal ϮϬ ϴϬϱϱ 

EleĐtƌiĐitǇ ϯϴ ϳϳϵϲ 

IƌoŶ & Steel ϭϬ ϰϬϳϴ 

Poǁeƌ DistƌiďutioŶ ϱϴ ϯϴϱϮ 

MaĐhiŶeƌǇ ϭϲ ϯϲϳϴ 

NoŶ CoŶǀeŶtioŶal EŶeƌgǇ ϭϮ ϯϭϭϬ 

SouƌĐe: PƌojeĐts TodaǇ; SBI ReseaƌĐh 

Gƌoǁth iŶ keǇ paƌaŵeteƌs ;seleĐt seĐtoƌsͿ QϭFYϮϭ ǀis-à-ǀis QϭFYϮϬ 

SeĐtoƌ  Net Sales 
Total EǆpeŶdi-

tuƌe 

EŵploǇee 
EǆpeŶses 

EBIDTA PAT 

IT - Softǁaƌe ϯ Ϯ ϲ ϭϬ -ϱ 

PhaƌŵaĐeutiĐals ϴ Ϭ.ϭ ϴ ϯϯ ϰϯ 

Steel -ϯϳ -ϯϯ -ϰ -ϱϯ -ϳϬ 

FMCG -ϲ -ϳ ϭϯ -ϯ ϲ 

Autoŵoďile -ϳϭ -ϲϱ -ϭϲ -ϭϭϮ -ϭϯϭ 

CeŵeŶt -ϯϯ -ϯϰ -ϴ -ϯϭ -ϯϮ 

CheŵiĐals -ϯϯ -ϯϭ -ϰ -ϰϰ -ϰϵ 

Capital Goods - EleĐtƌi-
Đal EƋuipŵeŶt -ϯϴ -ϯϱ -ϴ -ϲϭ -ϳϮ 

Teǆtiles -ϱϱ -ϰϵ -Ϯϳ -ϵϬ -ϭϳϬ 

Auto AŶĐillaƌies -ϲϱ -ϱϳ -Ϯϴ -ϭϭϴ -ϭϱϯ 

CoŶsuŵeƌ Duƌaďles -ϱϭ -ϰϲ -ϴ -ϴϲ -ϭϬϰ 

Capital Goods-NoŶ 
EleĐtƌiĐal EƋuipŵeŶt -ϰϵ -ϰϭ -ϭϮ -ϭϬϰ -ϭϭϰ 

RealtǇ -ϱϵ -ϱϴ -Ϯϱ -ϲϮ -ϵϳ 

HealthĐaƌe -ϭϭ -ϴ -ϰ -ϯϭ -ϴϬ 

DiaŵoŶd, Geŵs aŶd 
JeǁelleƌǇ 

-ϳϰ -ϱϱ -ϭϮ -ϭϰϮ -ϭϳϱ 

SouƌĐe: CliŶe; SBI ReseaƌĐh 

Cƌedit to GDP Gap 

 

SouƌĐe: SBI ReseaƌĐh, BIS, RBI 
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SBI  ECOWRAP 

 MeaŶǁhile, Đƌedit data ƌeleased todaǇ ƌeǀeal ǁithiŶ iŶdustƌǇ, Đƌedit gƌoǁth to ͚food 
pƌoĐessiŶg͛, ͚ŵiŶiŶg & ƋuaƌƌǇiŶg͛, ͚petƌoleuŵ, Đoal pƌoduĐts & ŶuĐleaƌ fuels͛, ͚leatheƌ 
& leatheƌ pƌoduĐts͛, ͚ǁood aŶd ǁood pƌoduĐts͛, ͚ĐoŶstƌuĐtioŶ͛ aŶd ͚papeƌ & papeƌ 
pƌoduĐts͛ aĐĐeleƌated iŶ JulǇ ϮϬϮϬ. Hoǁeǀeƌ, Đƌedit gƌoǁth to ͚ĐheŵiĐals & ĐheŵiĐal 
pƌoduĐts͛, ͛ƌuďďeƌ plastiĐ & theiƌ pƌoduĐts͛, ͚iŶfƌastƌuĐtuƌe͛, ͚geŵs & jeǁelleƌǇ͛, ͚glass 
& glassǁaƌe͛ aŶd ͚ďeǀeƌage & toďaĐĐo͛ deĐeleƌated/ĐoŶtƌaĐted. 

 Cƌedit to the peƌsoŶal loaŶs aĐĐeleƌated iŶ JulǇ ϮϬϮϬ ǁith a iĐk up iŶ gƌoǁth of otheƌ 
peƌsoŶal loaŶs.  

FYϮϭ GDP GROWTH AT –ϭϬ.9% 

 Afteƌ a deĐliŶe of Ϯϯ.ϵ% ƌeal GDP gƌoǁth iŶ Qϭ Ŷoǁ the ƋuestioŶ aƌises hoǁ ŵuĐh 
gƌoǁth ǁill deĐliŶe iŶ suďseƋueŶt Ƌuaƌteƌs. It is Ŷoǁ ĐleaƌlǇ ǀisiďle that QϮ deĐliŶe 
ǁill also iŶ douďle digits. Ouƌ pƌeliŵiŶaƌǇ estiŵate iŶdiĐates that all the fouƌ Ƌuaƌteƌs 
of FYϮϭ ǁill eǆhiďit Ŷegatiǀe ƌeal GDP gƌoǁth aŶd deĐliŶe of full Ǉeaƌ gƌoǁth likelǇ ďe 
iŶ douďle digits aŶd ǁill ďe aƌouŶd ϭϬ.ϵ%. QϮ ƌeal GDP deĐliŶe ǁill ďe iŶ the ƌaŶge of 
–ϭϮ% to –ϭ5%, Qϯ: -ϱ% to –ϭϬ% aŶd Qϰ: -Ϯ to-ϱ%. 

 EcoŶoŵic MoŵeŶtuŵ slowdowŶ iŶ July aŶd August: WheŶ ǁe look at the aĐtiǀitǇ 
iŶdeǆ, iŶ JulǇ theƌe has ďeeŶ soŵe disƌuptioŶ Đoŵpaƌed to JuŶe eŶd as seeŶ ďǇ the 
fall iŶ ouƌ ďusiŶess disƌuptioŶ iŶdeǆ. Hoǁeǀeƌ, iŶ August it iŶĐƌeased agaiŶ ǁith the 
latest ǁeeks shoǁiŶg soŵe ŵodeƌatioŶ. This is also ǀisiďle ǁheŶ ǁe see the peƌĐeŶt-
age of leadiŶg iŶdiĐatoƌs shoǁiŶg aĐĐeleƌatioŶ ǁhiĐh deĐliŶed to ϭϭ iŶ JulǇ fƌoŵ ϭϱ iŶ 
JuŶe aŶd agaiŶ iŶĐƌease to ϭϳ iŶ August. The ŵoŶthlǇ iŶdiĐatoƌs also shoǁ a dip iŶ 
JulǇ Đoŵpaƌed to JuŶe. Theƌe has ďeeŶ aŶ iŶĐƌease iŶ soŵe iŶdiĐatoƌs ŶaŵelǇ auto-
ŵoďile sales, passeŶgeƌ tƌaffiĐ at aiƌpoƌts, ƌailǁaǇ tƌaffiĐ, poǁeƌ deŵaŶd, RTO ƌeǀe-
Ŷue ĐolleĐtioŶ, eǆpoƌts, ŶoŶ-oil ŶoŶ-gold iŵpoƌts, GST e-ǁaǇ ďill, steel output aŶd 
feƌtiliseƌ sales pƌiĐe. OŶ the otheƌ haŶd, diesel ĐoŶsuŵptioŶ, ďaŶk Đƌedit gƌoǁth, 
tƌaĐtoƌ sales, Đoal aŶd ĐeŵeŶt output deĐliŶed iŶ JulǇ. MeaŶǁhile, August agaiŶ ǁit-
Ŷessed soŵe ŵodeƌatioŶ. 

 To suŵ up, it seeŵs that ŵoŵeŶtuŵ of eĐoŶoŵiĐ piĐk-up has sloǁed doǁŶ iŶ QϮ 
FYϮϭ aŶd ouƌ BusiŶess DisƌuptioŶ IŶdeǆ is ŶeaƌlǇ at the saŵe leǀel as oŶ Aug Ϯϰ as it 
ǁas at eŶd JuŶe.  

REVIVING GROWTH 

 UŶdeƌ the ĐuƌƌeŶt situatioŶ, it is adǀisaďle to appƌoaĐh the poliĐǇ fƌoŵ the poiŶt of 
ǀieǁ of deŵaŶd. The ĐuƌƌeŶt stiŵulus paĐkage uŶdeƌ AtaŵaŶiƌďhaƌat PaĐkage has 
ϰϬ% ŵoŶetaƌǇ stiŵulus that is thƌough RBI aŶd ƌeŵaiŶdeƌ is fisĐal stiŵulus.  

 WithiŶ the fisĐal stiŵulus, the GoǀeƌŶŵeŶt has takeŶ ƌefoƌŵs ǁhiĐh aƌe esseŶtiallǇ 
supplǇ side ŵeasuƌes suĐh de-ƌiskiŶg MSME. The seĐtoƌs suĐh as ĐoŶstƌuĐtioŶ, tƌade 
aŶd hotels Ŷeed to ďe ƌeǀiǀed. RestoƌiŶg tƌaŶspoƌtatioŶ seƌǀiĐes aŶd giǀiŶg push to 
iŶfƌastƌuĐtuƌe ďǇ issuiŶg speĐial ďoŶds to RBI like peƌpetual ďoŶds ŵust ďe eǆploƌed.   

Disclaimer:  
The Ecowrap is not a priced publication of the Bank. The opinion ex-
pressed is of Research Team and not necessarily reflect those of the 
Bank or its subsidiaries. The contents can be reproduced with proper 
acknowledgement. The write-up on Economic & Financial Develop-
ments is based on information & data procured from various sources 
and no responsibility is accepted for the accuracy of facts and figures. 
The Bank or the Research Team assumes no liability if any person or 
entity relies on views, opinion or facts & figures finding in Ecowrap.  
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State Bank of India, Corporate Centre 

Nariman Point, Mumbai - 400021 

Email: soumya.ghosh@sbi.co.in 

          gcea.erd@sbi.co.in 

Phone:022-22742440  
 :@kantisoumya 

FYϮϭ GDP Gƌoǁth PƌojeĐtioŶ: SBI 

FYϮϬ Real GDP  Rs ϭϰϱ.ϳ lakh Đƌoƌe 

FYϮϭ Real GDP  Rs ϭϮϵ.ϳ lakh Đƌoƌe 

FYϮϭ Loss iŶ Real GDP 

Of which Q1 Loss 

Rs ϭϲ.Ϭ lakh Đƌoƌe 

Rs 8.5 lakh crore 

Real GDP Gƌoǁth foƌ FYϮϭ -ϭϬ.9% 

SouƌĐe:  SBI ReseaƌĐh 

BusiŶess DisƌuptioŶ IŶdeǆ 

 

SouƌĐe: SBI ReseaƌĐh 
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Rs bn % Mar'20 Apr'20 May'20 Jun-20 Jul-20 Rs bn % Jul'19 Jul'20

Agri. & Allied -23 -0.2 18 -65 -51 67 163 115 1.0 6.8 5.4

Industry -874 -3.0 1123 -208 -228 136 -539 -838 -2.9 6.1 0.8

MSE (Priority) -197 -1.8 542 -486 -231 46 182 -488 -4.2 7.8 5.1

Infrastructure -212 -2.0 352 13 0 139 -146 7 0.1 14.0 1.9

Services -1027 -4.3 1611 -208 -311 -146 187 -477 -1.8 15.2 10.1

NBFCs -45 -0.7 1037 50 -81 -58 -51 -139 -1.7 34.5 24.6

Personal Loans 548 2.5 216 -629 -119 115 409 -224 -0.9 17.0 11.2

Housing (Including Priority) 397 3.4 100 -83 -16 68 117 86 0.6 19.2 12.3

Other Personal Loans 301 5.0 88 -269 10 9 205 -45 -0.6 24.3 13.3

Gross Bank Credit -1133 -1.3 2830 -1100 -442 271 121 -1151 -1.2 11.5 6.9

Source: SBI Research

YTD (Apr-Jul, FY20)

Sector-Wise Credit Flow (Rs bn): July 2020

Sectors
YTD % (Apr-Jul, FY21) % YoYMonthly Growth (Rs bn)
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